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Implications of MPC's Rate Hike  
The Monetary Policy Committee (MPC) of the Cen-
tral Bank of Nigeria (CBN) recently unanimously 
voted to raise the Monetary Policy Rate (MPR) by 
100bp from 15.5% to 16.5% while leaving holding 
all other policy parameters. The Monetary Policy 
Rate, the reference rate that guides, has been 
raised by 500bp since May. The MPC considered 
the persistence of elevated inflation, the expected 
pre-election spending, and spending associated 
with the festive season. 
We believe the decision would reduce the growth 
forecast for Q4 2022, with higher lending costs 
threatening private-sector productivity, especially 
in interest rate-sensitive sectors. Along with the 
planned ad-valorem tax on sweetened beverage 
products, the elevated interest rate regime could 
force many businesses in that sector to downsize. 
This could affect unemployment and poverty lev-
els in the country.  On the flip side, commercial 
banks will benefit from the higher interest rate 
decision as they are expected to adjust lending 
rates to reflect the new interest rate while also 
grossing up for CRR debits. The banks being insti-
tutional investors, would also increase their mar-
gins by taking advantage of the high-yield environ-
ment. Retail investors are expected to undertake 
further portfolio adjustments, which could spur 
another round of selloffs in the equity market. The 
Monetary Policy Committee's decision suggests 
that incoming inflation numbers would be the pri-
mary determinant of the size of future rate hikes. 
Capital Market Summary .  

 Analysis of the market activity in the week end-

ed December 02, 2022 shows that the Nigerian 

bourse ended the week on another  positive note 

as market sentiment remained positive. The NGX 

All Share Index and market capitalization of listed 

equities thereby appreciated by 1.51% each from 

the opening figures of 48,154.65 and N26,229 tril-

lion to close at 48,881.93 and N26,625 trillion re-

spectively. Its year to date (YTD) return stands at 

+14.43%.  
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ALL SHARE INDEX & MKT. CAP 

PERFORMANCE OF  THE NSE  INDICES 
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GDP Growth Rate +2.25% November  25. , 2022 

Un-employment Rate 33.30% November 25, 2022 

Broad Money Supply (M2) N38,026,970.00 rn November 25, 2022 

Money Supply (M1) N16,186,615.62rn November  25, 2022 

Consumer Price Index (YOY) 21.09% November 18, 2022 

Monetary Policy Rate (MPR) 16.50% November 22,  2022 

Cash Reserve Ratio (CRR) 32.50% November 22, 2022 

Nigeria’s Bonny Light Crude Oil US$88.18/Bar December 09,  2022 

Nigeria’s Gross External Re-

serves 

US$36.90bn December 09, 2022 
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OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 

09/12/22-16/12/2022).  

For the third consecutive weeks, the Nigerian bourse ended the 

week on another positive note as market sentiment turned posi-

tive.  The NGXASI closed the week with a gain of 1.51% as against 

a 1.26% gain recorded last week. The Nigerian Exchange recorded 

N396.13bn gain in naira terms. The Year-to-date, the NGXASI main-

tained its positive position to close the week with a gain 

of +14.43% as market capitalization settled at N26.624trn. We ex-

pect the impressive 3rd quarter earnings, the low and attractive 

prices to be a significant factor for investors in deciding which 

stock to buy.  In the coming week, we expect the market to contin-

ue with the positive note as we are getting closer to the end of the 

financial year. We will continue to advise investors to trade only in 

fundamentally justified stocks as the weak macro environment 

remains a significant headwind for listed companies. In the light of 

the above we recommend the under-listed stocks for purchase 

during the week.  

NB PLC, UBA PLC, ACCESS BANK PLC. FLOUR MILLS, CAD-

BURY, NAHCO, and LARFAGE WAPCO PLC.   
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Stocks Current 

Price 

Max. entry 

Price  

N= 

Target 

price 

% 

Change 

ACCESS  8.55 9.00 12.00 40.35 

UBA 7.40 7.50 10.00 35.14 

FLOUR   

MILLS 

27.60 28.00 35.00 26.81 

CADBURY 10.70 12.00 17.00 58.88 

NB PLC 38.50 50.00 60.00 55.84 

WAPCO 21.80 23.00 30.00 37.61 

NAHCO 5.80 6.00 8.00 37.93 

Company Result Turnover PAT 

    

Current 

N=bill Last yr N=bil 

Current 

N=bill Last yr N=bil Curr EPS Last Div. Paid 
CADBURY 3RD QTER 

30/09/2022 42.54 30.05 2.82 1.51 N1.49 

N0.50 div. paid in 

2021 FY 

NAHCO  PLC 

3RD QTER 

30/09/2022 11.28 7.45 2.11 0.725 N1.29 

N0.41div. was 

declared  2021 FY 

GTCO MILLS  
3RD QTER  

30/09/2022 335.83 301.78 130.35 129.40 N4.55 

N0.30 paid as in-

terim dividend 

UCAP PLC 3RD qter 

30/09/2022 14.55 11.39 7.72 5.96 N1.71 

N1.50 DIV PD IN 

YEAR 2021 

ACCESS 

BANK PLC 
3RDt Qter 

31/09/2022 906.93 606.57 137.01 121.89 N3.85 

N0.20 pd as inter-

im dividend  

WAPCO 
3rd qter 

30/9/2022 269.85 219.20 44.90 40.40 N2.79 

N1.00 PD IN YEAR 

2021 

ZENITH PLC 
3RD QTER 

30/9/2022 620.57 518.67 174.33 160.59 N5.55 

N0.30 PD AS IN-

TERIM DIVIDEND  
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GAINERS FOR THE WEEK 

Thirty one stocks appreciated in price 

during the week, as against Thirty sev-

en stocks in preceding week. The top 

ten price gainers during the week were: 

LOSERS FOR THE WEEK 

Twenty six stocks depreciated in price 

during the week as against Twenty five   

stocks recorded in the preceding week. 

The top ten price losers during the 

week were: 

 

EXCHANGE TRADED PRODUCTS (ETP) 

A total of 1,169 Echange Traded Prod-

ucts valued at N500,331.26 in 26 deals 

were traded during the week compared 

with 2,400 units of Exchange Traded 

Product valued at N1,256,232.83 trad-

ed last week in 36 deals.   

BOND MARKET 

A total of 20,863 units of FGN Bond 

valued at N22,123,683.56 in 32deals 

were traded during the week com-

pared with 9,687 units FGN Bond val-

ued at N6,330,196.52 traded last week 

in 18 deals  
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  Curr. Week Previous 

week 

% Change 

Volume 1,225 M 839.978 M     45.84 

Value N= N15,243 B N12,418 B       22.75 

Total Gain 31 37 -16.22 

Total Loss 26 25 -4.00 

Deals 15.317 16.183             -5.35 

All Share Index 48,881.93 48,154.65 1.51 

Market Cap. N=26,625 

Trillion 

N=26,229 

Trillion 

             1.51 
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The Equity Portfolio Model which closed the previous week at 3.43% depreciated  

during the week, and closed at 3.04% (YTD). This can be compared with NGX All 

Share Index which was 12.73% in the previous week appreciated and closed at 

14.43% {YTD} during the week. The Equity Portfolio Model depreciated during the 

week and closed lower than the market. The EPM continued to perform lower 

compared with the All Share Index of the market.  Some of the stocks responsible 

for the lower performance in EPM are: Zenith bank, VITAFOAM, DANCEM, UBA, 

and GTCO Plc . Investors are thereby advised to take into consideration selection 

of stocks in diversified sectors to minimize risk, good dividend paying stocks and 

strong fundamentals to enhance the value of the portfolio.  Key. Tcost means total 

cost of the transactions including charges (market price*units plus charges). Unit 

cost is total cost per unit of the stocks. B-E Price is break-even price i.e the price 

the portfolio will not record any gain or loss. Target price is the price we want to 

sell.   
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MARKET DEVELOPMENTS (LAST WEEK ) 

CBN Spends US$11.42bn to Defend Naira between January and July  
CBN has spent a total of US$11.42bn in ensuring exchange rate stability at the authorized currency windows between 
January and July 2022, a +6.23% rise from $10.75bn in the corresponding period of 2021. This year's substantial gains in 
the dollar have lessened the currency's value, pulling the naira down to a record low at the parallel market. The CBN 
spent US$4.86bn in Q1 2022 and a lower amount of $4.81bn in Q2 2022. The amount of forex sold for this period has 
been on a downtrend, monthly, -15.4% decline to US$1.750bn in July from US$2.07bn in June. Reviewing the win-
dows, the interbank/invisible market and matured Swaps fell by -22.0% and -59.1%, respectively, in July, to US$0.13 bil-
lion and US$0.27 billion, below their respective levels in June. However, the Investors and Exporters (I&E), Secondary 
market Intervention Sales (SMIS), and Small and Medium Enterprises (SME) windows rose by 5.8%, 0.6%, and 65.7% to 
US$0.44bn, US$0.72bn, and US$0.19bn in July. The CBN intervention has depleted the external reserves to US$37.12bn 
from US$40bn in 2021 despite ending forex sales to Bureaux De change in July 2021. Analysts expect the forex sales for 
the remaining months to be higher as the naira's depreciation worsened recently, with N444.62 at the NAFEX fixing and 
N445.30 at the I&E fixings as of November 30, 2022, compared to N418.45 and N419.50 as of June 30, 2022. 

 

IBuilding an Investment Portfolio 
An investment portfolio, simply defined, is a collection of all the assets an investor owns. It can be likened to a roof under which 
you house all your investments. A good investment portfolio will be diversified and contain a wide variety of assets such as 
Stocks, Bonds, Mutual Funds, Real Estate, etc. 
Types of Investment Portfolios 
There are different types of investment portfolios and they are built by taking the financial goals and risk appetite of the investor 
into consideration. 
1.      The Aggressive Portfolio - This type of portfolio is specially designed for investors with a high tolerance for risk. Investments 
that fall under this category are high risk but also have the potential to yield high returns. High beta stocks are an example of this 
kind of asset. They are more volatile and experience a greater fluctuation in price when compared to the overall market. 
2.     The Defensive Portfolio - This category is for people who have a low-risk appetite. Building a defensive portfolio usually in-
volves investing in stocks of companies that will stay in business no matter what. These are companies that make products that 
are important for everyday survival. 
3.     The Income Portfolio - The goal of an income portfolio is to generate positive cash flow. This includes stocks that pay regular 
dividends and provide a steady source of income for the investor. An income portfolio can serve as a great supplement to an in-
vestor's salary or retirement income. 
4.     The Speculative Portfolio - This portfolio is also tailored to an investor with a high-risk tolerance. It basically involves pre-
empting which stocks are likely to do well. An example of a speculative investment is an initial public offering (IPO) of a new tech 
company. Financial advisors usually advise investors against putting more than 10% of their investment funds into such assets. 
 5.     The Hybrid Portfolio - The hybrid portfolio, as the name implies, is a combination of different assets. This portfolio encour-
ages diversification and provides the investor with a diversified portfolio which can include stocks, mutual funds, bonds, com-
modities, and real estate. This portfolio category comes with the advantage of flexibility for the investor; it also reduces the nega-
tive impact of losses from one asset class. 
How to start building an investment portfolio 
 Building an investment portfolio can seem like an uphill task, but it does not have to be. The first step is to identify your financial 
goals.  
1.      Identifying your unique goals will determine if your money should go into short-term or long-term investments. It will also 
predict what kind of portfolio would be best suited to your needs. A portfolio tailored towards retirement will be different from 
one that is intended to provide income within the next five years. 
2.     Assess your risk tolerance - It is also important to assess your risk tolerance. If you are risk-averse, this means you are careful 
about putting your money at risk for promising rewards. Therefore, your money should be invested as safely and predictably as 
possible. However, if you have a high tolerance for risk, you are open to taking risks for the possibility of making greater returns. 
3.     Examine your investing Skills - Once you have assessed your risks, you would need to honestly examine your investing skills, 
to establish whether you can build a portfolio yourself or would require the support of a Financial Adviser. 
4.     Decide on asset allocation - How much of your money will go into each investment? How do you plan to balance your portfo-
lio and continue to diversify as time goes on? These are all questions that must be answered. In conclusion, the major keys to 

keep in mind when building an investment portfolio are to identify your goals, assess your risk appetite and talk 
to an expert.  
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Money Market.  

The robust liquidity made the funding rates trend 

lower this week. The Open Repo Rate (OPR) 

rate and Overnight rate (O/N) rose on Friday to 

13.63% and 14.13%, a weekly rise 

of +19.77% and +8.69% respectively   

Treasury Bills.   

 Robust liquidity favoured the NTB Primary Auction 

during the week, generating an oversubscription of 

N104.36bn against N54.36bn offered, a +92% in-

crease. Investor's interest in the NTB primary auc-

tions rose in November, reversing the low subscrip-

tion in the previous months. Rates on the 91-day, 

182-day, and 364-day notes fell by 1bp, 5bps, and 

179bps to settle at 6.49%, 8%, and 13.05%, respec-

tively. The bid-to-cover ratio across the three pa-

pers stood at 3.38x, 1.47x, and 14.05x    

Foreign Currency (EXCHANGE RATE).  

The Naira depreciated at both windows this week, 

settling at N446.50/ US$1 at the I&E window and 

N444.72/US$1 at the NAFEX window. A week-on-

week loss of 0.26% and 0.14% respectively   

OIL PRICE.  

The Nigeria’s oil price (WTI) depreciated during 

the week under review. According to the lat-

est data,   the oil price closed at $72.02 per 

barrel during the week, compared with $79.98 

recorded in the previous week . 
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This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-

mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the 

stock prices fluctuate based on stock market forces.  

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions. 

Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All 

opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice 

This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any 
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TREASURY BILLS RATES 

NTB AUCTION December 10, 2022 


