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  Nigeria’s GDP Grows by 2.51% YoY in Real Terms 
in Q2 2023 

Nigeria’s Gross Domestic Product (GDP) grew by 2.51% (year-on-
year) in real terms in the second quarter of 2023. This growth rate 
is lower than the 3.54% recorded in the second quarter of 2022 
and may be attributed to the challenging economic conditions 
being experienced. The performance of the GDP in the second 
quarter of 2023 was driven mainly by the Services sector, which 
recorded a growth of 4.42% and contributed 58.42% to the aggre-
gate GDP. The agriculture sector grew by 1.50%, an improvement 
from the growth of 1.20% recorded in the second quarter of 2022. 
The growth of the industry sector was -1.94% relative to -2.30% 
recorded in the second quarter of 2022. In terms of share to the 
GDP, agriculture, and the industry sectors contributed less to the 
aggregate GDP in the second quarter of 2023 compared to the 
second quarter of 2022. In the quarter under review, aggregate 
GDP stood at N52,103,927.13 million in nominal terms. This per-
formance is higher when compared to the second quarter of 2022 
which recorded aggregate GDP of N45, 004,520.89 million, indi-
cating a year-on-year nominal growth of 15.77%. For better clari-
ty, the Nigerian economy has been classified broadly into the oil 
and non-oil sectors (Pages 5 & 6). 
The Oil Sector  
The nation in the second quarter of 2023 recorded an average 
daily oil production of 1.22 million barrels per day (mbpd), lower 
than the daily average production of 1.43mbpd recorded in the 
same quarter of 2022 by 0.22mbpd and lower than the first quar-
ter of 2023 production volume of 1.51 mbpd by 0.29mbpd. The 
real growth of the oil sector was –13.43% (year-on-year) in Q2 
2023, indicating a decrease of 1.66% points relative to the rate 
recorded in the corresponding quarter of 2022 (-11.77%). Growth 
also decreased by 9.22% points when compared to Q1 2023 which 
was –4.21%. On a quarter-on-quarter basis, the oil sector record-
ed a growth rate of -14.12% in Q2 2023. The Oil sector contribut-
ed 5.34% to the total real GDP in Q2 2023, down from the figure 
recorded in the corresponding period of 2022 and down from the 
preceding quarter, where it contributed 6.33% and 6.21% respec-
tively. 
The Non-Oil Sector  
The non-oil sector grew by 3.58% in real terms during the refer-
ence quarter (Q2 2023). This rate was lower by 1.19% points com-
pared to the rate recorded in the same quarter of 2022 and 0.81% 
points higher than the first quarter of 2023. This sector was driven 
in the second quarter of 2023 mainly by Information and Commu-
nication (Telecommunication); Financial and Insurance (Financial 
Institutions); Trade; Agriculture (Crop production); Manufacturing 
(Food, Beverage & Tobacco); Construction; and Real Estate, ac-
counting for positive GDP growth. In real terms, the non-oil sector 
contributed 94.66% to the nation’s GDP in the second quarter of 
2023, higher than the share recorded in the second quarter of 
2022 which was 93.67% and higher than the first quarter of 2023 
recorded as 93.79% 

 Capital Market Summary .   
Analysis of the market activity in the week ended August  

25, 2023 shows that the Nigerian equity market end the 

week on a bullish note.  The NGX All Share Index and mar-

ket capitalization of listed equities appreciated by 1.29% 

each from the opening figures of 64,721.09 and N35,422 

trillion to close at 65,558.91 and N35,681 trillion respec-

tively. Its year to date (YTD) return stands at +27.92%. 
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MACROECONOMIC INDICATORS 

ALL SHARE INDEX & MKT. CAP 

PERFORMANCE OF  THE NSE  INDICES 
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GDP Growth Rate +2.51% June 30, 2023 

Un-employment Rate 33.30% March 31, 2023 

Broad Money Supply (M2) N54,191,661.32 March  , 2023 

Money Supply (M1) N21,352,527.87 March , 2023 

Consumer Price Index (YOY) 24.08% July,  2023 

Monetary Policy Rate (MPR) 18.75% July,  2023 

Cash Reserve Ratio (CRR) 32.50% July , 2023 

Nigeria’s Bonny Light Crude Oil US$87.44/Bar August 18  2023 

Nigeria’s Gross External Re-

serves 

US$33.821bn August 17, 2023 
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Domestic Market Review 

OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 28/08/23-01/09/2023) 

The NGXASI rebounded from its previous week's loss, gaining +1.29% after closing the week at 

65,558.91 index points from 64,721.09 index points recorded the previous week, thereby returning a 

higher year-to-date gain of +27.92%, while investors gained N458.55bn as market capitalisation 

closed at N35.88trn  As predicted last week, The market may likely continue its bullish note during 

the week. The NASD OTC Security Index Market (NSI) posted a loss of -0.22% to close at 785.37 index 

points while market capitalisation fell to N1,100trn.  The recent economic policies, low & attractive 

prices of some blue chip stocks, and release of impressive half year results may continue to impact 

positively on the market. In the coming week, we expect the market to sustain the bullish trend and 

close positive because investors may continue to take position  ahead of expected half year returns. 

We will continue to advise investors to trade only on fundamentally justified stocks as the weak mac-

ro economic environment remains a significant challenge for listed companies. In the light of the 

above we recommend the underlisted stocks for purchase during the week. DANGOTE CEMENT, 

UCAP PLC, UBA PLC, MTNN PLC., AFRIPRUD, FBNH, ACCESS PLC, WAPCO PLC , FCMB,  AND 

TRANSCORP PLC, See the table below. 
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GAINERS FOR THE WEEK 

Thirty two stocks appreciated in price 

during the week, as against Twenty 

nine stocks in preceding week. The top 

ten price gainers during the week 

were: 

LOSERS FOR THE WEEK 

Forty six stocks depreciated in price 

during the week as against Fifty six 

stocks recorded in the preceding 

week. The top ten price losers during 

the week were: 

EXCHANGE TRADED PRODUCTS (ETP) 

A total of 11,914 Exchange Traded 

Products valued at N3,980,185.17 in 

72 deals were  traded during the week 

compared with 30,336 units of Ex-

change Traded Products valued at 

N2,038,905.49 traded last week in 69 

deals.   

BOND MARKET 

A total of 103,716 units of FGN Bond val-

ued at N107,326,934.65 in 30 deals were 

traded during the week compared with 

292,995 units of FGN Bond valued at 

N294,933,020.51 traded last week in 48 

deals  
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  Curr. Week Previous 

week 

% Change 

Volume 1,812 M 1,689 M      7.28 

Value N= N29,299 B N29,407 B         -0.37 

Total Gain 32 29 10.34 

Total Loss 46 56 17.86 

Deals 31,163 29,477             5.72 

All Share Index 65,558.91 64,721.09 1.29 

Market Cap. N=35,881 

Trillion 

N=35,422 

Trillion 

             1.29 
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The Equity Portfolio Model which closed the previous week at 40.98% appreciated   

during the week, and closed the week at 42.75% (YTD). This can be compared 

with NGX All Share Index which closed at 26.28% in the previous week, appreciat-

ed during the week and closed  at +27.92% {YTD}. The EPM appreciated during the 

week under review and out-performed the All Share Index of the market. Some of 

the stocks that contributed positively are DANCEM, DANGOTE SUGAR, GTCO, 

VITAFOAM, and  UCAP PLC, Investors are thereby advised to take into considera-

tion selection of stocks in diversified sectors to minimize risk, good dividend pay-

ing stocks and strong fundamentals to enhance the value of the portfolio.  Key. 

Tcost means total cost of the transactions including charges (market price*units 

plus charges). Unit cost is total cost per unit of the stocks. B-E Price is break-even 

price i.e the price the portfolio will not record any gain or loss. Target price is the 

price we want to sell.   
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MARKET DEVELOPMENTS (LAST WEEK ) 

Finance Act 2023 to Take Effect from September 1 2023 
The Finance Act 2023, which amended certain provisions in the tax laws, was enacted on 28th May 2023 with an effective date of 15th May 2023. Howev-
er, pursuant to the Finance Act (Effective Date Variation Order) 2023, the effective date was changed to 1st September 2023. Consequently, taxpayers, 
tax practitioners and the general public are hereby invited to take notice that the amended provisions shall take effect as follows:  1. VAT Withheld or 
Collected. Section 14(3) of the VAT Act was amended to the effect that persons appointed to withhold or collect VAT shall remit the VAT withheld or 
collected on or before the 14" day of the month following the month in which the VAT was withheld or collected. Consequently, all VAT withheld or 
collected in August 2023 shall be remitted to FIRS on or before the 14th of September 2023. Similarly, VAT withheld or collected in subsequent months 
shall be remitted to FIRS not later than the 14th day of the month following that in which the VAT was withheld or collected. 2. VAT on Items Excluded 
from Building. The definition of “building” was amended in Section 46 of the VAT Act to exclude any fixture or structure that can be easily removed 
from the land. Examples of items excluded are radio and television masts, transmission lines, cell towers, mobile homes, caravans and trailers. As such, 
all the items removed from the definition of land have become chargeable to VAT. Companies letting, trading in or providing services with such items 
must charge VAT at the prevailing rate with effect from 1st of September 2023. 3. Rate of Tertiary Education Tax (TET). By the amendment to Section 1
(2) of TET Act, the rate of TET was changed to 3% of assessable profits. The new TET rate of 3% shall take effect for TET becoming due in respect of ac-
counting period ending on or after 1st September 2023. 4. Investment Allowances and Convertible Currencies. Sections 32, 34 and 37 of the Companies 
Income Tax Act (CITA) granting allowances in respect of capital expenditure incurred in certain circumstances, and tax exemption on income earned in 
convertible currencies from tourists by hotels have been repealed. Consequently, the said allowances and tax exemption are no longer available for tax 
returns becoming due in respect of accounting period ending on or after 1st September 2023. 

Understanding Nigeria’s Exchange Rate 
What has led to the Depreciation in the Value of the Naira? 
 Mid-June, the CBN announced the abolishment of the other rates in the official window, unifying all the rates therein. The 
most important part of the policy announcement was the devaluation of the Naira by 57% from N477/US$ to N750/US$. As 
of Aug 15, the official rate had dropped to N774/US$ 
We believed at N477/US$ that the Naira was overvalued, accounting for large speculative demand for the dollar. 
What is the Structure of Nigeria’s Foreign Exchange Market? 
The FX Market comprises the official window (including the IEFX window and other rates) and the Parallel /BDC segment. 
The Official window consists of regulated rates, while the Parallel /BDC segment operates informally. IEFX window is a 
component of the official window, catering to foreign investors and portfolio flows. The rate at the official window is deter-
mined through a Managed Floating Rate System. This way, the CBN sets a range within which the dollar’s value relative to 
the Naira is allowed to ‘float’ based on the demand and supply volume. However, when the value of the Dollar exceeds the 
upper threshold, the CBN ‘releases’ more Dollars than usual to the FX Market from the Foreign Reserves.This increases the 
supply of Dollars and makes the Naira appreciate against it, making it cheaper to import. Before July 2021, the CBN auc-
tioned US$10,000 twice per week at the rate of N393/US$ to the BDCs on the condition that they sell at a margin of N2. A 
rule many BDCs violated by racketeering. BDCs have since had to rely on other sources besides the CBN. Before the devalu-
ation, ‘friends of the government’ exploited segment discrepancies. They obtained FX at lower official rates in the official 
window and sold at higher BDC rates for substantial profits. The gap between the rates, although less, still incentivizes un-
scrupulous speculators to buy FX from the official window at a lower rate and resell at the parallel Market at a higher rate  
Why is it Important to Achieve Relative Parity between the two segments? 
Investors are wary of entering the economy at a lower official rate and exiting at a higher BDC rate. 
Such discrepancy leads investors to lose capital and sometimes their gains. Investor confidence is thereby undermined  
Does Illiquidity in the Official Window Sustain the Existence of the BDC? 
The major reason buyers of FX patronize the informal market is the illiquidity in the official window. 
Illiquidity in the official window creates a reliance on the BDC segment for liquidity needs. Example 
Foreign Airlines cannot repatriate earnings (US$812.2m) due to a lack of liquidity in the official window. 
Oil Marketers resort to BDC for US$25m - US$35m to import petroleum products due to liquidity issues, which is why PMS 
pump price has increased. 70% of Manufacturers’ FX demand is met in the parallel market.  Illiquidity in the official win-
dow pushes various entities to use the BDC segment for forex transactions. BDCs capitalize on demand due to liquidity 
shortages, sustaining their relevance. 



WEEKLY MARKET REPORT 

Money Market.   

The money market maintained an upward trend through-

out the week as system liquidity diminished. The N283bn 

NTB auction settlement during the week absorbed the 

N112bn bond coupon inflow that could have improved 

liquidity. Hence, the Open Repo Rate (OPR) and Over-

night Rate soared to 24.25bps and 25.20bps, respective-

ly . 

Treasury Bills.   

NTB PMA Subscriptions Spike to N1.54trn as Stop Rate 

Rises. Investors saw a rally at the NTB auction held on 

August 24, 2023, with subscriptions rising to N1.54trn as 

stop rates adjusted upward. This subscription is the high-

est since the naira redesign period when banks had large 

idle funds and stop rates settled above 14% for 364 days, 

indicating investors' responsiveness to higher coupon 

rates. However, despite the oversubscription across 

three tenors, only N283bn was allotted, or the exact 

amount offered. The 91-day, 182-day, and 364-day rates 

grew by 19bps, 210bps, and 417bps to 5.19%, 8.00% and 

13.97% respectively. The upward adjustment might tem-

porarily raise the government’s obligations, but this is 

necessary to attract investors, particularly foreign inves-

tors, and reduce negative returns 

Foreign Currency (EXCHANGE RATE).  

After five weeks of consecutive gain, the naira depreciat-

ed by 526bps to N778.42/US$ at the Investors and Ex-

porters FX Windows this week.  

OIL PRICE.  

The Nigeria’s oil price (WTI) depreciated during the week 

under review. According to the latest data,   the oil price 

closed at $79.73 per barrel during the week, compared 

with $81.25 recorded in the previous week . 
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Disclaimer 

This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-

mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the 

stock prices fluctuate based on stock market forces.  

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions. 

Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All 

opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice 

This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any 

Sour

   Source: Central Bank of Nigeria (CBN) 
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TREASURY BILLS RATES 

NTB AUCTION AUGUST 24, 2023 


