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Domestic Debt Stock on the Rise 
According to the most recent quarterly release from the 
Debt Management Office (DMO), the FGN's domestic debt 
stock climbed by 2.9% q/q and 18% y/y to NGN21.6trn 
(USD50bn) in Q3 '22. Standardized, this equates to around 
12.4% of (2021) GDP. The domestic debt held by the FGN 
made up about 80% of the nation’s total domestic debt 
stock. The surge in domestic debt is mainly attributable to 
the DMO’s record-breaking issuance of FGN bonds at its 
monthly primary market auctions this year. Over the 9M 
’22 period, the agency issued NGN2.1trn (ex. non-
competitive bids) in FGN Bonds. This compares with around 
NGN1.8trn issued over the same period of 2021. 
In comparison, the FGN’s external debt stock has remained 
largely unchanged this year due to challenges with raising 
commercial debt from external sources owing to tight fi-
nancial market conditions internationally. As such, follow-
ing its revenue shortfalls, the FGN has been forced to rely 
on domestic borrowing to cover its funding gaps. Of the 
total domestic debt held by the FGN, 73.2% were in FGN 
bonds. This is up from 72.5% in June 2022 but down from 
73.8% in September 2021. Nigerian Treasury bills (NTBs) 
made up 21.0% compared with 19.2% in the year-earlier 
period. The balance consists of FGN Sukuk bonds (2.8%), 
promissory notes (2.4%), and smaller sums from Treasury 
bonds, Savings bonds, and Green bonds. 
Although the level of debt in relation to GDP appears to be 
manageable, Nigeria’s credit story is weakened by the gov-
ernment’s low revenue collection which results in an un-
reasonably high debt-service-to-revenue ratio. In reflection 
of this, Fitch ratings last month downgraded Nigeria's Long-
Term Foreign-Currency Issuer Default Rating (IDR) to 'B-' 
from 'B previously. This followed a similar downgrade by 
Moody’s to B3 from B2 previously. The nation’s legislature 
recently approved a 2022 supplementary budget of 
NGN820bn which will be funded by new borrowings. This 
will increase the fiscal deficit to c.NGN8.2trn from 
NGN7.4trn envisaged in the initial 2022 budget. We contin-
ue to anticipate a considerable rise in the FGN's domestic 
debt profile due to persistent revenue underperformance 
and huge budget deficits. The 2023 budget proposals imply 
a fiscal deficit of   NGN10.8trn compared with a (revised) 
fiscal deficit of NGN8.2trn for 2022 

Capital Market Summary .  

Analysis of the market activity in the week ended De-

cember 30, 2022 shows that the Nigerian bourse ended 

the week/ the year on positive note as market senti-

ment remained positive. The NGX All Share Index and 

market capitalization of listed equities thereby appreci-

ated by 3.11% each from the opening figures of 

49,706.09 and N27,074 trillion to close at 51,251.06 and 

N27,915 trillion respectively. Its year to date (YTD) re-

turn stands at +19.12%.  
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MACROECONOMIC INDICATORS 

ALL SHARE INDEX & MKT. CAP 

PERFORMANCE OF  THE NSE  INDICES 
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GDP Growth Rate +2.25% November  25. , 2022 

Un-employment Rate 33.30% November 25, 2022 

Broad Money Supply (M2) N38,026,970.00 rn November 25, 2022 

Money Supply (M1) N16,186,615.62rn November  25, 2022 

Consumer Price Index (YOY) 21.47% December 15, 2022 

Monetary Policy Rate (MPR) 16.50% November 22,  2022 

Cash Reserve Ratio (CRR) 32.50% November 22, 2022 

Nigeria’s Bonny Light Crude Oil US$82.28/Bar December 30,  2022 

Nigeria’s Gross External Re-

serves 

US$37.09bn December 30, 2022 
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OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 

02/01/23-06/01/2023).  

The Nigerian bourse ended the year on a positive note as market 

sentiment turned positive.  The NGXASI closed the week with a 

gain of 3.11% as against a 0.79% gain recorded last week. The 

Nigerian Exchange recorded N841.50bn gain in naira terms. In 

Year-to-date, the NGXASI maintained its positive position to 

close the week with a gain of +19.12% as market capitalization 

settled at N27.915trn We expect the impressive 3rd quarter 

earnings, the low and attractive prices and expectation of end of 

year good returns to be a significant factor for investors in decid-

ing which stock to buy.  In the coming week, we expect the mar-

ket to continue with the positive note as we investors are ex-

pecting imprssive end of year returs. We will continue to advise 

investors to trade only in fundamentally justified stocks as the 

weak macro environment remains a significant headwind for 

listed companies. In the light of the above we uphold our previous 

recommendation for purchase during the week. NB PLC, UBA PLC, 

ACCESS BANK PLC. FLOUR MILLS, CADBURY, and NAHCO.    
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Company Result Turnover PAT 

    

Current 

N=bill Last yr N=bil 

Current 

N=bill Last yr N=bil Curr EPS Last Div. Paid 
CADBURY 3RD QTER 

30/09/2022 42.54 30.05 2.82 1.51 N1.49 

N0.50 div. paid in 

2021 FY 

NAHCO  PLC 

3RD QTER 

30/09/2022 11.28 7.45 2.11 0.725 N1.29 

N0.41div. was 

declared  2021 FY 

GTCO MILLS  
3RD QTER  

30/09/2022 335.83 301.78 130.35 129.40 N4.55 

N0.30 paid as in-

terim dividend 

UCAP PLC 3RD qter 

30/09/2022 14.55 11.39 7.72 5.96 N1.71 

N1.50 DIV PD IN 

YEAR 2021 

ACCESS 

BANK PLC 
3RDt Qter 

31/09/2022 906.93 606.57 137.01 121.89 N3.85 

N0.20 pd as inter-

im dividend  

WAPCO 
3rd qter 

30/9/2022 269.85 219.20 44.90 40.40 N2.79 

N1.00 PD IN YEAR 

2021 

ZENITH PLC 
3RD QTER 

30/9/2022 620.57 518.67 174.33 160.59 N5.55 

N0.30 PD AS IN-

TERIM DIVIDEND  

Stocks Current 

Price 

Max. entry 

Price  

N= 

Target 

price 

% 

Change 

ACCESS  8.50 9.00 12.00 41.18 

UBA 7.60 7.50 10.00 31.58 

FLOUR     28.40 28.00 35.00 23.24 

CADBURY 11.90 12.00 17.00 42.86 

NB PLC 41.00 50.00 60.00 46.34 

NAHCO 6.00 6.00 8.00 33.33 
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GAINERS FOR THE WEEK 

Forty four stocks appreciated in price dur-

ing the week, as against Forty one stocks 

in preceding week. The top ten price gain-

ers during the week were: 

LOSERS FOR THE WEEK 

Sixteen stocks depreciated in price during 

the week as against Seventeen   stocks 

recorded in the preceding week. The top 

ten price losers during the week were: 

EXCHANGE TRADED PRODUCTS 

(ETP) 

A total of 1,308,093 units of Exchange 

Traded Products valued at N6,535,809.81 

in 31deals were traded during the week 

compared with 10,201 units of Exchange 

Traded Products valued at N2,827,096.16 

traded last week in 25 deals.   

BOND MARKET 

A total of 69,961 units of FGN Bond val-

ued at N66,888,124.31 in 18deals were 

traded during the week compared with 

10,398 units of FGN Bond valued at 

N11,495,972.87 traded last week in 14 

deals  
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  Curr. Week Previous 

week 

% Change 

Volume 1,880 M 860.933 M     118.37 

Value N= N18,989 B N16,134 B       17.70 

Total Gain 44 41 7.32 

Total Loss 16 17 5.88 

Deals 12.036 14.502          -17.00 

All Share Index 51,251.06 49,706.09 3.11 

Market Cap. N=27,915 

Trillion 

N=27,074 

Trillion 

             3.11 
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The Equity Portfolio Model which closed the previous week at 3.52% appreciated  dur-

ing the week, and closed the year at 4.31% (YTD). This can be compared with NGX All 

Share Index which was 15.45% in the previous week appreciated and closed  the year 

2022 at 19.12% {YTD} during the week. The Equity Portfolio Model appreciated during 

the week and still closed lower than the market. The EPM continued to perform lower 

compared with the All Share Index of the market., because some high capitalized stocks 

in the market appreciated during the week and some stocks in EPM loss prices.  Some of 

the stocks depreciated in the EPM are: Zenith bank, VITAFOAM and DANCEM Plc . Inves-

tors are thereby advised to take into consideration selection of stocks in diversified sec-

tors to minimize risk, good dividend paying stocks and strong fundamentals to enhance 

the value of the portfolio.  Key. Tcost means total cost of the transactions including 

charges (market price*units plus charges). Unit cost is total cost per unit of the stocks. B

-E Price is break-even price i.e the price the portfolio will not record any gain or loss. 

Target price is the price we want to sell.   
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MARKET DEVELOPMENTS (LAST WEEK ) 

Nigeria Records a Seven-Month High in Crude Oil Production 
The latest oil production data released by the Nigerian Upstream Petroleum Regulatory Com-
mission (NUPRC) revealed that the country's crude oil production increased to a seven-month 
high on storming efforts to curb oil theft. The recovery of flows in some terminals, including 
Forcados, Bonny, and Escravos terminals, among others and the surveillance project of the 
NNPC Ltd are propelling the output growth. Crude oil output increased by +16.87% to 
1.185mb/d in November from 1.014mb/d in October 2022, while total condensates increased 
by -5.84% to 228tb/d in November. Total production, including blended and unblended con-
densates, increased by +14.93% to 1.414mb/d in November from 1.230mb/d in October 

2022. Analysts expect further improvement in December oil production figures. 

Effective Ways to Market Your Business 
Are you looking to grow your freelance business? These 5 effective ways to market your business will make it easy to grow 
and expand Whether you recently started your business or have been in the field for quite a while, you want it to not only 
survive but also thrive. However, with all the stiff competition in the market, you need to put in extra effort for your busi-
ness to thrive and attract more clients. And one way you can beat the competition is by engaging in consistent marketing. 
But what exactly constitutes a good marketing strategy? Consider these five effective ways to market your  business and 
make it thrive in the competitive market today: 
Build a Social Media Presence 
With so many people joining social media, building a social media presence for your business would be a good idea. And 
don't just settle for one social media platform; create accounts on as many platforms as possible. 
Create a Blog. Creating a blog for your business helps increase brand awareness and boost your online presence. It is espe-
cially beneficial for freelancers new to the field since they can use the blog to build their professional portfolio and market 
their skills or expertise. However, for your blogs to attract more clients and customers, they need to be appealing. There-
fore, you would do well to write on subjects that showcase your skills. Make your posts easily accessible, clear, and 
straightforward. And regardless of the type of freelancing services you offer, make your posts unique and worth sharing.  
Request Reviews and Referrals. It is no secret that people trust reviews and referrals more than your product or service 
descriptions. Therefore, you must develop good reviews and referrals for your  business to attract more customers and 
grow your business. You can request friends and colleagues to review your business and even provide referrals to others. 
Also, whenever you get a new client, follow up and cultivate a close relationship with them. Doing so will help maintain 
your clients, bringing in more referrals to your business. And remember, you can always ask these to leave reviews for your 
business. 
Create Your Website. Just like with social media accounts, having a website gives you an online presence, making it easier 
for customers and clients to find you. Using the best small business loans, you can hire a professional to create an excellent 
SEO-optimized website. Alternatively, you can host your online portfolio on another website similar to your line of work, 
such as the Behance or Dribble sites. 
Pitch Your Services. Pitching involves presenting your products or services to potential clients and investors, with the pri-
mary goal of persuading them to buy what you offer. Therefore, you should practice consistent and effective pitching to 
grow your freelance business and earn more money. Consistent pitching ensures you attract more clients to your business, 
earning a steady income. 
Conclusion. Effective marketing can do a lot to help your business grow. Not only does marketing increase your brand 
awareness, but it also makes people well-informed about your products or services, increasing the credibility of your busi-
ness. If you want to expand your business and turn it into a large, profitable firm, follow these five effective ways.  You can 
always get small business loans to help finance these fool-proof marketing techniques. Just remember lenders will also 
conduct a free credit score check when applying for a small business loan. A personal credit score helps lenders predict 
your repayment history, and a good score means you will be more likely to make your payments on time. This is especially 
helpful if you are a start-up business, as your credit score will allow you to qualify for better terms and lower interest 
rates.  

https://joywallet.com/article/best-small-business-loans
https://joywallet.com/article/credit-sesame-review/
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Money Market.  

In 2022, funding rates hovered around double digits as 

liquidity stayed squeezed. The Open Repo rate (OPR) and 

Overnight rate (O/N) have a year-to-date increase 

of +13.30% and +4.44% but a week-on-week decline of -

5.58% and -7.84%   

Treasury Bills.   

NTB Primary Auction saw the Debt Management Office 

(DMO) sell N13.58bn worth of bills which was the exact 

amount offered. High demand pulled down the stop rates 

across all bill market tenors, with the 91-day, 182-day, and 

364-day declining by 99bps, 70bps, and 316bps to 5.5%, 

7.3%, and 9.89%, respectively.  

Foreign Currency (EXCHANGE RATE).  

The naira fell to N461.50 against the US dollar at the In-

vestor and Exporter Fixing, by 1.10% Week-on-week 

and 6.09% YTD. The NAFEX fixing experienced a deprecia-

tion of 1.70% Week-on-week and 11.23% YTD to settle at 

N461.00/US$1   

OIL PRICE.  

The Nigeria’s oil price (WTI) appreciated dur-

ing the week under review. According to the 

latest data,   the oil price closed at $80.26 per 

barrel during the week, compared with $72.02 

recorded in the previous week . 
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Disclaimer 

This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-

mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the 

stock prices fluctuate based on stock market forces.  

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions. 

Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All 

opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice 

This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any 

Source: Financial Markets Dealers Quotations (FMDQ) 
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NIGERIAN INTER BANK OFFER RATE NIBOR 

MONEY MARKET RATES 
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TREASURY BILLS RATES 

NTB AUCTION December 15, 2022 


