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Nigeria's Capital Imports Extend Cyclical Trend 
According to the National Bureau of Statistics (NBS), total 
capital importation increased from US$1.06bn in Q4 2022 
to US$1.13 bn in Q1 2023. This represents a 6.6% rise com-
pared to the corresponding period in 2022. However, capi-
tal imports declined 28% on a year-on-year (Y-o-Y) basis 
due to uncertainties surrounding the February general elec-
tions. A closer examination of the figures reveals that For-
eign Portfolio Investment (FPI) accounted for US$650m 
(57%) of the overall capital importation during this period, 
while Foreign Direct Investment (FDI) contributed on-
ly US$5m (4%). Over the past decade, analysts have ob-
served that FPI tends to be highly sensitive to political un-
certainties, resulting in cyclical fluctuations. Notably, FPI 
declined significantly between 2016 and 2020, which coin-
cided with periods of economic recession. On the other 
hand, FDIs, which represent more stable and long-term 
capital, have been virtually absent due to several factors 
such as inadequate infrastructure, inconsistent economic 
policies, multiple taxation, and high business costs. Ana-
lysts have also highlighted the challenges investors face in 
obtaining licenses and their difficulties in resolving court 
disputes.  
Analysts appreciate the decision made by the Tinubu Ad-
ministration to streamline tax collection processes among 
intergovernmental agencies, aiming to improve efficiency 
and minimize disruptions. They, however, recommend that 
critical structural reforms are undertaken. Drawing inspira-
tion from India's example, where 15,000 assets are being 
offered to attract US$1.9trn in FDI annually, experts recom-
mend that the Nigerian government explore similar oppor-
tunities by opening deals in various sectors through a na-
tional deals book. Likewise, after launching its 2030 Nation-
al Transformation Plan in 2017 and aiming to attract 
US$200 bn in FDI, Saudi Arabia created opportunities for 
deals in 16 different sectors. While Analysts generally rec-
ommend listing a portion of idle assets for financialization 
purposes, they suggest that in the case of the outdated 
refineries and the Ajaokuta steel company, the Nigerian 
government should consider outright selling just as recent-
ly announced by the Egyptian government which looks to 
generate US$1.9bn from selling its stake in petrochemical 
and steel companies and other government assets. 

Capital Market Summary .   

Analysis of the market activity in the week ended 

July 14, 2023 shows that the Nigerian equity mar-

ket closed on a bearish note.  The NGX All Share 

Index and market capitalization of listed equities 

depreciated by 0.75% each from the opening fig-

ures of 63,040.41 and N34,326 trillion to close at 

62,569.73 and N34,070 trillion respectively. Its 

year to date (YTD) return stands at +22.43%.  
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PERFORMANCE OF  THE NSE  INDICES 
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GDP Growth Rate +2.31% March 31, 2023 

Un-employment Rate 33.30% March 31, 2023 

Broad Money Supply (M2) N54,191,661.32 March  , 2023 

Money Supply (M1) N21,352,527.87 March , 2023 

Consumer Price Index (YOY) 22.41% May ,  2023 

Monetary Policy Rate (MPR) 18.50% May 24,  2023 

Cash Reserve Ratio (CRR) 32.50% May 24, 2023 

Nigeria’s Bonny Light Crude Oil US$75.10/Bar June 23  2023 

Nigeria’s Gross External Re-

serves 

US$34.192bn June 27, 2023 
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Domestic Market Review 

OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 17/07/23-21/07/2023) 

The Nigerian Stock Market closed on a bearish note during the week due to profit taking of inves-

tors. The NGXASI, recorded a loss of 0.75% W-o-W as compared to a gain of 3.40% recorded last 

week. The Nigerian Exchange recorded N0.256billion loss in naira terms. In Year-to-date, the 

NGXASI closed positive at close of the week with a gain of 22.43% as market capitalization 

settled at N34.07 trillion.  The market may likely regained strength during the week. The low and 

attractive prices of some blue chip stocks, the lower rates in money market instruments and ex-

pectation of impressive half year results may impact positively on the market. In the coming 

week, we expect the market to return to bullish trend and close positive because investors may 

likely take position  for enjoy half year returns. We will continue to advise investors to trade only 

on fundamentally justified stocks as the weak macro economic environment remains a significant 

challenge for listed companies. In the light of the above we recommend the underlisted stocks 

for purchase during the week. DANGOTE CEMENT, UCAP PLC, UBA PLC, MTNN PLC., ACCESS PLC, 

WAPCO PLC ,  FIDELITY,  FCMB, AFRIPRUD, FLOUR MILL AND TRANSCORP PLC, See the table 

below. 
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GAINERS FOR THE WEEK 

Seventy eight stocks appreciated in price 

during the week, as against Seventy seven 

stocks in preceding week. The top ten 

price gainers during the week were: 

LOSERS FOR THE WEEK 

Twenty five stocks depreciated in price 

during the week as against Fifty nine 

stocks recorded in the preceding week. 

The top ten price losers during the week 

were: 

EXCHANGE TRADED PRODUCTS 

(ETP) 

A total of 6,592,312 units of Exchange 

Traded Products valued at 

N49,717,773.28 in 119 deals were traded 

during the week compared with 

5,058,325 units of Exchange Traded Prod-

ucts valued at N6,781,614.49  traded last 

week in 105 deals.   

BOND MARKET 

A total units of 45,738 units of FGN Bond 

valued at N46,147,988.48 in 30 deals 

were traded during the week compared 

with 31,640 units of FGN Bond valued at 

N32,182,530.34 traded last week in 20 

deals  
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  Curr. Week Previous 

week 

% Change 

Volume 9,831 M 3,369 M   191.81 

Value N= N145,408 B N41,986 B         246.32 

Total Gain 78 77 1.30 

Total Loss 25 59 57.63 

Deals 54,478 39,764          37.00 

All Share Index 62,569.73 60,968.27 -0.75 

Market Cap. N=34,070 

Trillion 

N=33,198 

Trillion 

            -0.75 
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The Equity Portfolio Model which closed the previous week at 27.84% depreciated   

during the week, and closed the week at 27.32% (YTD). This can be compared 

with NGX All Share Index which closed at 23% in the previous week, also depreci-

ated during the week and closed  at +22.43% {YTD}. The EPM depreciate during 

the week under review but still performed the All Share Index of the market. 

Some of the stocks that contributed positively are DANCEM and  DANGOTE SUG-

AR, Investors are thereby advised to take into consideration selection of stocks in 

diversified sectors to minimize risk, good dividend paying stocks and strong funda-

mentals to enhance the value of the portfolio.  Key. Tcost means total cost of the 

transactions including charges (market price*units plus charges). Unit cost is total 

cost per unit of the stocks. B-E Price is break-even price i.e the price the portfolio 

will not record any gain or loss. Target price is the price we want to sell.   
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MARKET DEVELOPMENTS (LAST WEEK ) 

Access Bank has acquired another Bank in Angola as it continues its bold incursions into other African 
markets The subsidiary of Access Holdings, Access Bank, has acquired a majority stake in Angolan 
Bank, Finibanco Angola S.A. The development was revealed in a notice filed on the Nigerian Stock 
Exchange on Thursday, July 13, 2023. Herbert Wigwe, said in expectation of the completion of the 
transaction, the bank has made tremendous progress in integration planning. Wigwe said. “Our plan 
is to leverage our expansive distribution network, best-in-class technology, risk, and governance 
practices to serve high-growth businesses and the rising consumer sector in Angola. “We will act as a 
positive catalyst to foster greater innovation and promote the deepening of the financial sector in 
Angola in line with our strategic growth objective in the broader South African Development Com-
munity while delivering value to our stakeholders.” Access Bank has been making incursions into oth-
er African markets by acquiring more banks in other African countries. 
 

Share Buyback/Share Repurchase 
A share buyback is an action where a company buys its own shares in the open market at the prevailing market price. It’s a kind 
of corporate financial management where, if a company has a lot of free cash flow, which it does not want to pay out as divi-
dends, or does not have a more profitable avenue to invest in, it could decide to use the cash flow to buy back its own shares. 
Reasons for Share Buy Back 
Market signal of undervaluation 
One major reason  for share buyback is to give signal to the market that the shares of the company are undervalued. It is often 
believed that the Board of Directors know more than the shareholders about the financial and other conditions of the organiza-
tion, such that the board knows when the company is undervalued, properly valued, or even overvalued.  
Reduction in dividend expense 
Another reason is to reduce dividend expense burden on its income statement. After the buyback, the stock bought becomes 
“treasury stocks”, with the effect that the outstanding shares become reduced by the amount which the company bought back. 
By so doing, the company now has less shares on which to pay dividends. 
Financial window dressing 
The share repurchase reduces the number of existing shares, making each worth a greater percentage of the corporation. The 
stock’s earnings per share (EPS) thus increases while the price-to-earnings ratio (P/E) decreases or the stock price increases. A 
share repurchase demonstrates to investors that the business has sufficient cash set aside for emergencies and a low probability 
of economic troubles 
For Compensation 
Another reason for a buyback is for compensation purposes. Companies often award their employees and management with 
stock rewards and stock options. To offer rewards and options, companies buy back shares and issue them to employees and 
management. This helps to avoid the dilution of existing shareholders. Because share buybacks are carried out using a firm's re-
tained earnings, the net economic effect to investors would be the same as if those retained earnings were paid out as sharehold-
er dividends. 
How Companies Perform a Buyback 
Shareholders might be presented with a tender offer, where they have the option to submit, or tender, all or a portion of their 
shares within a given time frame at a premium to the current market price. This premium compensates investors for tendering 
their shares rather than holding onto them. Companies buy back shares on the open market over an extended period of time and 
may even have an outlined share repurchase program that purchases shares at certain times or at regular intervals. A company 
can fund its buyback by taking on debt, with cash on hand, or with its cash flow from operations. 
Criticism of Buybacks 
A share buyback can give investors the impression that the corporation does not have other profitable opportunities for growth, 
which is an issue for growth investors looking for revenue and profit increases. Repurchasing shares puts a business in a precari-
ous situation if the economy takes a downturn or the corporation faces financial issues it cannot cover. Others allege that some-
times buybacks are used to inflate share price artificially in the market, which can also lead to higher executive bonuses 
Examples of a Buyback  
Custodian and Allied Insurance Plc. Through its shareholders approved buy-back of up to 5 percent of issued shares from the 

open market in 2008. The Managing Director said that by returning cash to shareholders, it would ensure long term investor con-
fidence. Custodian Plc had 4.6 billion naira in its share premium account at the end of 2008 and those funds were used for 
the buy-back.  

https://www.investopedia.com/terms/e/eps.asp
https://www.investopedia.com/terms/p/price-earningsratio.asp
https://www.investopedia.com/ask/answers/040815/what-situations-does-it-benefit-company-buy-back-outstanding-shares.asp
https://www.investopedia.com/terms/d/dilution.asp
https://www.investopedia.com/terms/t/tenderoffer.asp
https://www.investopedia.com/terms/g/growthinvesting.asp
https://www.investopedia.com/articles/stocks/10/share-buybacks.asp
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Money Market.   

The robust liquidity kept funding rates hover-

ing around single digits this week. On a week-

ly basis, the Open Repo Rate (OPR) and Over-

night Rate rose by 29.07% and 26.40% to 

1.11bps and 1.58bps 

 Treasury Bills.   

Despite rising negative real returns, the de-

mand for Nigerian treasury bills has rocketed. 

The NTB auction held on July 12, 2023, had a 

total subscription of N681.86bn against 

N141.77bn offered, showing investors’ prefer-

ence for risk-free instruments. The high sub-

scription was across the three tenors; 

N5.816bn for 91-day, N31.38bn for 182-day, 

and N654.62bn for 364-day, driving stop rates 

lower for all three tenors. The 91-day, 182-

day, and 364-day stop rates dropped to 2.86%, 

3.50%, and 5.94% compared to the previous 

auction, as DMO sold only N147.77bn offered. 

Foreign Currency (EXCHANGE RATE).  

The FX supply deficiency has continued to pull 

down the value of the naira against the US$ 

dollar. This week, the naira dropped to a rec-

ord low of N803.9/US$1 at the Investor and 

Exporter FX Fixing (I&EFX) on Friday, close to 

the parallel market rate of N815/US$1. Week-

on-week, the naira lost 348bps. 
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Disclaimer 

This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-

mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the 

stock prices fluctuate based on stock market forces.  

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions. 

Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All 

opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice 

This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any 
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