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MPC Raises MPR by 100bpts to 17.5% 
The MPC met during the week to decide on the monetary 
policy stance of Nigeria. They hiked the monetary policy 
rate by 100 basis points to 17.5% p.a and retain other poli-
cy parameters. The decisions reached are as follows: The 
benchmark interest rate (MPR) raised by 100bps to 17.50% 
from 16.50%, The asymmetric corridor remained at +100/-
700 bps around the MPR, The cash reserve ratio retained at 
32.50%; and The Liquidity Ratio retained at 30.00%. It is 
unusual for interest rates to be altered 30 days before a 
general election in most countries. But these are inter-
esting and unusual times in Nigeria. The major problem is 
that whilst the policy rate—a signaling rate to anchor in-
vestor expectations—is increasing, effective treasury bill 
rates have declined by over 1000 basis points. This is a ma-
jor contradiction of direction and expectations. In 10 
months, the MPR has increased cumulatively by 6% p.a. 
and inflation has declined marginally by 0.13% to 21.34%. 
This confirms the limitation of relying on a disconnected 
policy rate as the main tool for curbing spiraling inflation. 
The impact of the policy rate change on ordinary people is 
at best marginal. Nigerians will still buy beans at ₦32,000 
per bag in February, a loaf of bread at ₦900, take a bus ride 
from Obalende to Oworonshoki for ₦400 and a return 
flight from Lagos to Abuja (economy) for ₦200,000. So, 
whilst the rate of inflation may taper, the burden on the 
pocket will remain daunting. Meanwhile, the external debt 
per head in Nigeria has jumped by 339% to $215. No matter 
what happens, come February 25, 2023  a new government 
will be inaugurated.  Even before the handover date of May 
29, Nigerians will gravitate towards the new leader-
ship.  While we enter the 6th administration since the re-
turn to democracy in 1999 with skepticism and fear of the 
unknown, we are certain that there will be new currency 
notes, new leaders and new policies. With this cautious 
optimism, most Nigerians will be guided by at no matter 
what happens a change is as good as a rest.  

Capital Market Summary .   

Analysis of the market activity in the week ended Jan-

uary 27, 2023 shows that the Nigerian bourse closed 

the week on a positive note as market sentiment re-

mained positive. The NGX All Share Index and market 

capitalization of listed equities thereby appreciated 

by 0.12% each from the opening figures of 52,594.68 

and N28,647 trillion to close at 52,657.88 and N28,681 

trillion respectively. Its year to date (YTD) return 

stands at +2.74%.  
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ALL SHARE INDEX & MKT. CAP 

PERFORMANCE OF  THE NSE  INDICES 
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GDP Growth Rate +2.25% November  25. , 2022 

Un-employment Rate 33.30% November 25, 2022 

Broad Money Supply (M2) N38,026,970.00 rn November 25, 2022 

Money Supply (M1) N16,186,615.62rn November  25, 2022 

Consumer Price Index (YOY) 21.34% January 18, 2023 

Monetary Policy Rate (MPR) 17.50% January 24,  2023 

Cash Reserve Ratio (CRR) 32.50% November 22, 2022 

Nigeria’s Bonny Light Crude Oil US$82.68/Bar January 13,  2023 

Nigeria’s Gross External Re-

serves 

US$37.29bn January 13, 2023 
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Domestic Market Review 

OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 

30/01/23-03/02/2023) 

The Nigerian stock market ended the week on a positive note as 

investors gained N17.14bn for the week. The NGXASI closed the 

week with a gain of 0.12% as against a 0.16% gain recorded last 

week.  In Year-to-date, the NGXASI closed positive for the week 

with a gain of 2.74% as market capitalization settled at 

N28.68trn. We expect impressive end of year result as some 

companies have started releasing their end of year results.  This 

coupled with the current low and attractive prices will be a sig-

nificant factor for investors in deciding which stock to buy.  In 

the coming week, we expect the market to continue with the  

positive note as we expect impressive end of year returns. We 

will continue to advise investors to trade only on fundamentally 

justified stocks as the weak macro economic environment re-

mains a significant headwind for listed companies. In the light 

of the above we recommend the underlisted stocks for pur-

chase during the week.  NB PLC, UBA PLC, ACCESS BANK PLC. 

FLOUR MILLS, CADBURY, DANSUGAR plc, PZ PLC, NESTLE 

PLC, and MTNN.   

Regency  Research | Weekly Market Report 3 

Source: Nigerian Stock Exchange (NSE) & Regency Research 

STOCK MARKET REPORT 

FINANCIAL HIGHLIGHTS OF RECOMMENDED STOCKS  

RECOMMENDED STOCKS FOR THE WEEK 

Committed to grow your wealth  

Stocks Current 

Price 

Max. entry 

Price  

N= 

Target 

price 

% 

Change 

ACCESS  9.00 10.00 12.00 33.33 

UBA 8.15 9.00 10.00 22.70 

FLOUR     

MILLS 

30.90 30.00 35.00 13.27 

CADBURY 11.55 12.00 17.00 47.19 

NB PLC 41.95 50.00 60.00 43.03 

DANSUGAR 16.90 17.00 20.00 18.34 

PZ PLC 10.25 12.00 15.00 46.34 

MTN PLC 225.00 235.00 270.00 20.00 

NESTLE PLC 1,080 1,100 1,500 38.89 
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GAINERS FOR THE WEEK 

Forty four stocks appreciated in price 

during the week, as against Thirty nine  

stocks in preceding week. The top ten 

price gainers during the week were: 

LOSERS FOR THE WEEK 

Twenty nine stocks depreciated in price 

during the week as against Thirty   

stocks recorded in the preceding week. 

The top ten price losers during the 

week were: 

EXCHANGE TRADED PRODUCTS (ETP) 

A total of  3,892 units of Exchange Trad-

ed Products valued at N785,073.87 in 

38 deals were traded during the week 

compared with 2,063 units of Exchange 

Traded Products valued at 

N1,505,388.78 traded last week in 59 

deals.   

BOND MARKET 

A total of 29,711 units of FGN Bond 

valued at N29,901,068.53 in 27 deals 

were traded during the week com-

pared with 21,845 units of FGN Bond 

valued at N21,564,898.92 traded last 

week in 14 deals  
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  Curr. Week Previous 

week 

% Change 

Volume 756.769 M 1,241 M     -39.02 

Value N= N13,653 B N15,688 B         -12.97 

Total Gain 44 39 12.82 

Total Loss 29 30 -3.33 

Deals 18.248 18.560           -1.68 

All Share Index 52,657.88 52,594.68 0.12 

Market Cap. N=28,68 

Trillion 

N=28,6470.

Trillion 

             0.12 
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The Equity Portfolio Model which closed the previous week at 2.18% appreciated  

during the week, and closed the week at 2.79% (YTD). This can be compared with 

NGX All Share Index which closed at 2.62% in the previous week, appreciated dur-

ing the week and closed  at +2.74% {YTD}. The EPM picked up again during the 

week under review and over performed the All Share Index of the market, This is 

because some high capitalized stocks in the EPM appreciated  in value during the 

week. Some of these stocks are: Zenith bank, WAPCO, and DANCEM Plc . Investors 

are thereby advised to take into consideration selection of stocks in diversified 

sectors to minimize risk, good dividend paying stocks and strong fundamentals to 

enhance the value of the portfolio.  Key. Tcost means total cost of the transactions 

including charges (market price*units plus charges). Unit cost is total cost per unit 

of the stocks. B-E Price is break-even price i.e the price the portfolio will not rec-

ord any gain or loss. Target price is the price we want to sell.   
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MARKET DEVELOPMENTS (LAST WEEK ) 

MTN Nigeria Notifies of Upcoming Allotment of Incentive Shares to Qualified Shareholders 
MTN Nigeria Communications Plc (MTN Nigeria) wishes to inform the market of the imminent execution of the allotment 
of Incentive Shares to qualified Shareholders. The Offer for sale of 575 million ordinary shares of MTN Nigeria held by 
MTN International (Mauritius) Limited (the Offer) was successfully completed on 31 January 2022, the date on which the 
Securities and Exchange Commission’s (SEC's) clearance of the Offer allotment was obtained. The terms of the Offer in-
cluded an incentive of one (1) ordinary Share for every twenty (20) ordinary shares purchased and allotted (the Incentive 
Shares) up to a maximum of two hundred and fifty (250) ordinary shares. The Incentive Shares will be allotted to qualified 
shareholders who participated in the Offer and held all or some of their Offer shares continually from 31 January 2022 to 
31 January 2023 (the Qualification Date).  To qualify, a shareholder must meet all 3 conditions below: Purchased and was 
allotted at least 20 ordinary shares in the Offer; Holds some or all of the shares allotted at the Offer as at the Qualification 
Date, 31 January 2023 but subject to holding at least 20 ordinary shares; and Name must appear in the Register of Mem-
bers at the Qualification Date. Qualified shareholders will have their Incentive Shares credited to their CSCS accounts 
after the Qualification Date and obtaining the requisite regulatory approvals. 

Understanding Inflation 
Inflation is one of the most used expressions in discussions about the economy. Yet the idea is often misunderstood. Although 
there are several schools of thought on inflation, economists generally agree that it means a constant, progressive rise in the 
prices of goods and services. Simply expressed, inflation is a condition in which there is a continuing overall increase in the 
cost of goods and services. A common definition of inflation is a situation in which “too much money is chasing too few 
goods.” The value of the currency decreases when there is inflation. When there is inflation in the economy, a certain quanti-
ty of naira will have less purchasing power over time. For instance, if N1,000.00 can purchase 10 shirts in 2023, if the price of 
shirts double in 2024, the same N1,000.00 can only afford 5 shirts. When a unit of currency effectively buys less as a result of 
the increase in prices, it is sometimes stated as a percentage. There is aggregate or general inflation where the increase in 
prices that constitutes inflation must apply to the entire basket of goods in the economy, as opposed to a discrete increase in 
the price of a particular good or group of goods. The implication is that inflation cannot be said to have occurred because of 
changes in individual prices or in any combination of prices. However, a circumstance can develop in which a change in one 
price could result in an increase in the other prices. The cost of petroleum products in Nigeria is one illustration. Again, this 
does not indicate inflation until the price adjustment in the basket causes an increase in the overall level of prices. 
Second, inflation must have been continuous for the price increase to be correctly termed inflation. The overall price level 
must be climbing steadily and consistently over a range of time periods. This must be distinguished from an instance of a sud-
den price increase. Deflation, which happens when prices fall and buying power rises, is the opposite of inflation. In general, 
inflation in economics refers to an overall rise in the amount of money available, money income, or prices. A basic definition 
of inflation would be an excessive increase in the general level of prices. 
How Do We Know What the Rate of Inflation Is? Because the National Bureau of Statistics (NBS) tracks the prices of a wide 
range of things in a “basket” of goods and services each month, we can calculate the rate of inflation. They keep track of the 
prices of over 700 items that customers frequently purchase. A loaf of bread and a “molue” bus ticket are among the items in 
the basket. Additionally, it encompasses much larger ones like a car and a vacation. The cost of that basket reveals the general 
level of prices. The CPI, or Consumer Prices Index, is used to describe this. The three largest components of Nigeria’s CPI (the 
items on which Nigerians spend most of their incomes) are housing, transportation, and food/beverages. The NBS compares 
the cost of the basket, or the CPI level, with where it was a year earlier to determine the rate of inflation. The annual rate of 
inflation is the change in the level of prices. 
Inflation can be broadly divided into four types based on its intensity. 
Creeping Inflation: This type of inflation happens when prices rise very gradually. This category includes price increases that 
are sustained over time and are less than 3% annually. Such a price increase is thought to be both safe and necessary for eco-
nomic expansion. 
Walking inflation: Walking inflation is a mild price increase accompanied by a single-digit annual inflation rate. This happens 
when the pace of price increase falls between the moderate range of 3 to less than 10%. The government should take action 
to limit inflation at this rate before it turns to running inflation. 
Running (or Galloping) Inflation: This is the quick annual price increase of 10% to 20% which is referred to as running inflation. 
When inflation is above 20% it is frequently referred to as “galloping” inflation. The poor and middle class are severely 
harmed by this kind of inflation. Strong monetary and fiscal policies are needed for control. Nigeria is presently experiencing 

https://proshare.co/ir/MTNN?assetClass=NSE%20Listed
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Money Market.  

The large deposits to banks as the swap deadline ap-

proaches kept the interbank rates low all through the 

week. On Friday, the Open repo rate (OPR) and Overnight 

rate (O/N) dropped to 10.50% and 11.00%, a week-on-

week fall of -4.55% and -4.35% . 

Treasury Bills.   

In the face of rate hikes, higher inflation, and negative 

real return, investors’ interests remained strong in the 

fixed-income market, particularly in the short-term end 

of the market. However, rates at the Nigerian treasury 

bill market have dropped to a record low compared to 

the previous year when they rose to double digits. At the 

treasury bill primary auction conducted  during the week, 

the Debt Management Office (DMO) offered N220.53bn 

but had an oversubscription of N1044.22. The DMO sold 

exactly the amount offered with the stop rates of the 91-

day, 182-day, and 364-day dropping to 0.29%, 1.80%, and 

4.78% respectively.   

Foreign Currency (EXCHANGE RATE).  

The naira gained for most trading sessions this week at 

both Investor and Exporter FX fixing (I&E) and Nigerian 

Autonomous Foreign Exchange fixing (NAFEX) fixing. 

However, the naira depreciated at both windows on a 

weekly basis by 0.05% and 0.03% to settle at N461.75/US 

and N461.40/US respectively. . 

OIL PRICE.  

The Nigeria’s oil price (WTI) depreciated slightly during 

the week under review. According to the latest data,   the 

oil price closed at $81.12 per barrel during the week, 

compared with $81.40 recorded in the previous week . 
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Disclaimer 

This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-

mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the 

stock prices fluctuate based on stock market forces.  

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions. 

Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All 

opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice 

This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any 
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TREASURY BILLS RATES 
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