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Nigeria’s Real GDP Grows by 2.25% in Q3 2022 
Nigeria’s Gross Domestic Product (GDP) grew by 2.25% (year-on-
year) in real terms in the third quarter of 2022. This growth rate 
declined from 4.03% in the third quarter of 2021. The reduction in 
growth is attributable to the base effects of the recession and the 
challenging economic conditions that have impeded productive 
activities. The Q3 2022 growth rate decreased by 1.78% points 
from the 4.03% growth rate recorded in Q3 2021 and decreased 
by 1.29% points relative to 3.54% in Q2 2022. However, quarter-
on-quarter, real GDP grew at 9.68% in Q3 2022, reflecting a higher 
economic activity in Q3 2022 than the preceding quarter. In the 
quarter under review, aggregate GDP stood at N52, 255,809.62 
million in nominal terms. This performance is higher when com-
pared to the third quarter of 2021 which recorded aggregate GDP 
of N45, 113,448.06 million, indicating a year-on-year nominal 
growth rate of 15.83%. The nominal GDP growth rate in Q3 2022 
was higher relative to the 15.41% growth recorded in the third 
quarter of 2021 and higher compared to the 15.03% growth rec-
orded in the preceding quarter. For better clarity, the Nigerian 
economy has been classified broadly into the oil and non-oil sec-
tors. 
The Oil Sector  
The nation in the third quarter of 2022 recorded an average daily 
oil production of 1.20 million barrels per day (mbpd), lower than 
the daily average production of 1.57mbpd recorded in the same 
quarter of 2021 by 0.37mbpd and lower than the second quarter 
of 2022 production volume of 1.43 mbpd by 0.24mbpd. The real 
growth of the oil sector was –22.67% (year-on-year) in Q3 2022 
indicating a decrease of 11.94% points relative to the rate record-
ed in the corresponding quarter of 2021. Growth also decreased 
by 10.91% points when compared to Q2 2022 which was –11.77%. 
Quarter-on-Quarter, the oil sector recorded a growth rate of -
1.80% in Q3 2022. The Oil sector contributed 5.66% to the total 
real GDP in Q3 2022, down from the figures recorded in the corre-
sponding period of 2021 and the preceding quarter, where it con-
tributed 7.49% and 6.33% respectively. 
The Non-Oil Sector  
The non-oil sector grew by 4.27% in real terms during the refer-
ence quarter (Q3 2022). This rate was lower by 1.18% points com-
pared to the rate recorded same quarter of 2021 and 0.50% points 
lower than the second quarter of 2022. This sector was driven in 
the third quarter of 2022 mainly by Information and Communica-
tion (Telecommunication); Trade; Transportation (Road 
Transport); Financial and Insurance (Financial Institutions); Agri-
culture (Crop Production) and Real Estate, accounting for positive 
GDP growth. In real terms, the non-Oil sector contributed 94.34% 
to the nation’s GDP in the third quarter of 2022, higher than the 
share recorded in the third quarter of 2021 which was 92.51% and 
higher than the second quarter of 2022 recorded as 93.67%. 
Capital Market Summary .   

Analysis of the market activity in the week ended November 

25, 2022 shows that the Nigerian bourse ended the week on a 

positive note as market sentiment turned positive. The NGX 

All Share Index and market capitalization of listed equities 

thereby appreciated by 6.88% each from the opening figures 

of 44,492.73 and N24,234 trillion to close at 47,554.34 and 

N25,902 trillion respectively. Its year to date (YTD) return 

stands at +11.33%.  
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MACROECONOMIC INDICATORS 

ALL SHARE INDEX & MKT. CAP 

PERFORMANCE OF  THE NSE  INDICES 
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GDP Growth Rate +2.25% November  25. , 2022 

Un-employment Rate 33.30% November 25, 2022 

Broad Money Supply (M2) N38,026,970.00 rn November 25, 2022 

Money Supply (M1) N16,186,615.62rn November  25, 2022 

Consumer Price Index (YOY) 21.09% November 18, 2022 

Monetary Policy Rate (MPR) 16.50% November 22,  2022 

Cash Reserve Ratio (CRR) 32.50% November 22, 2022 

Nigeria’s Bonny Light Crude Oil US$96.21/Bar November 10,  2022 

Nigeria’s Gross External Reserves US$37.40bn November 10, 2022 
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OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 

28/11/22-02/12/2022) 

The Nigerian bourse ended the week on a positive note as mar-

ket sentiment turned positive.  The NGXASI closed the week with 

a gain of 6.88% as against a 1.19% gain recorded last week. The 

Nigerian Exchange recorded N1.67trn gain in naira terms.  In 

Year-to-date, the NGXASI maintained its positive position to 

close the week with a gain of +11.33% as market capitalization 

settled at N25.902trn. We expect the 3rd quarter positive earn-

ings  and the low prices to be a significant factor for investors in 

deciding which stock to buy.  In the coming week, we expect the 

market to continue with the positive note. We will continue to 

advise investors to trade only in fundamentally justified stocks 

as the weak macro environment remains a significant headwind 

for listed companies. In the light of the above we recommend 

the under-listed stocks for purchase during the week.  

 AFRIPRUD PLC, NAHCO PLC, DANSUGAR, NB PLC, UBA 

PLC, ACCESS PLC. FLOUR MILLS, CADBURY, and LARFAGE 

WAPCO PLC.   
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Company Result Turnover PAT 

    

Current 

N=bill Last yr N=bil 

Current 

N=bill Last yr N=bil Curr EPS Last Div. Paid 
CADBURY 3RD QTER 

30/09/2022 42.54 30.05 2.82 1.51 N1.49 

N0.50 div. paid in 

2021 FY 

AFRIPRUD  

PLC 3RD QTER 

30/09/2022 1.150 0.838 1.29 1.15 N0.64 

N0.5div. was de-

clared  2021 FY 

GTCO MILLS  
3RD QTER  

30/09/2022 335.83 301.78 130.35 129.40 N4.55 

N0.30 paid as in-

terim dividend 

UCAP PLC 3RD qter 

30/09/2022 14.55 11.39 7.72 5.96 N1.71 

N1.50 DIV PD IN 

YEAR 2021 

ACCESS 

BANK PLC 
3RDt Qter 

31/09/2022 906.93 606.57 137.01 121.89 N3.85 

N0.20 pd as inter-

im dividend  

WAPCO 
3rd qter 

30/9/2022 269.85 219.20 44.90 40.40 N2.79 

N1.00 PD IN YEAR 

2021 

ZENITH PLC 
3RD QTER 

30/9/2022 620.57 518.67 174.33 160.59 N5.55 

N0.30 PD AS IN-

TERIM DIVIDEND  

Stocks Current 

Price 

Max. entry 

Price  

N= 

Target 

price 

% 

Change 

AF-

RIPRUD 

5.30 5.40 6.00 13.21 

ACCESS  8.60 9.00 12.00 39.53 

UBA 7.30 7.00 10.00 36.99 

FLOUR  

MILLS 

28.10 28.00 35.00 24.56 

CAD-

BURY 

11.15 12.00 17.00 52.47 

NB PLC 48.95 50.00 60.00 22.57 

WAPCO 22.05 23.00 30.00 36.05 

NAHCO 5.75 6.00 10.00 73.91 

DANSU

GAR 

16.25 17.00 20.00 23.08 
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GAINERS FOR THE WEEK 

Forty nine stocks appreciated in price 

during the week, as against thirty one  

stocks in preceding week. The top ten 

price gainers during the week were: 

LOSERS FOR THE WEEK 

Nineteen stocks depreciated in price 

during the week as against Thirty three   

stocks recorded in the preceding week. 

The top ten price losers during the 

week were: 

EXCHANGE TRADED PRODUCTS (ETP) 

A total of 7,712 units of Exchange Trad-

ed Products Valued at N980,634.80 in 

31deals were traded during the week 

compared with 7,014 units of Exchange 

Traded Products valued at N496,893.36  

traded last week in 34 deals.   

BOND MARKET 

A total of 21,215 units of FGN Bond 

valued at N22,462,453.02 in 10 deals 

were traded during the week com-

pared with 56,708 units of FGN Bond 

Valued at N68,645,618.79 traded last 

week in 21 deals  
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  Curr. Week Previous 

week 

% Change 

Volume 711.618 M 694.374 M      2.48 

Value N= N15,338 B N8,667 B       76.97 

Total Gain 49 31 58.06 

Total Loss 19 33 42.42 

Deals 16.662 15.418              8.07 

All Share Index 47,554.34 44,492.73 6.88 

Market Cap. N=25,902 

Trillion 

N=24,234 

Trillion 

             6.88 
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The Equity Portfolio Model which closed the previous week at –3.93% appreciated  

during the week, and closed at 2.67% (YTD). This can be compared with NGX All 

Share Index which was 4.16% in the previous week appreciated and closed at 

11.33% {YTD} during the week. The Equity Portfolio Model appreciated during the 

week but still closed lower than the market. The EPM continued to perform lower 

compared with the All Share Index of the market.  Some of the stocks responsible 

for the lower performance in EPM are: Zenith bank, VITAFOAM, DANCEM, UBA, 

and GTCO Plc . Investors are thereby advised to take into consideration selection 

of stocks in diversified sectors to minimize risk, good dividend paying stocks and 

strong fundamentals to enhance the value of the portfolio.  Key. Tcost means total 

cost of the transactions including charges (market price*units plus charges). Unit 

cost is total cost per unit of the stocks. B-E Price is break-even price i.e the price 

the portfolio will not record any gain or loss. Target price is the price we want to 

sell.   
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MARKET DEVELOPMENTS (LAST WEEK ) 

The Monetary Policy Committee (MPC) of the Central Bank of Nigeria during the week 
concluded its two-day meeting for November 2022. The meeting marks the sixth MPC 
meeting for the year 2022. The Monetary Policy Committee (MPC) at the end elected to 
further hike the MPR and retain other policy parameters. The decisions reached are as 
follows: The benchmark interest rate (MPR) raised by 100bps to 16.50% from 15.50%, The 
asymmetric corridor remained at +100/-700 bps around the MPR, The cash reserve ratio 
retained at 32.50%; and The Liquidity Ratio retained at 30.00% It will be recalled that the 
MPC hiked the MPR at the end of its third meeting of the year in May 2022 to 13% from 
11.50%. Another hike was announced in July 2022 from 13 to 14% and a further hike in 
September to 15.5%. The MPC has so far raised the MPR by 500 basis points in the year 
2022. 

Impact of Inflation on Fixed-Income Investments 
Introduction 
Inflation is a general increase in the price of goods and services in an economy and causes money 
saved today to be worth even less when it is needed tomorrow. It could sometimes be caused by a rise 
in the cost of production of goods and services or by excessive money in the economy amongst other 
reasons. According to the National Bureau of statistics (NBS), the inflation rate in Nigeria currently 
stands at 21.09% over the last year, this means every investment made in Nigeria has to beat this rate 
to be profitable.  
Impact of Inflation on Fixed-Income Investments 

1. FGN Bonds 
Bonds are long-term interest paying debt instruments issued by a government to help its finance infrastructure projects, 
budget deficits etc. Their tenor is usually between 2 to 10 years. When you buy a government bond, you are essentially 
lending money to the government and will be compensated with an interest payment. According to the Debt Management 
office (DMO) offer for subscription of FGN savings bonds, the interest rate is set at  9.47% per annum and 10.47% for two 
and three year FGN savings bonds respectively. This is obviously lower than the current inflation rate of 21.09% so this in-
vestment will be negatively impacted by inflation. Bonds are however a good addition to an investment portfolio for the 
sake of diversification. 
2. Treasury Bills 
Treasury bills are short term government debt used to finance government projects and budgets. They are issued by the 
Central Bank on behalf of the Nigerian Government and have a tenor of 91, 182 and 364 days and upon maturity, principal 
is returned to the investor. Treasury bills are safe since they are backed by the Government.According to the Central Bank 
of Nigeria, during the last Primary Market Auction (PMA) of treasury bills, interest rates or stop rates were 6.05% and 
8.05% for 91 day and 182-day Treasury bill instruments respectively. This is still much lower than the inflation rate of 
21.09% and hence this investment will be negatively impacted by inflation. 
3. Fixed Deposits 
When you enter into a fixed deposit contract with your commercial Bank, you agree to leave a certain amount of money 
(usually not below N100, 000) untouched for a certain contract period at a fixed interest rate. Upon maturity, the principal 
is refunded to you plus an interest payment. Should you want to access the funds before contract maturity, penalties will 
apply. Fixed deposit rates offered by Commercial banks in Nigeria vary from as low as 1% to as high as 13.88% depending 
on the principal amount being fixed but this is still not enough to beat the inflation rate of 21.09% 
4. Businesses. Businesses can also be affected by cost-push inflation which is caused by an increase in the cost of produc-
tion of goods. In this case, there isn't excess money in circulation so any increase in prices will disenfranchise consumers 
and make them cut down on their spending. This will also result in low sales performance for businesses and ultimately 
low profits. 
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Money Market.  

The tightness in liquidity made the interbank rates ele-

vated for three trading sessions this week. However, 

the FAAC inflow on Thursday improved liquidity and 

pulled the rates down to a single digit. The Open Repo 

Rate (OPR) rate and Overnight rate (O/N) settled at 

12.25% and 16.63% on Friday, indicating a weekly de-

cline of -24.62% and -23.45% respectively  

Treasury Bills.   

 Despite the MPR hike preceding the primary auction, 

the DMO sold exactly N213.43bn worth of notes 

offered, indicating a substantial investor's risk appe-

tite. The 364-day tenor had an oversubscription of 

147%, while the 91-day and 182-day were undersub-

scribed by -63% and -93%, respectively. The rates on 

the 91-day and 182-day stayed unchanged at 6.50% 

and 8.05%, while the 364-day rose by 85bps to 14.84%   

Foreign Currency (EXCHANGE RATE).  

Naira recorded mild gains at the parallel this week, 

appreciating to N775 per dollar on Friday.  At both the 

Investor and Exporter FX and NAFEX window, the naira 

depreciated week-on-week. Naira settled at N446.33 

on the I&EFX on Friday and N444.38 at the NAFEX fix-

ing, indicating a weekly loss 

of 0.15% and 0.03% respectively  

OIL PRICE.  

The Nigeria’s oil price (WTI) depreciated during the 

week under review. According to the latest data,   the 

oil price closed at $76.31 per barrel during the 

week, compared with $80.08 recorded in the pre-

vious week . 
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This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-

mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the 

stock prices fluctuate based on stock market forces.  

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions. 

Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All 

opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice 

This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any 
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TREASURY BILLS RATES 

NTB AUCTION November 22, 2022 


