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 Implication of CBN MPR Hike 
With uncertainty and anxiety ruling global money markets, 
given the backdrop of historical inflation rate increases and 
tight monetary policy across continents, Nigeria's Central 
Bank (CBN) recently decided to jerk up its policy rate by 
100 basis points to 14%. The Bank's move was a strong pol-
icy statement to the domestic markets that the regulator 
would dig into the trenches to curb inflation. The CBN's 
combat readiness is, however, suspect. The regulator has 
spent a large part of the last four years pushing against 
conventional global monetary policy practices by trying to 
cope with the dilemma of a falling exchange rate, rising 
unemployment rate, and rampant domestic inflation rate 
through well-intentioned but cavalier credit policies. The 
effort has had unintended consequences. To be fair to the 
regulator, some of the reasons for policy weakness were 
beyond its control. For example, insecurity. By using uncon-
ventional development finance (DF) approaches to eco-
nomic expansion and employment, the Bank weakened its 
hands by using money supply controls or monetary policy 
rate changes to curb rising consumer prices. So far, the jury 
is out on how well the CBN has supported macroeconomic 
stability. On the balance of evidence, the outcome of the 
regulator's policies remains modest. The recent policy deci-
sions of the CBN Monetary Policy Committee (MPC) in July 
2022 reflect the long walk down a rugged terrain of slim 
macroeconomic options. With inflation hitting 18.6%, 89bp 
up from the 17.71% recorded in May, analysts expected the 
MPC to extend its hawkish stance. The CBN boss noted that 
the increase in money in circulation has fed into the depre-
ciation of the Naira, and the decision to raise the base rates 
by 100bp was necessary to reduce the erosion of consumer 
purchasing power. However, the unintended consequence 
of a rate hike is the higher cost of funds and a slow-down in 
manufacturing output. Still, to address the situation, the 
Committee recommended that the apex bank continue 
intervening through its Development Finance initiatives in 
selected priority sectors. The CBN extends loans to selected 
sectors through its multiple interest rate regimes at a con-
cessionary interest rate of 5%. The lower rate is a subject of 
controversy, with several analysts calling for a review of 
the system seen as a market distortion. It is difficult to de-
termine the administration's monetary policy stance  

 Capital Market Summary .  
Analysis of the market activity in the week ended July 29, 

2022 shows continuous sales of stocks to take profit . This 

may not be unconnected with diversification to money 

market in response to hike in interest rates. The NGX All 

Share Index and market capitalization of listed equities 

thereby depreciated by 3.10% each from the opening fig-

ures of 51,979.92 and N28,031 trillion to close at 50,370.25 

and N27,163 trillion respectively. Its year to date (YTD) re-

turn stands at +17.92%.  
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GDP Growth Rate +3.11% May 24. , 2022 

Un-employment Rate 33.30% May 24, 2022 

Broad Money Supply (M2) N38,026,970.00 rn May 24, 2022 

Money Supply (M1) N16,186,615.62rn May 24, 2022 

Consumer Price Index (YOY) 18.60% July 15, 2022 

Monetary Policy Rate (MPR) 14.00% July 19,  2022 

Cash Reserve Ratio (CRR) 27.50% May 24, 2022 

Nigeria’s Bonny Light Crude Oil US$120.36/Bar July 31,  2022 

Nigeria’s Gross External Re-

serves 

US$38.68bn July 31, 2022 
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OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 

01/08/22-05/08/2022) 

The Nigerian bourse ended the week on a negative note as market 

sentiment remained red.  The NGXASI closed the week with-

3.10% as against -0.45% loss recorded last week. The Nigerian Ex-

change lost N868.03bn in naira terms. Year-to-date, the NGSAXI 

remained positive to close the week with a +17.92% gain as the 

market capitalization settled at N27,163 trn at the end of the 

week.  In the coming week, we expect the market to regain 

strength as prices of some valued stocks are attractive due to 

profit taking. We will continue to advise investors to trade only 

in fundamentally justified stocks as the weak macro environ-

ment remains a significant headwind for listed companies. In 

the light of the above we recommend for purchase during the 

week he under-listed stocks mostly interim dividend paying 

stocks. The companies recommended are good dividend pay-

ing stocks with strong fundamentals. Their prices are very 

attractive due to profit taking in the last trading week. The 

stocks are:    UCAP PLC, LARFAGE AFRICA PLC. GTCO, NB PLC, 

UBA PLC, ACCESS PLC. ZENITH, GUINNESS PLC, MTNN AND 
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Stocks Current 

Price 

Max. entry 

Price  

N= 

Target 

price 

% 

Change 

NB 47.70 60.00 80.00 67.71 

GTCO 19.85 21.00 30.00 51.13 

UCAP PLC 11.10 12.00 15.00 35.14 

LARFAGE 23.40 25.00 30.00 28.21 

ACCESS  9.00 10.00 12.00 33.33 

UBA 7.20 8.00 10.00 38.89 

ZENITH 20.70 24.00 30.00 44.93 

GUINNESS 90.50 90.00 120.00 32.60 

MTNN 200.10 205.00 250.00 24.94 

TRANSCORP 1.12 1.2 1.50 33.93 

Company Result Turnover PAT 

    

Current 

N=bill Last yr N=bil 

Current 

N=bill Last yr N=bil Curr EPS Last Div. Paid 
DANSUGAR 

PLC 

2nd QTER 

30/06/2022 185.46 151.95 20.24 12.61 N1.67 

N1.00 div. paid in 

2021 FY 

LARFAGE 

WAPCO 2nd QTER 

30/06/2022 186.59 145.02 37.41 28.32 N2.32 

N2 div. was de-

clared  2021 FY 

FLOUR MILLS  
Audited  

31/03/2022 1,163,802 771.607 27.98 24.48 N6.26 

N2.15k paid in year 

2022 FY 

UCAP PLC 2nd qter 

30/06/2022 9.110 6.85 4.44 3.14 N1.48 

N1.50 DIV PD IN 

YEAR 2021 

UBA PLC  

 

1st Qter 

 31/03/2022 184.12 155.55 41.50 38.16 N1.14 

N1.00 Paid in year 

2021 Financial year 

ACCESS BANK 

PLC 
1st Qter 

31/03/2022 295.74 222.14 57.40 52.55 N1.64 

N1.00 pd as divi-

dend in year 2021 

GUINNESS 

PLC 
audited 

30/6/2022 206.82 160.42 15.60 1.25 N7.15 

N7.14 PD IN YEAR 

2022 

ZENITH PLC 
1STBQTER 

31/3/2022 191.52 157.31 58.20 53.06 N1.85 

M3.10 PD IN YEAR 

2021  
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GAINERS FOR THE WEEK 

Eleven stocks appreciated in price dur-

ing the week, as against Nineteen 

stocks in preceding week. The top ten 

price gainers during the week were: 

LOSERS FOR THE WEEK 

Fifty Three stocks depreciated in price 

during the week as against Thirty six   

stocks recorded in the preceding week. 

The top ten price losers during the 

week were: 

 

EXCHANGE TRADED PRODUCTS (ETP) 

A total of 35,532 units of Exchange 

Traded Products valued at 

N1,715,165.56 in 26 deals were traded 

during the week compared with 

196,303 units of Exchange Traded Prod-

ucts valued at N6,346,285.15 traded 

last week in 34 deals.   

BOND MARKET 

A total of  94,006 units of FGN Bond 

valued at N100,359,365.27 in 18 deals 

were traded during the week com-

pared with 79,914 units of FGN Bond 

valued at N83,072,371.34 traded last 
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  Curr. Week Previous 

week 

% Change 

Volume 1,546M 917.190M    68.56 

Value N= N16,289 B N14,803 B       10.04 

Total Gain 11 19 -42.11 

Total Loss 53 36 -47.22 

Deals 23,873 19,513           22.34 

All Share Index 50,370.25 51,979.92 -3.10 

Market Cap. N=27,163 

Trillion 

N=28,031 

Trillion 

            -3.10 
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The Equity Portfolio Model which closed the previous week at 4.85% depreciated 

further during the week and closed at 3.53% (YTD). This can be compared with 

NGX All Share Index which was 21.69% in the previous week and closed at 

17.92% {YTD} during the week. The Equity Portfolio Model depreciated during 

the week as investors continued to take profit on some value stocks in the portfo-

lio. The EPM continued to perform lower compared with the All Share Index of 

the market.  Some of the stocks responsible for the lower performance in EPM 

are: Zenith bank, DANCEM, WAPCO, UBA, GTCO, and DANSUGAR Plc . Investors 

are thereby advised to take into consideration selection of stocks in diversified 

sectors to minimize risk, good dividend paying stocks and strong fundamentals to 

enhance the value of the portfolio.  Key. Tcost means total cost of the transac-

tions including charges (market price*units plus charges). Unit cost is total cost 

per unit of the stocks. B-E Price is break-even price i.e the price the portfolio will 

not record any gain or loss. Target price is the price we want to sell.   
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MARKET DEVELOPMENTS (LAST WEEK ) 

 According to CBN, the non-remittance of dollars to foreign reserves by the Nigeria na-
tional petroleum Corporation (NNPC) is solely responsible for the naira depreciation in 
both the official and parallel markets. Although Nigeria earns foreign earnings from 
four sources; oil exports, non-oil export, diaspora remittances, and foreign direct in-
vestments, the oil export accounts for more than 80% of the country’s foreign ex-
change (FOREX) earnings which explains the adverse effect. However, analysts believe 
the naira depreciation is a combination of various economic interruptions ranging from 
rising ways and means by CBN, low capital importation, politicians hoarding USD for 
election purposes, excess demand for PTA and BTA, and rising global inflation. These 
conditions project a prolonged naira depreciation for the remaining part of the year 

Cost Optimisation for MSMEs 
Small and Medium-scale enterprises (MSMEs) are the backbone of a developing economy. However, many enterprises can-
not maximise their potential due to challenges that affect their sustainability. An imbalanced relationship between expens-
es and income has led to business failure and bankruptcy for many organisations.  Most bankruptcies result from misman-
agement of funds and conscious or unconscious reckless spending. For many MSMEs in today’s economy, the chances of 
experiencing this fate are higher due to high overhead costs and unoptimized operations. As such, it is essential that busi-
ness leaders adopt cost optimisation techniques. Cost optimisation involves continuous efforts to maximise spending and 
get the best value for money and cuts across every area of your business.  Cost optimisation is a strategic process that is 
part of the daily running of an organisation, and its consciousness should be integrated into organisational culture. 
Strategies to Driving Cost Optimisation. We cannot overstress the importance of planning to a business. Before we venture 
into the strategies for organisational cost optimisation, it is important to note that no optimisation plan should be created 
in isolation from your organisational strategy and plans. Your plans and strategic goals determine your business’s opera-
tions, so an effective cost optimisation plan cannot be created without consulting and leveraging your strategy. By identify-
ing your organisational priorities, you can create an optimisation plan aligned with your goals – increasing your chances of 
success. Once this is done, the tips below will help your business maximise its resources and improve sustainability  
1. Digitalisation. Technology is the application of science to make life easier. In our world today, we are surrounded by var-
ious forms of technology that have been designed to enhance business performance and make work easier. When utilised 
optimally, these tools and applications can also save resources such as time and money.  Using modern technology allows 
MSMEs to reduce traditional overhead and operational costs.  
2. Outside the Box Marketing. I agree that an effective marketing strategy helps generate profit; look at some of the brands 
that are getting it right; however, an effective marketing strategy does not always mean the most expensive.  
As an MSME, it is imperative that you learn to identify and utilise cheaper alternatives to the traditional marketing tools 
and platforms that saturates the Nigerian landscape.  
3. Embrace the Gig Economy. COVID-19 and remote working further accelerated the growth of the gig economy. This has 
led to more people willingly taking on freelance jobs to fulfil certain organisational tasks and functions. However, despite 
this trend being on the rise globally, the Nigerian market is yet to maximise the opportunities this presents. For an MSME, 
these opportunities can be the difference between excessive staff costs and profitability. Properly utilising freelancers can 
help your organisation be more efficient, without the burden of wages and salaries. And the good news is that you can 
track productivity and keep staff accountable using modern technology. 
4. Embrace Best Practice Work Ethics. Outside the technical ways to optimise cost, the simple adoption of best practice 
ethics such as time management, teamwork and budgeting are also ways to reduce unnecessary expenses and increase 
organisational profitability. It is pertinent to note that cost optimisation is a multidimensional approach that can be ap-
plied in various areas of business, including digital transformation and digitalisation, operations, people management, sup-
ply chain management, technology and business transformation. It involves organisations taking deliberate steps to identi-
fy optimisable areas and plan towards increasing efficiency. It also requires agility and early adoption of initiatives and in-
terventions that will create a culture of cost-effectiveness across your organisation. It is never too late to start your cost 
optimisation journey; all you need to do is make the decision and begin the process.  
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 Money Market 

As liquidity remained squeezed, the interbank rate main-

tained its upward momentum during the week. On Fri-

day, the Open Repo rate (OPR) closed at 15.00, indicating 

a +1.15% (W-o-W) rise while the overnight rate (0/N) fell 

by -1.67% (W-o-W) to 14.75  

Treasury Bills.   

 Nigerian Treasury Bill Auction 

The DMO during the week sold a total of N264.28bn worth 

of notes, which was the exact amount offered. The rates 

on the 91-day and 182-day rose by 5bps and 10bps to 

settle at 2.80% and 4.10% respectively while the 364-day 

remained unchanged at 7.00% due to the high subscrip-

tion level. The bid-to-cover ratio rose to 1.21x from 1.02x 

at the last auction 

Foreign Currency (EXCHANGE RATE).  

Naira depreciated to the lowest ever during the week, 

reaching N710/$1 on Wednesday at the parallel market 

as FX scarcity bites harder. However, the official market 

reacted mildly, as the naira fell to N430/$1 on Wednes-

day. At the Investor and Exporter FX fixings (I&E) on Fri-

day, the naira appreciated by 23bps (W-o-W) to 

N429.00.  The Naira fell by -0.71% (W-o-W) to N426.83/

$1 at the Nigerian Autonomous Foreign Exchange Fixing 

(NAFEX)  

OIL PRICE.  

The Nigeria’s oil price (WTI) depreciated during the week 

under review. According to the latest data,   the oil price 

closed at $96.42 per barrel during the week, compared 

with $104.80 recorded in the previous week . 
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This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-

mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the 

stock prices fluctuate based on stock market forces.  
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Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All 
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