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REGENCY RESEARCH

Petroleum Subsidy Removal

According to news reports, the Federal Government has covertly
approved N185 as the new petrol pump price per litre. The ap-
proved pump price was communicated to major marketers in a
memo on Thursday morning and many fuel stations have started
to adjust their pump prices accordingly. The increase in price is
coming amidst a lingering fuel scarcity. Long queues are still ob-
served in major petrol stations across Nigeria, with Lagos and
Abuja most affected. For most of 2022, the country witnessed a
scarcity of fuel products which has increased the hardship of mo-
torists who lose productive man hours waiting to buy petrol. The
scarcity of fuel, which has inadvertently led to an increase in the
price of the product has increased the production cost of many
businesses, which in turn has led to an increase in the prices of
goods and services, further increasing the financial burden on
consumers. The current official pump price is N165, ranging be-
tween N160-N175 across states. In recent months there has been
a surge in prices to as high as N250 per litre, as marketers contin-
ue to sell above the government approved price. The Federal
Government has announced the removal of fuel subsidies in 2023
and has urged Nigerians to prepare for higher fuel prices that will
follow. Though we realise how politically sensitive this discourse
is, we see no option for the incoming government amidst a tight
fiscal space. In 2020, a steep decline in global crude prices trig-
gered by the pandemic completely wiped out the subsidy via sig-
nificantly lower landing costs, paving the way for a reduction in
the pump price of petrol in mid-March of that year and talks of
deregulation. The PPPRA announced a reduction in ex-depot price
to N113/litre and the official pump price to N125/litre. Between
June and November 2020 however, the petrol price was revised
four times, rising from N121.50-N123.50 per litre in June to
N140.80-N143.80 in July, N148-N150 in August, N158-N162 in
September and N162-N165 in November. Since November 2020,
however, the government has been unable to revise the pump
price of petrol despite increasing crude prices and consequently
increasing landing cost. to avoid a backlash from the severely
impoverished populace despite extremely tight fiscal condi-
tions. The Group Chief Executive Officer (GCEO) of the Nigerian
National Petroleum Company Limited, Mr. Mele Kyari, disclosed
towards the end of November last year that the landing cost of
Premium Motor Spirit (PMS) was about N510/ litre at the time.
We have always argued that the issue of subsidies is a politically
sensitive discourse and there have been several attempts in the
past to eliminate the controversial subsidies. Undoubtedly, an
attempt to revise the price to suit current realities will be strongly
resisted by the populace who have been hard hit by two reces-
sions and a pandemic in the last 7 years amid rising food and utili-
ty costs, making us believe the elimination of the subsidies may
happen gradually. Perhaps the current change in price, is a first of
many more price adjustments to come.

Capital Market Summary .

Analysis of the market activity in the week ended January
20, 2023 shows that the Nigerian bourse closed the week
on a positive note as market sentiment remained positive.
The NGX All Share Index and market capitalization of listed
equities thereby appreciated by 0.16% each from the open-
ing figures of 52,512.48 and N28,602 trillion to close at
52,594.68 and N28,647 trillion respectively. Its year to date
(YTD) return stands at +2.62%.

WEEKLY MARKET REPORT

GDP Growth Rate +2.25% November 25., 2022
Un-employment Rate 33.30% November 25, 2022
Broad Money Supply (M2) N38,026,970.00 rn November 25, 2022
Money Supply (M1) N16,186,615.62rn November 25, 2022
Consumer Price Index (YOY) 21.47% December 15, 2022
Monetary Policy Rate (MPR) 16.50% November 22, 2022
Cash Reserve Ratio (CRR) 32.50% November 22, 2022
Nigeria’s Bonny Light Crude Oil US$82.68/Bar January 13, 2023
Nigeria’s Gross External Re- US$37.29bn January 13, 2023
serves

Source: Central Bank of Nigeria (CBN)
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STOCK MARKET REPORT

STOCK RECOMMENDED FOR TRADING

STOCKS Mkt price | curr price |Cap. App |Bk Value |6 mths |No of Sharesin  |52wks |52wks [PATN'D [PATN' |EPSN=  [EPSN= |Period |Div. pd |Div. Yield | NET ASSETS Exp.ketutl[xp return |Total |Tota|
31/12/21 |30/12/2022(% N= Exp Price (Issue high |low |Current |Lastyear |Current |Lastyear N=|% Nzbill cap. Appr{Div. N=  |Ret.N= [Ret.%
UBA 8.05 760| (5.59) 24.15 9.66 | 34,199,421,368( 8.05| 7.00| 41,496 | 38,155 114 1.04 [qter 1.00| 1242| 825,753,000,000 161 1.00 261| 3242
ZENITH 23.95 24.00 021 4237 28.74 | 31,396,493,786 | 27.50 | 22.00| 58,198 | 53,080 1.85 169 [qter 3.10| 12.94| 1,330,397,000,000 479 3.10 789| 3294
GTCO 26,00 23.00| (1154)| 3088 3120( 29431,179,224| 30.25| 21.45| 43,208| 45,546 151 160 [qter 3.00| 11.54| 908,758,731,000 520 3.00 820| 3154
ACCESS 9.30 8.50| (860)| 30.84| 1L16( 35545225622 1000 | 800 57,399| 52,549 1.63 149 [qterl 1.00| 10.75 | 1,096,318,000,000 1.86 0.60 246| 2645
FBNH 11.40 1090| (439)| 2151 13.14| 35895292,792| 1290 7.05( 32401 15599 0.89 0.43 |qter1 0.35 3.07| 907,678,000,000 19 0.35 254 2.8
FIDELITY .55 435 7059 1065 3.06| 28974797023 405| 219| 9515 9,590 033 0.33 |gter1 035| 13.73| 308,486,000,000 051 0.22 073| 2863
DANSUGAR 17.40 1605| (7.76)] 1132 2088| 12,146878,241 1875| 15.00| 8870 8,302 07 0.68 |gter1 1.00 5.75| 137,500,909,000 3.48 1.00 448 2575
NASCON 13.20 1110 | (1591)] 6.08| 1584 2469438378 | 16.00 | 11.70 038637 | 072320 0.58 1.09 [qter 0.40 3.03 15,017,053,000 264 0.40 3.04| 23.03
UCAP 9.90 1400 4141 3.97 11.88 | 6,000,000,000 | 1415| 5.85| 2,309 1,659 1.54 111 [qterl 150| 1515 23,849,201,000 1.98 150 3.48| 3515
AFRIPRUD 6.35 600| (551) 408 7.62| 2,000,000,000 ( 815| 575 0.43147( 0.38135 0.20 0.19 [qter1 0.50 1.87 8,164,549,000 127 0.50 1| .81
CADBURY 8.80 1190 3523 808| 1056 1,878,202,000( 17.85| 7.65| 1,542 0.24158 0.82 0.13 |qter1 0.50 5.68 |  15,177,904,000 176 0.50 226 25.68
UNILEVER 14.50 1160| (2000) 1176 17.40| 5,745,006,000 | 17.00| 11.00| 1,796 | (0.49196) 0.31|  (0.09)|qter1 0.50 3.45|  67,557,964,000 290 0.50 340 2345
Pz 6.10 1135 | 86.07 9.87 732 3970476000 1370 | 525| 5,641 1,017 142 0.26 |qter3 0.25 410 39,204,100,000 1.2 0.50 12| 820
NAHCO 3.7 640 | 7112 452 449| 1624218750 7.25| 215| 034 0.170 0.20 0.10 Qterl 041| 109 7,342,538,000 0.75 0.41 116| 30.9%
FLOUR MILL 28,35 2840 0.18| 4040| 3402 4,100,379,605 41.45| 27.50 | 15,592 8,161 3.85 1.84 [qter3 215 7.58 |  165,658,000,000 5.67 1.65 132| 25.82
DANCEM 257.00 261,00 156| 60.76| 269.85| 17,040,507,405| 300 204| 105851 89,710 6.18 5.29 [qter1 20,00 7.78 | 1,035,308,000,000 | 12.85 2000 3285| 1278
LARFAGE 23.95 24.00 0.21| 2459| 2874| 16,107,795496 | 33.20 | 20.05| 17,558 9,136 1.09 0.57 |qter1 2.00 8.35| 396,118,753,000 41 200 679 2835
GSK 5.95 6.15 3.36 794 714 1195878488 850 5.35( 0.19437| 0.65881 0.16 0.55 |qter1 0.45 1.56 9,493,815,000 119 0.40 159 2672
MAY BAKER 4.02 430 6.97 433 482 1725234000 5.45| 3.91( 0.19429 1,050 0l 0.61 |gter1 0.30 1.46 7,466,409,000 0.80 0.30 110 2746
FIDSON 6.22 9.00( 4469 114 7.46| 2,086,260,000 | 12.05| 4.60| 1,150 0.57955 0.55 0.28 [qter1 0.50 8.04 | 14,901,503,000 124 0.25 149| 24.02
NB 50.00 4100 (18.00) 2326| 60.00| 7,996,902,051| 78.50| 39.90 | 13,614 7,660 1.69 0.96 |qter1 1.60 3.20 | 185,976,547,000 | 10.00 160 1160 2320
GUINNESS 39.00 6930 77.69| 4l12| 4680) 2,190,382,000| 110 28.50| 15,278 1,838 6.98 0.84 [qter3 0.46 118 |  90,065,026,000 180 0.46 826| 2118
JBERGER 22,35 24,50 9.62| 3428| 2682 1,600,000,000( 30.50 | 1891 1,734 2,364 1.08 152 [qterl 250 1119 54,846,326,000 447 0.40 487 219
VITAFOAM 22,50 045| (9.11)| 1161 27.00| 1,250,844,064 [ 25.00| 870 3,613 2,487 3.0 217 |qter2 150 6.67| 14,518,926,000 4,50 1.50 6,00 26,67
UACN 9.50 10.25 7.89| 17.87| 1140| 2,881,296,580| 15.00| 8.90| 0.6387| 0.66815 0.18 0.12 |gter1 0.65 6.84 |  51,477,943,000 1.90 1.20 310 3263
ARDOVA 13.00 1840 | 4154| 1230| 1560 1,310,628,000 | 18.00 | 1155 (1,649) 1,858 (126)) 144 |qterd 0.19 146  16,124,000,000 2.60 0.19 279| 2146
CONOIL 22,00 2650 | 2045 3220 2640 693,952,117 | 31.50 | 20.00 | 0.55722 | 0.42393 0.80 0.61 [qterl 250| 11.36|  22,346,589,000 4,40 150 590| 26.82
TOTAL 221.90 19300 | (13.02)] 135.71| 266.28 339,521,837 265| 145( 4,366 2,970 12,86 8.75 [qter 18.20 820 46,077,873,000 | 4438 6.08| 5046 2274
ETERNA 5.05 669 | 3248 9.97 6.06 | 1,304,144,000( 8.0 | 4.86| 0.87746 | 0.25445 0.67 0.20 |qterl 0.10 198 | 12,995,801,000 101 0.10 111 2198
OKomu 14200 16500 1620 4565| 149.10 953,910,000 215| 104| 949 52711 9.96 5.53 |qter1 8.00 5.63 |  43,550,072,000 110 7.00| 1410 9.93
PRESCO 87.80 | 137.50| 56.61| 42.83( 9219( 1,000,000,000| 200 70.00( 13,775 5,030 13.78 5.03 |qter3 6.60 1.52|  42,826,810,000 439 200 639 1.28
CUSTODIAN 7.90 595| (24.68) 1127 9.48| 5,881,864,195( B8.45| 5.85| 2,186 1,329 0.35 0.24 |gter1 0.40 5.06| 66,310,651,000 1.58 0.45 203 25.70
NEM 4.50 4,50 240 540 | 10,032,955,535( 5.00| 1.86] 1,545 1,092 0.15 0.11|qter1 0.22 4.89 24,048,082,000 0.90 009 099 2200
MTN 197.00 215 9.14| 17.54| 236.40| 20,354,513,050( 270 lSDl 96,820 | 73,748 4,76 3.62|qter1 8.57 4.35| 356,984,000,000 | 39.40 857 41.97| 2435
TRANSCORP 0.96 113 1.1 n 1.152| 40,647,990,293 | 1.52| 0.84 5,035| 2,041 0.05| 0.0179|qter1 0.02 208 | 151,040,841,000 0.19 0.01 020 2104
NGX 19.9 2505 2588 1744 ZS.BBl 1964,115918 | 27.9) 153 0.1483( 0.8032 0.07 0.41|qter1 34,262,654,000 3.98 3.98| 20.00
FCMB 299 3.85| 28.76| 1257 !.588| 19,802,710,754 | 3.88) 271 5,168 3,572 028 0.18|qter1 0.15 5.02 | 248,968,936,000 0.60 0.15 0.75| 25.02
LIVESTOCK 215 100 (49.30) 0.84 2.58| 2,999,999,418 25| 1.42]0.018121) 0.176539 0.06| 0.0588|qter1 2,520,597,000 043 043| 20.00
HONYWELL 3.40 234| (3L18)| 7.34 4.DB| 7,930,197,858 | 445 11| 0.0209 0323 0.03 0.041|qter 3 0.07 206 | 58,232,000,000 0.68 0.07 0.75| 2206
|

WE RECOMMEND THE ABOVE STOCKS WITH THE COMPUTED TOTAL RETURN IN THE NEXT 6 MONTHS

Reasons for selection
Strong fundamentals and consistent good dividend payment in the last five years
The EPS are good showing that they can pay dividend they paid last year while some of them are performing better.
The Current PAT show they are performing well and they may pay better dividend than the previous year

The Book value are good showing that some of the stocks are underpriced, hence, there is room for capital appreciation.
The wide variance between the 52weeks low and 52 weeks high for some of the stocks show high potential for capital appreciation
All the stocks have good investors sentiment
The liquidity of the recommended stocks are high , indicating easy entry and exit
The speculative stocks may not meet all the above conditions, however, the recent performance and sound investors perception may spark capital appreciation
Stocks selected are over 50.00% of of the total market capitalisation

Source: Nigerian Stock Exchange (NSE) & Regency Research
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STOCK MARKET REPORT
Domestic Market Review
RECOMMENDED STOCKS FOR THE WEEK
OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK

23/01/23-27/01/2023) Stocks Current Max. entry Target %
Price . . Change

The Nigerian Equity Market ended the week on a positive note as Price price
market sentiment remained positive. The NGXASI closed the week N=
with a gain of 0.16% as against a 2.52% gain recorded last week. | ACCESS 9.05 10.00 12.00 32.60
The Nigerian Exchange recorded N62.06b gain in naira terms. In

- | uBA 8.35 9.00 10.00 19.76
Year-to-date, the NGXASI closed positive and closed the week with
a gain of 2.62% as market capitalization settled at N28.66trn. We | FLOUR 30.90 30.00 35.00 13.27
expect the impressive 3rd quarter earnings, to continue in the last MILLS
quarter of year 2022. This coupled with the current low and attrac- [ cApgURY 12.10 12.00 17.00 40.50

tive prices will be a significant factor for investors in deciding

which stock to buy. In the coming week, we expect the market to| NBPLC 46.45 50.00 60.00 29.17
continue with the positive note as investors are expecting impres-

sive end of year returns. We will continue to advise investors to DANSUGAR 17.00 17.00 20.00 17.65
trade only in fundamentally justified stocks as the weak macro b7 PLC T0.15 13.00 15.00 2778
economic environment remains a significant headwind for listed

companies. In the light of the above we recommend the underlist- | mTN PLC 229.90 235.00 270.00 17.44

ed stocks for purchase during the week.

NB PLC, UBA PLC, ACCESS BANK PLC. FLOUR MILLS, CADBURY,
DANSUGAR plc, PZ PLC, and MTNN.

FINANCIAL HIGHLIGHTS OF RECOMMENDED STOCKS

Company Result Turnover PAT
Current Current
N=bill Last yr N=bil | N=bill Last yr N=bil Curr EPS Last Div. Paid
CADBURY 3RD QTER NO0.50 div. paid in 2021
30/09/2022 | 42.54 30.05 2.82 1.51 N1.49 FY
MTNN PLC
3RD QTER N8.57 div. was de-
30/09/2022 | 1,456 1,206 269.04 220.31 N13.30 clared in April 2022.
NB PLC
3RD QTER N1.20 paid as dividend
30/09/2022 | 393.45 304.28 14.76 8.69 N1.82 in 2021 FY
PZPLC 2ND  qter N1.01 DIV PD IN YEAR
30/11/2022 | 57.26 47.09 7.67 2.57 N1.93 2022 FY
ACCESS
BANK PLC 3RDt Qter N0.20 pd as interim
31/09/2022 | 906.93 606.57 137.01 121.89 N3.85 dividend
DANSUGAR
PLC 3rd qter
30/9/2022 288.21 195.50 24.83 15.510 N2.04 N1.00 PD IN YEAR 2021
UBA PLC
3RD QTER NO0.20 PD AS INTERIM
30/9/2022 607.98 461.86 116.04 104.60 N3.27 DIVIDEND
FLOURMILL | 2ND QTER
30/9/2022 | 720.58 522.82 .16 “owreq Hgegan Stock Rxghagge (NSE) s Reaspiy REwT "

Regency Research | Weekly Market Report Committed to grow your wealth 3



WEEKLY MARKET REPORT

STOCK MARKET REPORT

Domestic Market Review

GAINERS FOR THE WEEK

Thirty Nine stocks appreciated in price
during the week, as against Fifty one
stocks in preceding week. The top ten
price gainers during the week were:

LOSERS FOR THE WEEK

Thirty stocks depreciated in price during
the week as against Twenty seven stocks
recorded in the preceding week. The top
ten price losers during the week were:

EXCHANGE TRADED PRODUCTS
ETP

A total of 2,063 units of Exchange Traded
Products valued at N1,505,388.78 in 59
deals were traded during the week com-
pared with 7,579 units of Exchange Trad-
ed Products valued at N1,725,627.65 trad-
ed last week in 55 deals.

BOND MARKET

A total of 21,845 units of FGN Bond val-
ued at N21,564,898.92 in 14 deals were
traded during the week compared with
51,785 units of FGN Bond valued at
N51,600,289.32 traded last week in 16
deals

MARKET SUMMARY

Curr. Week Previous % Change
week

Volume 1,241 M 1,286 M -3.50
Value N= N15,688 B N29,634 B -47.06
Total Gain 39 51 -23.53
Total Loss 30 27 -11.11
Deals 18.560 19.816 -6.34
All Share Index 52,594.68 52,512.48 0.16
Market Cap. N=28,6470. N=28,602 0.16

Trillion Trillion

TOP TEN GAINERS

Company Op.Price |cl. Price Gain Gain in %

[EI 0.38 0.49 0.11 28.95
MRS 14.10 16.00 1.90 13.48
NAHCO 7.00 7.90 0.90 12.86
SUNU 0.33 0.37 0.04 12.12
ABBEY 1.53 1.68 0.15 9.80
PRESCO 137.50 150.00 12.50 9.09
CWG 0.95 1.04 0.09 9.47
CARVETON 0.96 1.05 0.09 9.38
JOHN HOLT 0.88 0.96 0.08 9.09
CORNERSTON 0.55 0.60 0.05 9.09

TOP TEN LOSERS

Company | Op.Price | Cl. Price | Loss Lossin %
LIVESTOCK 1.30 112 (0.18)]  (13.85)
C&I LEASING 3.50 3.15 (0.35)]  (10.00)
UPDC 1.04 0.94 (0.10) (9.62)
SOV. TRUST 0.28 0.26 (0.02) (7.14)
IBREWEY 5.00 4,65 (0.35) (7.00)
GEREGU 149.00 | 138.80( (10.20) (6.85)
ROYALEX 0.91 0.85 (0.06) (6.59)
MBENEFIT 0.32 0.30 (0.02) (6.25)
ZENITH 25.55 24,45 (1.10) (4.31)
Pz 10.55 10.10 (0.45) (4.27)

Source: Nigerian Stock Exchange (NSE) & Regency Research
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MODEL EQUITY PORTFOLIO

PORTFOLIO VALUATION AS AT 2010172023
Unt  (BE (Cument |Target price Dividend | TOTAL GainlLoss

Pate  |Sock Tms | Teost | Cost | Price | Price | 30%App | NETVALLE | Dividend | TOTALVALTE GLY%
m  |WARCO 0000( Lh0000000) 2400| M| UEE| 0| 120648 1061400 1061480 086
U N000( dooooon| A0y T4 RA0p  96B|  NTeAT2 9000M0|  AOGGATDY| 2682 TN
U [FDELY | Sopoo| deoo| A% A4R) 00| 666|  ARMELD| 000000|  I4d61Z5| J6%6ZG| 1690
00 IDANGSUGAR| S0000|  soondo| 160 f63| fTO0|  M6T|  G4B6RID B4seess | JL06R%5| A0
L0 |IENITH 00| Lhoooooo| 00 M4\ WAD| MDD\ L20N6H| BN000| AZOM6E | 130005 1%
02 [UCAPPLC | S0000|  Tonoondo| f400| 426|148 1820|  TO146 Momde % 2
U0 |GTCOPLC | S0p00| Lisoooodo| 2300 243 WD) 280| LIRBD| Q000| 1166023 dENI| AR
U0 [FLOURMILLY S0000| L4000000( 28401 2883 3080 0682 9M69%083 | 676000( 160070083 19370088 138
D0 [DANCEMC | S0000 1S0s00o00o| 26100 26083| 26900( 35030 12,009,625 00944620 A0T5 |- 03
U0 |VITAFOAML | sopoo| 1gmdoooo| 2045 D&% MM 26R9| AOTRI08| 6RA0000| 1405028 10N 1Y

214250000 ARIERE G008 dG0eese| 218

The Equity Portfolio Model which closed the previous week at 3.64% depreciated dur-
ing the week, and closed the week at 2.18% (YTD). This can be compared with NGX All
Share Index which closed at 2.48% in the previous week, appreciated during the week
and closed at +2.62% {YTD}. The EPM which picked up in the previous week came down
during the week under review and under performed the All Share Index of the market,
This is because some high capitalized stocks in the EPM loss value during the week.
Some of the stocks in EPM that depreciated in value are: Zenith bank, WAPCO, and
DANCEM Plc . Investors are thereby advised to take into consideration selection of
stocks in diversified sectors to minimize risk, good dividend paying stocks and strong
fundamentals to enhance the value of the portfolio. Key. Tcost means total cost of the
transactions including charges (market price*units plus charges). Unit cost is total cost
per unit of the stocks. B-E Price is break-even price i.e the price the portfolio will not
record any gain or loss. Target price is the price we want to sell.

Source: Nigerian Stock Exchange (NSE) & Regency Research
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MARKET DEVELOPMENTS (LAST WEEK )

CBN to sanction banks dispensing old notes

The Director of the Legal Services Department of the Central Bank of Nigeria, Mr. Kofo Salam-
Alada, has said the agency will go tough on banks that continue to fill their ATM machines
with old naira notes as the deadline to phase out the notes nears.He said the CBN was al-
ready monitoring banks that were still dispensing old naira notes from their ATMs. The direc-
tor who represented the CBN Governor, Godwin Emefiele, spoke during a sensitisation event
on the new naira notes in Computer Village Market, in Lagos during the week. He said, “l can
tell you today that the CBN on daily basis issue out the new notes. As we speak, banks are
with the CBN taking money. We are actually begging banks to come and take money from
Central Bank. We have these new naira notes in our vaults and we are begging banks to
come and take it.

INVESTMENT BASICS

Learn about Long-Term Investments

What is the meaning of long-term investments?

If in short-term investments, the characteristics include a small level of risk, not too high, liquid capital and a short period
of time to achieve profits, then long-term investments are the opposite. In long-term investments, the invested funds will
be managed sustainably and can only be disbursed when they mature. Long-term investments generally have a minimum
period of one year. The average long-term investment is more than five years. According to the Indonesian Stock Exchange,
it can be said that investing for the long term is the same as investing in the wealth or capital of a person or company to
obtain a stable income. One of the benefits for people who carry out long-term investment activities is personal financial
savings that can be used in old age, so they do not have to worry about working hard while enjoying their golden years. On
a larger scale, long-term investments may aim to act as the controlling party of a particular company or person through the
capital invested, as well as earn passive income at certain times, such as interest, dividends, and rent. If you are one of
those who think a lot about your future, then you need to know which long-term investments are the most appropriate.
Types of Long-Term Investments

1. Stocks: Stocks are securities that are proof of the investor's ownership in a partnership or limited liability company.
You will benefit from dividends and have the opportunity to earn money by buying and selling shares on the stock market.
Today you can easily invest in stocks. You just need to choose the right broker to help you.

2. Gold: It is an example of a profitable long-term investment, and its value is relatively stable compared to the value of a
currency. Buying gold is quite easy, but you still must be careful when carrying out such transactions. Always use reliable
services for investment activities.

3. Bonds: Bonds are debt securities presented by the borrower to the lender. In securities, your name is recorded along
with the loan's due date and interest. The investment period of the bonds is valid from 1 to 10 years. From a business
standpoint, bonds serve as an opportunity to raise funds to move the business forward. While on the lender's (investor's)
side, bonds can be an investment that can make a profit.

4. Properties: Real estate investments are considered a profitable way of long-term investments. One of the reasons is
that the price of land increases every year. However, real estate investments require a large amount of capital with the
possibility of obtaining great profits.

5. Mutual Funds: Mutual or mutual funds can also be included as long-term investments. The upside is that there are
many options, including money markets, stocks, and bonds that can be adjusted based on funds and risk. For those still
looking for investment experience, mutual funds are ideal because these activities are performed by investment manag-
ers.

How to Make Long-Term Investments

1. Know the instrument: As you dive into the world you're about to enter, make sure you've learned how it works. This is
useful so that you can know the risks you will take.

2. Study: Investments is a field that can be studied. As long as there is a will, you can do it. You will not achieve success if
you do not have a strong will.

3. Starts: When you feel that all supplies and capital are ready, begin. By starting an investment as soon as possible, the

opportunity to enjoy the value of the asset will be greater with sufficient knowledge and capital.
Source: Nigerian Stock Exchange (NSE) & Regency Research
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Money Market.

This week, funding rates stayed flat for most trading ses-
sions. On Friday, the Open repo rate (OPR) and Overnight

rate (O/N) increased to 11.00% and 11.50%, a week-on- W-o-W %

week rise of +13.75% and +15.00% 13-Jan-23)  20-Jan-2] Change

Treasury Bills. OPR (%) 967) 100 | +1375%
O/N (%) 10 150 ] +15.00%

The strong buy interest in short-term treasury instruments
continued into the new year. The Nigerian Treasury Bill Pri-
mary Auction saw a high subscription of N389.04bn as
against N56.93bn offered. The debt management office sold
exactly the amount offered of N56.93bn. Compared to the
previous auction, the huge demand pulled down the rates
on the 91-day, 182-day, and 364-day by 75bps, 282bps, and
1992bps to 2%, 4.33%, and 7.30% respectively. The bid-to-

NIGERIAN INTER BANK OFFER RATE NIBOR

Money Market Rate

Source: Financial Markets Dealers Quotations (FMDQ)

TREASURY BILLS RATES

NTB AUCTION JANUARY 13, 2023

Nigerian Treasury Bills Auction

: Amount
cover ratio across the three papers stood at 14.45x, 37,72x, amount | Total wold Stop Rate o
and 5.76x Tenor |offered |subscriptio | gy ) r;ew;us
(Nbn)  |n(N'bn) rate (%)
Foreign Currency (EXCHANGE RATE).
91-days 1.55 224 315 2 275
This week, naira appreciated for most of the trading ses- 182.days 149|562 1.48 433 715
sions both at Investor and Exporter FX fixing (I&E) and 364.days 5390 31044 52.29 13 8.49

Nigerian Autonomous Foreign Exchange fixing (NAFEX) Source: Central Bank of Nigeria (CBN)

MONEY MARKET RATES

fixing.On a weekly basis, naira appreciated by -0.09% and
-0.01% for both the Investor and Exporter FX fixing and
NAFEX Fixing to close at N461.50 and N461.25 respective-

ly

Average Benchmark Yields

W-o0-W%
The Nigeria’s oil price (WTI) appreciated during I8E FX 46139 461.5) 009%
the week under review. According to the latest NAFEX ($/N) 461.29 461.25] -0.01%
data, the oil price closed at $81.40 per barrel
during the week, compared with $78.32 recorded Source: FMDQ

in the previous week .

Source: Financial Markets Dealers Quotations (FMDQ)

Disclaimer

This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-
mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the
stock prices fluctuate based on stock market forces.

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions.
Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All
opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice
This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any
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