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  Inflation Rate and Public Debt Climbs to New Highs 

In addition to the legacy incidence of imported inflation occasioned by the 
weakness of the naira, recent fuel subsidy removal and the liberalization 
of the foreign exchange rates in Nigeria, with their consequential effects 
on consumer goods and business operating costs, have continued to cause 
a rise in Nigeria’s inflation rate. According to the latest CPI July report by 
the National Bureau of Statistics (NBS), Nigeria’s headline infla-
tion rose from 24.08% in July to 25.80% in August, a 172-basis point high-
er, marking the eight consecutive monthly rise and the highest inflation 
rate experienced in 18 years.  In month-on-month (M-o-M) numbers, 
inflation rose to 3.18% in August from 2.89% reported in July, suggesting 
that yearly inflation expectations would have been above 30% when an-
nualized. We believe the number continues to reflect the impact of the 
recent policy reforms and the prevailing high-cost pressure across all prod-
ucts and services.  
The average food price climbed 29.34% year-on-year (Y-o-Y) in August 
2023 from 26.98% in July due to high mobility costs and seasonal varia-
tions associated with the planting season. Imported food prices also react-
ed to the combined impact of the continuous closure of land bor-
ders, naira free fall, and adjustments in customs duty exchange rates. On a 
monthly basis, food inflation rose to 3.87%, the highest in the se-
ries.  Meanwhile, even with the exclusion of volatile energy and agricul-
tural produce prices (the core inflation), prices were still up by 68basis 
points to 21.15% in August from 20.47% in July due 
to the naira depreciation, money supply growth, mounting logistics costs, 
and other cost-push factors (see chart 1 below). 
Nigeria’s Total Debt Stock Jumps to N87.38trn  
According to the Debt Management Office, Nigeria’s total public debt 
increased to N87.38trn for Q2 2023 from N49.85trn in Q1 2023. This re-
flects a 75% growth compared to Q1 2023 and 103.92% growth compared 
to Q2 2022, when debt stock stood at N49.85trn and N42.85trn, respec-
tively. A breakdown shows that domestic debt amounted to N54.13trn, 
higher than N30.21trn in Q1 2023, due mainly to the inclusion of the 
N22.7trn securitized Ways and Means, while external debt amounted to 
N33.25trn in Q2 2023 from N19.64trn in Q1 2023. The external debt grew 
by 69.30% compared to Q1 2023 and doubled when compared to Q2 2022, 
with external debt stock at N16.62trn. The sudden spike in external debt 
can be attributed to the naira devaluation after the exchange rate aggre-
gation adopted on June 14th. Hence, the external debt was computed 
using N770.38, the exchange rate on June 30th, 2023, compared to 
N460.15/US$ used in Q1 2023. Domestic debt constituted a large percent-
age of the total debt at 61.95% against 38.05% from external debt, while 
Federal government debt dominated by 89.5% and States & FCT account-
ed for 10.5%. The report included debt service for Q2 2023, with domestic 
debt servicing amounting to N565.88bn and external debt service at 
N283.70bn or US$368.26m. The domestic debt and external debt servicing 
in Q2 2023 came in lower than Q1 2023 despite the naira devaluation; this 
can be attributed to the absence of any domestic principal repayment and 
lower Eurobond interest payment. For a country underperforming in reve-
nue and reserves growth, the current debt position raises concerns about 
debt sustainability, as debt repayment can entirely wipe out revenue, 
leaving little or nothing for capital expenditure needed to grow the econo-
my. This implies that debt-servicing-to-revenue and GDP will continue to 
rise, higher than 80.6% and 23.4% recorded in 2022. The DMO had earlier 
in the year hinted that the debt-to-GDP ratio would rise to 37%, close to 
the 40% self-imposed limit and 55% global limit. However, the current 
administration has signalled a deviation from the previous borrowing 
strategy, suggesting debt accumulation might slow down.  

 Capital Market Summary .   
Analysis of the market activity in the week ended Septem-
ber 15, 2023 shows that the Nigerian equity market end 
the week on a bearish note.   The NGX All Share Index and 
market capitalization of listed equities depreciated by 
1.10% each from the opening figures of 68,143.34 and 
N37,295trillion to close at 67,395.74 and N36,886 trillion 
respectively. Its year to date (YTD) return stands at 
+31.50%.  
  

Regency  Research | Weekly Market Report 

Source: Central Bank of Nigeria (CBN) 

Source: Nigerian Stock Exchange (NSE) & Regency  Research 

Source: Nigerian Stock Exchange (NSE) & Regency Research 

WEEKLY MARKET REPORT 
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PERFORMANCE OF  THE NSE  INDICES 
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GDP Growth Rate +2.51% June 30, 2023 

Un-employment Rate 4.10% March 31, 2023 

Broad Money Supply (M2) N54,191,661.32 March  , 2023 

Money Supply (M1) N21,352,527.87 March , 2023 

Consumer Price Index (YOY) 25.80% August,  2023 

Monetary Policy Rate (MPR) 18.75% July,  2023 

Cash Reserve Ratio (CRR) 32.50% July , 2023 

Nigeria’s Bonny Light Crude Oil US$98.19/Bar September 13  2023 

Nigeria’s Gross External Re-

serves 

US$33.29bn September  13, 2023 
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Domestic Market Review 

OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 11/09/23-15/09/2023) 

The profit taking by investors pushed the NGXASI into the negative territory, sliding by -

1.10% to close the week at 67,395.74 index point, down from 68,143.34 recorded in the previ-

ous week as investors lost N409.17bn given the drop in market capitalisation from N37.30trn 

the last week to N36.89trn. The year-to-date (YTD) returns fell to +31.50% from +32.96% in the 

previous week.unlike the equity market, the bulls dominated the NASD OTC Securities Ex-

change for the week, lifting the NSI by +1.21% to close at 796.04 index point while the market 

capitalisation settled at N1115.47bn an increase of 2.05%. The market may likely experienced 

mixed trading during the week as increase in inflation coupled with profit taking may impact 

negatively on the market. We will continue to advise investors to trade only on fundamental-

ly justified stocks as the weak macro economic environment remains a significant challenge 

for listed companies. In the light of the above we recommend the underlisted stocks for pur-

chase during the week. DANGOTE CEMENT, NEM INSURANCE, TRANSCORP, UBA PLC, MTNN 

PLC., FBNH, ACCESS PLC, WAPCO PLC , AND FCMB PLC, See the table below. 
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GAINERS FOR THE WEEK 

Thirty two stocks appreciated in price 

during the week, as against Fifty two 

stocks in preceding week. The top ten 

price gainers during the week were: 

LOSERS FOR THE WEEK 

Fifty three stocks depreciated in price 

during the week as against Thirty five 

in the preceding week. The top ten 

price losers during the week were: 

EXCHANGE TRADED PRODUCTS (ETP) 

A total of 16,562 units of Exchange 

Traded Product valued at 

N2,657,745.39 in 73deals were traded 

during the week compared with  

5,826,187 units of Exchange Traded 

Products valued at N65,961,084.41 

traded last week in 101 deals.   

BOND MARKET 

A total of 94,257 units of FGN Bond 

valued at N103,269,555.58 in 33deals 

were traded in 33deals during the 

week compared with 138,031 units of 

FGN Bond valued at N148,300,501.71 

traded last week in 25 deals  
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  Curr. Week Previous 

week 

% Change 

Volume 2,933 M 2,644 M      10.93 
Value N= N47,449 B N45,450 B         4.40 

Total Gain 32 52 -38.46 

Total Loss 53 35 -51.43 

Deals 44,654 44,189            1.05 

All Share Index 67,395.74 68,143.34 1.10 

Market Cap. N=36,886 

Trillion 

N=37,295 

Trillion 

             1.10 
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The Equity Portfolio Model which closed the previous week at 52.68% depreciated   

during the week, and closed the week at 50.07% (YTD). This can be compared 

with NGX All Share Index which closed at 32.96% in the previous week, depreciat-

ed during the week and closed  at +31.15% {YTD}. The EPM depreciated during the 

week under review and but still out-performed the All Share Index of the market. 

Some of the stocks that contributed positively are DANCEM, DANGOTE SUGAR, 

GTCO, VITAFOAM, and  UCAP PLC, Investors are thereby advised to take into con-

sideration selection of stocks in diversified sectors to minimize risk, good dividend 

paying stocks and strong fundamentals to enhance the value of the portfolio.  Key. 

Tcost means total cost of the transactions including charges (market price*units 

plus charges). Unit cost is total cost per unit of the stocks. B-E Price is break-even 

price i.e the price the portfolio will not record any gain or loss. Target price is the 

price we want to sell.   



WEEKLY MARKET REPORT 

Regency  Research | Weekly Market Report 4 

Source: Nigerian Stock Exchange (NSE) & Regency Research 

STOCK MARKET REPORT 

INVESTMENT BASICS 

Committed to grow your wealth  

MARKET DEVELOPMENTS (LAST WEEK ) 

President Bola Tinubu has approved the nomination of Dr. Olayemi Michael Cardoso to serve as the new Gov-
ernor of the Central Bank of Nigeria (CBN), for a term of five (5) years at the first instance, pending his confir-
mation by the Nigerian Senate. This directive is in conformity with Section 8 (1) of the Central Bank of Nigeria 
Act, 2007, which vests in the President of the Federal Republic of Nigeria, the authority to appoint the Gover-
nor and Four (4) Deputy Governors for the Central Bank of Nigeria (CBN), subject to confirmation by the Sen-
ate of the Federal Republic of Nigeria. Furthermore, President Bola Tinubu has approved the nomination of 
four new Deputy Governors of the Central Bank of Nigeria (CBN), for a term of five (5) years at the first in-
stance, pending their confirmation by the Nigerian Senate, as listed below: (1) Mrs. Emem Nnana Usoro, (2) 
Mr. Muhammad Sani Abdullahi Dattijo, (3) Mr. Philip Ikeazor and (4) Dr. Bala M. Bello. In line with President 
Bola Tinubu's Renewed Hope agenda, the President expects the above-listed nominees to successfully imple-
ment critical reforms at the Central Bank of Nigeria, which will enhance the confidence of Nigerians and inter-

national partners in the restructuring of the Nigerian economy toward sustainable growth and pros-
perity for all. 

Share Buyback/Share Repurchase. A share buyback is an action where a company buys its own shares in the open 

market at the prevailing market price. It’s a kind of corporate financial management where, if a company has a lot of free cash flow, 

which it does not want to pay out as dividends, or does not have a more profitable avenue to invest in, it could decide to use the cash 

flow to buy back its own shares. 

Reasons for Share Buy Back. Market signal of undervaluation. One major reason  for share buyback is to give signal to the market that 

the shares of the company are undervalued. It is often believed that the Board of Directors know more than the shareholders about the 

financial and other conditions of the organization, such that the board knows when the company is undervalued, properly valued, or 

even overvalued.  

Reduction in dividend expense. Another reason is to reduce dividend expense burden on its income statement. After the buyback, the 

stock bought becomes “treasury stocks”, with the effect that the outstanding shares become reduced by the amount which the company 

bought back. By so doing, the company now has less shares on which to pay dividends. 

Financial window dressing. The share repurchase reduces the number of existing shares, making each worth a greater percentage of the 

corporation. The stock’s earnings per share (EPS) thus increases while the price-to-earnings ratio (P/E) decreases or the stock price in-

creases. A share repurchase demonstrates to investors that the business has sufficient cash set aside for emergencies and a low probabil-

ity of economic troubles 

For Compensation. Another reason for a buyback is for compensation purposes. Companies often award their employees and manage-

ment with stock rewards and stock options. To offer rewards and options, companies buy back shares and issue them to employees and 

management. This helps to avoid the dilution of existing shareholders. Because share buybacks are carried out using a firm's retained 

earnings, the net economic effect to investors would be the same as if those retained earnings were paid out as shareholder dividends. 

How Companies Perform a Buyback. Shareholders might be presented with a tender offer, where they have the option to submit, or 

tender, all or a portion of their shares within a given time frame at a premium to the current market price. This premium compensates 

investors for tendering their shares rather than holding onto them. Companies buy back shares on the open market over an extended 

period of time and may even have an outlined share repurchase program that purchases shares at certain times or at regular intervals. A 

company can fund its buyback by taking on debt, with cash on hand, or with its cash flow from operations. 

Criticism of Buybacks’A share buyback can give investors the impression that the corporation does not have other profitable opportuni-

ties for growth, which is an issue for growth investors looking for revenue and profit increases. Repurchasing shares puts a business in a 

precarious situation if the economy takes a downturn or the corporation faces financial issues it cannot cover. Others allege that some-

times buybacks are used to inflate share price artificially in the market, which can also lead to higher executive bonuses 

Examples of a Buyback Custodian and Allied Insurance Plc. Through its shareholders approved buy-back of up to 5 percent 

of issued shares from the open market in 2008. The Managing Director said that by returning cash to shareholders, it 

would ensure long term investor confidence. Custodian Plc had 4.6 billion naira in its share premium account at the end of 

2008 and those funds were used for the buy-back.  

https://www.investopedia.com/terms/e/eps.asp
https://www.investopedia.com/terms/p/price-earningsratio.asp
https://www.investopedia.com/ask/answers/040815/what-situations-does-it-benefit-company-buy-back-outstanding-shares.asp
https://www.investopedia.com/terms/d/dilution.asp
https://www.investopedia.com/terms/t/tenderoffer.asp
https://www.investopedia.com/terms/g/growthinvesting.asp
https://www.investopedia.com/articles/stocks/10/share-buybacks.asp
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Money Market.   

The FGN bond and NTB primary auction drained 

system liquidity this week, fueling the upward tra-

jectory of interbank rates. The Open Repo Rate 

(OPR) and Overnight Rate increased by 32.59% 

and 30.24% week-on-week to settle at 23.64bps 

and 24.42bps respectively .  

Treasury Bills.   

In this week’s NTB primary auction, demand fell 

to N643.87bn from N875.75bn recorded at the 

previous session. The fall suggests waning interest 

in fixed-rate instruments as inflation rises and 

negative real return worsens. Nonetheless, total 

subscriptions (N643.87bn) were higher than the 

N150.18bn offered and sold by the Debt Manage-

ment Office (DMO), with investors bidding for 

higher coupon rates. The stop rate attached to the 

91-day and 364-day increased by 200bps and 

43bps to 6.50% and 12.98%, respectively, while 

the 182-day stop rate stayed unchanged at 7.00%. 

Like previous auctions, the 364-day had the high-

est subscription, taking roughly 99% of the total 

subscription due to the double-digit rate, with 

lesser interest for the 91-day and 182-day. 

Foreign Currency (EXCHANGE RATE).  

The demand pressure worsened at the parallel 

market this week, with the naira falling to a rec-

ord low of N960 to a dollar  At the official win-

dow, the naira lost 478bps week-on-week to close 

at N756.91 to a dollar. 
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Disclaimer 

This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-

mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the 

stock prices fluctuate based on stock market forces.  

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions. 

Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All 

opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice 

This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any 
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