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 Headline Inflation Increases by 21.82% YoY in January 2023 
as Food Inflation Rises by 24.32% 

In January 2023, the headline inflation rate rose to 21.82% com-
pared to December 2022 headline inflation rate which was 21.34%. 
Looking at the trend, the January 2023 inflation rate showed an 
increase of 0.47% points when compared to December 2022 infla-
tion rate. However, on a year-on-year basis, the headline inflation 
rate was 6.22% points higher compared to the rate recorded in 
January 2022, which was 15.60%. This shows that the headline 
inflation rate (year-on-year basis) increased in the month of Janu-
ary 2023 when compared to the same month in the preceding year 
(i.e., January 2022). The contributions of items on a class basis to 
the increase in the headline index are: Bread and Cereal (21.67%), 
Actual and Imputed Rent (7.74%), Potatoes, Yam and Tuber 
(6.06%), Vegetable (5.44%), and Meat (4.78%). On a month-on-
month basis, the percentage change in the All-Items Index in Janu-
ary 2023 was 1.87%, which was 0.15% points higher than the rate 
recorded in December 2022 (1.71%). This means that in the month 
of January 2023, on average, the general price level was 0.15% 
higher relative to December 2022. The percentage change in the 
average CPI for the twelve months period ending January 2023 
over the average of the CPI for the previous twelve months period 
was 19.36%, showing a 2.49% increase compared to 16.87% rec-
orded in January 2022. On a year-on-year basis, in January 2023, 
the urban inflation rate was 22.55%, this was 6.38% points higher 
compared to the 16.17% recorded in January 2022. On a month-on
-month basis, the urban inflation rate was 1.98% in January 2023, 
this was 0.17% points higher compared to December 2022 (1.80%). 
The corresponding twelve-months average for the urban inflation 
rate was 19.91% in January 2023. This was 2.48% points higher 
compared to the 17.44% reported in January 2022.The rural infla-
tion rate in January 2023 was 21.13% on a year-on-year basis; this 
was 6.08% points higher compared to the 15.06% recorded in Jan-
uary 2022. On a month-on-month basis, the rural inflation rate in 
January 2023 was 1.77%, up by 0.14% points compared to Decem-
ber 2022 (1.63%). The corresponding twelve-months average for 
the rural inflation rate in January 2023 was 18.84%. This was 2.53% 
points higher compared to the 16.31% recorded in January 2022. 
The food inflation rate in January 2023 was 24.32% on a year-on-
year basis; which was 7.19% points higher compared to the rate 
recorded in January 2022 (17.13%). The rise in food inflation was 
caused by increases in prices of Bread and Cereals, Oil and Fat, 
Potatoes, Yam and Other Tubers, Fish, Vegetable, Fruits, Meat, 
and Food Products n.e.c. On a month-on-month basis, the food 
inflation rate in January 2023 was 2.08%, this was 0.20% points 
higher compared to the rate recorded in December 2022 (1.89%). 
This increase was attributed to increase in the prices of some food 
items like Oil and Fat, Bread and Cereals, Fish, Potatoes, Yam & 
Tubers, etc. The average annual rate of food inflation for the 
twelve -months ending January 2023 over the previous twelve-
months average was 21.53%, which was a 1.44% points increase 
from the average annual rate of change recorded in January 2022  
Capital Market Summary .   
Analysis of the market activity in the week ended February 17, 

2023 shows that the Nigerian equity market closed the week on a 

negative note due to profit taking on some stocks that have appre-

ciated in value in recent times. The NGX All Share Index and mar-

ket capitalization of listed equities thereby depreciated by 0.96% 

and 0.95% from the opening figures of 54,327.30 and N29,591 

trillion to close at 53,804.46 and N29,310 trillion respectively. Its 

year to date (YTD) return stands at +4.98%.  
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MACROECONOMIC INDICATORS 

ALL SHARE INDEX & MKT. CAP 

PERFORMANCE OF  THE NSE  INDICES 
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GDP Growth Rate +2.25% November  25. , 2022 

Un-employment Rate 33.30% November 25, 2022 

Broad Money Supply (M2) N38,026,970.00 rn November 25, 2022 

Money Supply (M1) N16,186,615.62rn November  25, 2022 

Consumer Price Index (YOY) 21.82% February 15, 2023 

Monetary Policy Rate (MPR) 17.50% January 24,  2023 

Cash Reserve Ratio (CRR) 32.50% November 22, 2022 

Nigeria’s Bonny Light Crude Oil US$89.55/Bar February 09,  2023 

Nigeria’s Gross External Re-

serves 

US$36.82bn February 10, 2023 
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Domestic Market Review 

OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 

20/01/23-24/02/2023) . 

 The Nigerian equity market ended the week on a negative note as 

market sentiment turned negative.  The NGXASI closed the week 

with a loss of 0.96% as against a 0.21% gain recorded last week. 

The Nigerian Exchange recorded N280.45b loss in naira terms. In 

Year-to-date, the NGXASI closed positive at close of the week with 

a gain of 4.98% as market capitalization settled at N29.31trn. The 

impressive end of year results released so far by some companies 

have started impacting positively on the market. This coupled with 

the current low and attractive prices may continue to move the 

market upward during the week. Investors took profit during the 

week making the prices more attractive. In the coming week, we 

expect the market to reverse to positive note as we expect impres-

sive end of year returns to continue. We will continue to advise 

investors to trade only on fundamentally justified stocks as the 

weak macro economic environment remains a significant head-

wind for listed companies. In the light of the above we want to 

recommend the under listed stocks for purchase during the week. 

NB PLC, UBA PLC, ACCESS BANK PLC. CADBURY, FIDELITY BANK plc, 

FCMB PLC, NESTLE PLC, and MTNN.   
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Stocks Current 

Price 

Max. entry 

Price  

N= 

Target 

price 

% 

Change 

ACCESS  9.20 10.00 12.00 30.43 

UBA 8.35 9.00 10.00 19.76 

CADBURY 12.00 12.00 17.00 41.67 

NB PLC 41.00 50.00 60.00 46.34 

MTN PLC 245.50 245.00 270.00 10.70 

NESTLE PLC 1,080.30 1,100 1,500 38.85 

FIDELITY 4.76 4.50 6.00 26.05 

FCMB 4.28 4.30 5.00 16.82 

Company Result Turnover PAT 

    

Current 

N=bill Last yr N=bil 

Current 

N=bill Last yr N=bil Curr EPS Last Div. Paid 
CADBURY 3RD QTER 

30/09/2022 42.54 30.05 2.82 1.51 N1.49 

N0.50 div. paid in 2021 

FY 

MTNN PLC 
Audited 

31/12/2022 2,021 1,654 361.53 298.65 N17.79 

N15.60 total div. de-

clared  in  2022  FY. 

NB PLC  
3RD QTER  

30/09/2022 393.45 304.28 14.76 8.69 N1.82 

N1.60 paid as dividend 

in 2021 FY 

NESTLE PLC 3RD qter 

30/09/2022 333.40 261.49 40.15 33.58 N15.00 

N25.00 DIV PD AS IN-

TERIM IN 2022 FY 

ACCESS 

BANK PLC 

3RD Qter 

31/09/2022 906.93 606.57 137.01 121.89 N3.85 

N1.00 pd as both inter-

im and final dividend  

FCMB PLC 4TH QTER 

31/12/2022 281.75 212.01 32.59 20.92 N1.64 

N0.20 PD AS DIVIDEND 

IN 2021 FY 

FIDELITY 

BANK PLC 

4TH qter 

31/12/2022 335.89 250.77 47.16 35.58 N0.35 

N0.35  DIVIDEND PD IN  

2021 FY 

UBA PLC 

3RD QTER 

30/9/2022 607.98 461.86 116.04 104.60 N3.27 

N1.00 Pd as Interim 

and final  dividend in 

2021 FY.  
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GAINERS FOR THE WEEK 

Thirty six stocks appreciated in price 

during the week, as against Twenty 

Four stocks in preceding week. The top 

ten price gainers during the week were: 

LOSERS FOR THE WEEK 

Twenty seven stocks depreciated in 

price during the week as against Forty 

five stocks recorded in the preceding 

week. The top ten price losers during 

the week were: 

EXCHANGE TRADED PRODUCTS (ETP) 

A total of 2,898 units of Exchange Trad-

ed Products valued at N452,808.58 in 

29 deals were traded during the week 

compared with 16,674 units of Ex-

change Traded Products valued at 

N11,982,206.72  traded last week in 44 

deals.   

BOND MARKET 

A total of 24,298 units of FG Bond val-

ued at N25,475,147.59 in 12 deals 

were traded during the compared with  

45,882 units of FGN Bond valued at 

N41,200,323.53 traded last week in 22 

deals  
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TOP TEN LOSERS 
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  Curr. Week Previous 

week 

% Change 

Volume 751.990 M 944.293 M     -20.36 

Value N= N20,575 B N22,710 B         -9.40 

Total Gain 36 24 50.00 

Total Loss 27 45 -40.00 

Deals 15.822 18.615          -15.00 

All Share Index 53,804.46 54,327.30 -0.96 

Market Cap. N=29,310 

Trillion 

N=29,591 

Trillion 

            -0.95 
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The Equity Portfolio Model which closed the previous week at 3.91% appreciated  

slightly during the week, and closed the week at 3.92% (YTD). This can be com-

pared with NGX All Share Index which closed at 6.00% in the previous week, but 

depreciated during the week and closed  at +4.98% {YTD}. The EPM appreciated 

again during the week under review but unable to over perform the All Share In-

dex of the market. Investors are thereby advised to take into consideration selec-

tion of stocks in diversified sectors to minimize risk, good dividend paying stocks 

and strong fundamentals to enhance the value of the portfolio.  Key. Tcost means 

total cost of the transactions including charges (market price*units plus charges). 

Unit cost is total cost per unit of the stocks. B-E Price is break-even price i.e the 

price the portfolio will not record any gain or loss. Target price is the price we 

want to sell.   
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MARKET DEVELOPMENTS (LAST WEEK ) 

Julius Berger’s N30bn Commercial Paper (CP) Oversubscribed   

Julius Berger Nigeria Plc has completed its N30bn series 1 and 2 Commercial Paper (CP) issu-
ance. The 14.00% and 15.00% yield for the 182-day series 1 and 267-day series 2 attract in-
vestors to the issuance. The CP issuance was 2.3x subscribed from a wide range of investors 
including pension fund administrators, asset managers, insurance companies, banks, and 
high net-worth individuals. The company intends to use the fund to meet its short-term 
working capital as the company implements its strategic initiative to diversify economically 
significant sectors starting with the launch of the cashew processing business. Analysts be-
lieve the low yields on risk-free instruments such as 1.80% for the 182-day at the last primary 
auction, have made investors opt for unsecured instruments with higher yields which lessens 
the impact of elevated inflation.  

Investments to hedge Inflation.. Inflation is a general increase in the price of goods and services in an economy and causes money 

saved today to be worth even less when it is needed tomorrow. It could sometimes be caused by a rise in the cost of production of goods 
and services or by excessive money in the economy amongst other reasons. According to the National Bureau of statistics (NBS), the infla-
tion rate in Nigeria currently stands at 21.34%. This means every investment made in Nigeria has to beat this rate to be profitable.  
Investments to hedge Inflation. We have seen in the above points that inflation has a negative real rate effect on investments. Money mar-
ket/ fixed-income securities such as FGN bonds, Treasury bills and fixed deposits are not enough to beat inflation. Investing in the capital 
market can offer diversification. This is not to say that inflation doesn't affect the capital market. The beauty of the capital market is that 
there are ways to invest in it that help you beat inflation.  
1. Investment in Equity. Investment in stock is more risky than fixed income investments but also offers potential for higher returns. You 
need to buy stock of a company that is able to transfer its additional production cost due to inflation to its customers without affecting its 
profitability. You also need to carry out a fundamental analysis of the company to analyze its balance sheets, cash flow and income state-
ments to determine the intrinsic value of the stock before making your decision. To invest in stocks, you can contact any  dealing member 
listed on NGX or you can download their trading apps online. 
2. Investment in Exchange Traded Funds (ETFs). Buying individual stock could be time consuming for busy investors so buying into exchange 
traded funds (ETFs) that track the performance of a benchmark index, basket of securities or commodities could be ideal. ETFs also make for 
diversification of your investment portfolio. The NGX currently has 12 listed ETFs. These ETFs invest in Equities, Bonds and Gold. 
3. Invest in Mutual funds. Mutual funds pool resources from different investors and invest them in various securities like Bonds, stock, etc. 
They are managed by licensed professional fund managers who assign units of shares to each contributor to the fund and pay dividend peri-
odically. The price of a mutual fund is called the Net Asset Value (NAV). Mutual funds also diversify a portfolio by exposing the investor to 
different company stock. 
4. Invest in Gold. Historically, Gold has always weathered inflation. It is an important member of an inflation-proof investment portfolio. 
This is because gold prices don't drop easily even when other security prices fall. Gold is also a tangible asset that can be stored for long 
periods. Buying Gold can be very expensive for you as a retail investor so you can buy into an ETF that tracks gold prices.  An example is the 
NEWGOLD ETF. You could also invest in shares of mining companies that extract Gold and get paid dividend periodically. You can even trade 
gold prices in global markets through CFDs through CFD brokers. 
 5. Invest in Commodities. Commodities include oil, grains, coffee etc. and since inflation is synonymous with an increase in prices of goods 
and services, companies that produce these commodities could easily pass the increased cost of production to their customers. However, 
commodities are affected by various factors including natural disasters, wars, sanctions etc. so they carry a potential risk. To invest in com-
modities, you could either trade them on commodities & futures market, or buy shares of companies that produce them or buy into ETFs 
that track commodity indices and shares. The commodity shares/ETFs of Nigerian Companies can be bought from the NGX exchange. Or you 
can trade spot, futures on the commodity exchanges like AFEX commodity exchange, NCX (Nigeria Commodity Exchange), LCFE (Lagos Com-
modities and Futures Exchange) where agricultural commodities such as Maize, Cocoa, Sesame, Soybean, Rice, cashew, Sorghum, etc. are 
traded. On LCFE, you can also trade on agriculture commodities, energy and solid minerals with various instruments like Asset back Notes, 
commercial papers, ETNs. 
6. Invest in Real Estate Investment Trusts (REITs). REITs are a collective investment scheme where the fund manager gathers investor funds 
and invests in real estate property development and rentals. Each investor is allocated units of shares according to how much he contribut-
ed and is paid dividends periodically no matter how the shares perform. Nigeria has 3 REITs registered namely Skye shelter fund, Union 
Homes and UPDC and they are traded on the NGX. Since building a house in Nigeria is very expensive REITs are a cheaper way to gain expo-
sure to the real estate market. There are 3 types of REIT in Nigeria namely: Equity REIT- the REIT company purchases and manages proper-

ties, Mortgage REIT- company invests in mortgages on properties, Hybrid REIT- a combination of Equity and mortgage REIT. Real es-
tate withstands inflation since house rents can be increased by landlords to reflect the current economic reality. Real es-
tate carries its own risk as the houses can get burnt, vandalized and require maintenance frequently. 

https://ngxgroup.com/exchange/trade/becoming-an-investor/find-a-broker/
https://ngxgroup.com/exchange/trade/becoming-an-investor/find-a-broker/
https://ngxgroup.com/exchange/trade/exchange-traded-funds/listed-etp/
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Money Market.   

The FGN bond primary auction mopped up liquidity this 

week, pushing interbank rates up. On Friday, the Open repo 

rate (OPR) and Overnight rate settled at 17.13% and 17.81%, 

a week-on-week rise of 59.35bps and 60.16bps respectively  

Treasury Bills.   

Investors' demand at the Nigerian Treasury Bill primary auc-

tion market remained strong, seeing a subscription of 

N1,056.08trn as against N217.06bn on offer. The Debt Man-

agement Office (DMO) allotted N417.06bn by acquiring an 

extra N200bn at the 364-day tenor. The stop rates for 91-

day, 182-day, and 364-day dropped by 65bps, 83bps, and 

53bp to 0.10%, 0.30%, and 2.24% respectively. The intense 

demand suggests that investors are pivoting towards safe 

haven investment instruments despite the low nominal 

rates and high domestic inflation.  Analysts attribute the 

large buy interest to institutional investors, who are statuto-

rily required to invest a portion of their income in domestic 

treasuries .   

Foreign Currency (EXCHANGE RATE).  

The cash crunch has triggered a demand for the dollar, the 

naira depreciated to a record low of 780/US$1 on Thursday 

and settled at 770 on Friday at the parallel market. Howev-

er, at the Investor and Exporter FX fixing (I&E), the naira saw 

a week-on-week appreciation of 0.05 to settle at N461.25/

US$1 while at the Nigerian Autonomous Foreign Exchange 

(NAFEX) fixing, the naira depreciated by 0.01 to N461.25/

US$1 

OIL PRICE.  

The Nigeria’s oil price (WTI) depreciated slightly 

during the week under review. According to the 

latest data,   the oil price closed at $76.34 per bar-

rel during the week, compared with $78.76 rec-

orded in the previous week . 
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Disclaimer 

This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-

mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the 

stock prices fluctuate based on stock market forces.  

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions. 

Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All 

opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice 

This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any 
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TREASURY BILLS RATES 

NTB AUCTION February 10, 2023 


