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Petrol Subsidy in Nigeria Oil Sector 
Since the 1970s, Nigerians have accessed fuel at discounted 
prices on the back of the fuel subsidy provided by the gov-
ernment. The subsidy was introduced to keep the price of 
fuel affordable for citizens and stimulate economic activities 
to drive growth and development. However, the subsidy has 
become increasingly unsustainable amidst several irregulari-
ties in recent years. The subsidy structure is flawed, breath-
ing corruption, mismanagement, and illegal profit-taking 
while eroding the country’s revenue. For instance, the price 
differences between Nigeria and neighbouring countries 
have fuelled smuggling, reflecting the wastage of govern-
ment revenue for individual illegal profits. This dysfunction-
ality has roused the need for outright eradication of the sub-
sidy in years past but has been boycotted by each admin-
istration, mostly scared of the adverse effects such as elevat-
ed inflation, threatened citizens’ well-being, social unrest 
(protests), political reputation, and oth-
ers. Eventually, President Tinubu announced the subsidy 
removal during his inaugural speech on May 29, 2023. This 
resulted in higher PMS prices, hovering above N600/ per 
litre from the previous price of N197/litre. The deregulation 
led to a sharp drop in petroleum consumption as data pub-
lished by the Nigerian Midstream and Downstream Petrole-
um Regulatory Authority (NMDPRA) showed average daily 
PMS consumption fell to 49.84m litres in June 2023 from 
69.54m litres recorded in May. The consumption fell further 
to 45.47m in July. Nigerians had to lessen their PMS usage 
following the price surge, for instance, reducing mobility, 
trekking short distances, embracing virtual meetings, rides-
haring, and many others. Thus, this adjustment might have 
slightly contributed to the consumption drop (28.31%). We 
suspect the upward adjustment of PMS prices in neighbour-
ing countries benefiting from the previous subsidy regime 
disarmed smuggling, resulting in a fall in consumption. Alt-
hough the subsidy removal resulted in economic hardship 
with inflation at a record high, higher cost of living and a 
challenging business environment, removing the subsidy has 
put the country on a roadmap to a better fiscal position and 
efficiency. The higher cost induced by the subsidy removal 
incentivizes the need for domestic refineries to produce 
more petroleum products over the current reliance on im-
portation. Hence, the government will either prioritize fixing 
the dilapidated refineries or selling to private sectors, in-
creasing employment and productivity. Also, the country’s 
revenue and borrowings will be channeled towards infra-
structural development that will aid productivity, foreign 
investments, and Job creation.  
Capital Market Summary .  
Analysis of the market activity in the week ended October 
27, 2023 shows that the Nigerian equity market end the 
week on a bullish note.   The NGX All Share Index and mar-
ket capitalization of listed equities appreciated by 0.33% 
each from the opening figures of 66,915.41 and N36,764  
trillion to close at 67,136.58 and N36,885 trillion respective-

ly. Its year to date (YTD) return stands at +31.00%.  
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MACROECONOMIC INDICATORS 

ALL SHARE INDEX & MKT. CAP 

PERFORMANCE OF  THE NSE  INDICES 
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GDP Growth Rate +2.51% June 30, 2023 

Un-employment Rate 4.10% March 31, 2023 

Broad Money Supply (M2) N54,191,661.32 March  , 2023 

Money Supply (M1) N21,352,527.87 March , 2023 

Consumer Price Index (YOY) 26,72% Swptember,  2023 

Monetary Policy Rate (MPR) 18.75% July,  2023 

Cash Reserve Ratio (CRR) 32.50% July , 2023 

Nigeria’s Bonny Light Crude Oil US$98.23/Bar October 20,  2023 

Nigeria’s Gross External Re-

serves 

US$33.25bn October 19, 2023 

https://proshare.co/articles/president-tinubu-announces-fuel-subsidy-removal-targets-6-gdp-growth?menu=Economy&classification=Read&category=Politics
https://proshare.co/articles/president-tinubu-announces-fuel-subsidy-removal-targets-6-gdp-growth?menu=Economy&classification=Read&category=Politics
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OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 30/10/23-03/11/2023) 

The NGX ASI closed negative in three out of the five trading sessions of the week. However, the market 

managed to squeeze out a gain of +0.33% for the week, with the NGX ASI closing at 67,136.58 index points 

from 66,915.41 points it opened the week. The year-to-date (YTD) returns appreciated  

to +31.00% from +30.56% in the previous week, while investors gained N121.51bn and the market capitali-

sation closed at N36.885trillion. Market breadth closed negative for the week at -0.039x, with 39 gainers 

against 42 losers and 76 flat tickers. Despite recording an increase in volume and value traded, the NASD 

USI closed negative for the week with a loss of -0.84%. The index opened the week at 833.63 index points 

and fell to 826.65 as investors lost N10bn, with market capitalization dropping to N1.12trn.  We expect the 

market to remain bullish during the week due to continuous release of impressive Q3 results .  We will con-

tinue to advise investors to trade only on fundamentally justified stocks as the weak macro economic envi-

ronment remains a significant challenge for listed companies. In the light of the above we recommend the 

underlisted stocks for purchase during the week. DANGOTE CEMENT, TRANSCORP, UBA PLC, MTNN PLC., 

ZENITH, ACCESS PLC, WAPCO PLC , DANGOTE SUGAR, NASCON, GUINNESS AND FCMB PLC, while recom-

mend CHIPLC, RT BRISCOE, CHAMS, LASACO and OANDO as speculative STOCKS. 
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GAINERS FOR THE WEEK 

Thirty nine stocks appreciated in price 

during the week, as against Twenty 

eight in preceding week. The top ten 

price gainers during the week were: 

LOSERS FOR THE WEEK 

Forty two stocks depreciated in price 

during the week as against Forty six in 

the preceding week. The top ten price 

losers during the week were: 

EXCHANGE TRADED PRODUCTS (ETP) 

A total of 20,749 units of Exchange 

Traded Product valued at 

N1,353,055.59 in 75 deals were traded 

during the week compared with 7,100 

units of Exchange Traded Products val-

ued at N1,123,635.56 traded last week 

in 66 deals.   

BOND MARKET 

A total of 46,264 units of FGN Bond 

valued at N39,005,525.03 in 31deals 

were traded during the week com-

pared with 187,866 units of FGN Bond 

valued at N196,533,816.60 traded last 

week in 28 deals  
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  Curr. Week Previous 

week 

% Change 

Volume 1,446 M 1,496 M     -0.03 
Value N= N25,418 B N24,284 B         4.67 

Total Gain 39 28 39.29 

Total Loss 42 46 8.70 

Deals 28,933 29,298             -1.24 

All Share Index 67,136.58 66,915.41 0.33 

Market Cap. N=36,885 

Trillion 

N=36,764 

Trillion 

            0.33 
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The Equity Portfolio Model which closed the previous week at 37.80% depreciated   

during the week, and closed at 37.53% (YTD). This can be compared with NGX All 

Share Index which closed at 30.56% in the previous week, appreciated slightly 

during the week and closed  at +31.00% {YTD}. The EPM depreciated slightly dur-

ing the week under review and still out-performed the All Share Index of the mar-

ket. Some of the stocks that contributed positively are DANGOTE SUGAR, UBA, 

and  ZENITH PLC, Investors are thereby advised to take into consideration selec-

tion of stocks in diversified sectors to minimize risk, good dividend paying stocks 

and strong fundamentals to enhance the value of the portfolio.  Key. Tcost means 

total cost of the transactions including charges (market price*units plus charges). 

Unit cost is total cost per unit of the stocks. B-E Price is break-even price i.e the 

price the portfolio will not record any gain or loss. Target price is the price we 

want to sell.   
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MARKET DEVELOPMENTS (LAST WEEK ) 

Tinubu presents 2024 Budget to N’Assembly in November –Senate 
President Bola Tinubu will present the 2024 budget to the National Assembly in the next two weeks. 
The President will also submit the supplementary budget for 2023 to the National Assembly for con-
sideration. The Chairman, the Senate Committee on Appropriation, Senator Solomon Adeola, who 
made this known during the inaugural meeting of the committee stated that the National Assembly 
would ensure that the 2024 budget is passed before December 31, 2024. Senator Adeola said, “I 
know we have it on good authority that the supplementary budget would be sent by the Executive in 
the next couple of hours to the National Assembly. “Also in about a week or two weeks later, 
the President will be presenting the 2024 Appropriation bill to the National Assembly and as a result 
of this I find it very important to call for an inaugural meeting so that we can know ourselves. 

EQUITY PORTFOLIO STRUCTURING AND MANAGEMENT 
Portfolio structuring and management refers to managing an individual’s investments in the form of bonds, shares, cash, 
mutual funds etc so that he earns the maximum profits within the stipulated time frame.it also refers to managing money 
of an individual under the expert guidance of portfolio managers. In a layman’s language, the art of managing an individu-
al’s investment is called as portfolio management. The Equity Portfolio Management refers to the planning, structuring  
and implementation of various philosophies, methodologies, and strategies forover-performing the equity market. The 
primary objective of all investment analysis is to take investment decisions or advise others for making their own invest-
ment decisions. Thus, there exists a strong correlation between equity portfolio management and science of equity analy-
sis. Equity portfolio structuring involves the portfolio modeling as an effective way for evaluating the key set of stocks to a 
set of portfolios in one group. It acts as an efficient link between portfolio management and equity analysis. With the rise 
and fall in outlook of individual stocks, the weightings of these stocks needs to be changed accordingly in the portfolio 
model for optimizing the return of all portfolios in the group. The art of selecting the right investment policy for the indi-
viduals in terms of minimum risk and maximum return is called as portfolio management. 
Need for Portfolio Management. Portfolio management presents the best investment plan to the individuals as per their 
income, budget, age and ability to undertake risks. Portfolio management minimizes the risks involved in investing and 
also increases the chance of making profits. 
Portfolio managers understand the client’s financial needs and suggest the best and unique investment policy for them 
with minimum risks involved. 
Portfolio management enables the portfolio managers to provide customized investment solutions to clients as per their 
needs and requirements. 
Types of Portfolio Management 
Active Portfolio Management: As the name suggests, in an active portfolio management service, the portfolio managers 
are actively involved in buying and selling of securities to ensure maximum profits to individuals. 
Passive Portfolio Management: In a passive portfolio management, the portfolio manager deals with a fixed portfolio de-
signed to match the current market scenario. 
Discretionary Portfolio management services: In Discretionary portfolio management services, an individual authorizes a 
portfolio manager to take care of his financial needs on his behalf. The individual issues money to the portfolio manager 
who in turn takes care of all his investment needs, paper work, documentation, filing and so on. In discretionary portfolio 
management, the portfolio manager has full rights to take decisions on his client’s behalf. 
Non-Discretionary Portfolio management services: In non discretionary portfolio management services, the portfolio man-
ager can merely advise the client what is good and bad for him but the client reserves full right to take his own decisions. 
Who is a Portfolio Manager ? 
An individual who understands the client’s financial needs and designs a suitable investment plan as per his income and 
risk taking abilities is called a portfolio manager. A portfolio manager is one who invests on behalf of the client. A portfolio 
manager counsels the clients and advises him the best possible investment plan which would guarantee maximum returns 
to the individual. A portfolio manager must understand the client’s financial goals and objectives and offer a tailor made 
investment solution to the client. 
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Money Market.   

The NTB auction settlement mopped up liquidity during 
the week, bumping up funding rates. The Open Repo 
Rate (OPR) and Overnight Rate (O/N) soared to 14.75bps 
and 14.40bps, respectively. 

Treasury Bills.   

At this week's NTB primary auction, demand increased to 
N638.12bn, 490% higher than the N108.13bn offered by 
the DMO. The buoyant system liquidity drove the large 
subscription, suppressing the lingering negative real re-
turn and exchange rate risk. The oversubscription was 
across the three tenors, inducing the Debt Management 
Office to increase allotment to N370.34bn, higher than 
the initial offer of N108.13bn. Due to the prevailing 
risk, investors bided for higher coupon rates, with 
the stop rate across the three tenors increasing. The stop 
rate for 91-day, 182-day, and 364-day increased to 5.90%, 
9.00% and 13.00% from 3.67%, 5.11% and 9.25% at the 
last auction, respectively. 

Foreign Currency (EXCHANGE RATE).  

The value of the Naira appreciated by 227bps week-on-
week to close at N789.94/US$ at the official window 
(NAFEM). Meanwhile, at the parallel market, the naira 
experienced a sudden appreciation to N1150/US$1 on 
Friday from a record low of N1310/US$ on Thursday  

OIL PRICE.  

The Nigeria’s oil price (WTI) depreciated during the 

week under review. According to the latest 

data,   the oil price closed at $83.42 per barrel 

during the week, compared with $88.08 rec-

orded in the previous week . 
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Disclaimer 

This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-

mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the 

stock prices fluctuate based on stock market forces.  

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions. 

Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All 

opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice 

This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any 
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TREASURY BILLS RATES 

NTB AUCTION 0CTOBER 25, 2023 


