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Nigeria’s Headline Inflation Increases by 27.33% 
in October 2023  
In October 2023, the headline inflation rate increased to 27.33% 
relative to the September 2023 headline inflation rate which was 
26.72%. Looking at the movement, the October 2023 headline 
inflation rate showed an increase of 0.61% points when compared 
to the September 2023 headline inflation rate. Furthermore, on a 
year-on-year basis, the headline inflation rate was 6.24% points 
higher compared to the rate recorded in October 2022, which was 
(21.09%). This shows that the headline inflation rate (year-on-
year basis) increased in October 2023 when compared to the 
same month in the preceding year (i.e., October 2022).  However, 
on a month-on-month basis, the headline inflation rate in October 
2023 was 1.73%, which was 0.37% lower than the rate recorded in 
September 2023 (2.10%). This means that in October 2023, the 
rate of increase in the average price level is less than the rate of 
increase in the average price level in September 2023. The Food 
inflation rate in October 2023 was 31.52% on a year-on-year basis, 
which was 7.80% points higher compared to the rate recorded in 
October 2022 (23.72%). The rise in Food inflation on a year-on-
year basis was caused by increases in prices of Bread and cereals, 
Oil and fat, Potatoes, Yam and other Tubers, Fish, Fruit, Meat, 
Vegetables and Milk, Cheese and Eggs. On a month-on-month 
basis, the Food inflation rate in October 2023 was 1.91% this was 
0.54% lower compared to the rate recorded in September 2023 
(2.45%). The decline in Food inflation on a month-over-month 
basis was caused by the decline in the rate of increase in the aver-
age prices of Fruits, Oil and fat, Coffee, Tea and Cocoa, Bread and 
Cereals. The average annual rate of Food inflation for the twelve 
months ending October 2023 over the previous twelve-month 
average was 26.33%, which was a 6.50% points increase from the 
average annual rate of change recorded in October 2022 (19.83%). 
Before now, “all items less farm produces” is referred to as the 
Core inflation. This was because the prices of items that consti-
tute energy were regulated by the government e.g, Petroleum 
Motor Spirit (PMS). Due to the deregulation of the sector and the 
removal of the fuel subsidy, all the items that constitute energy 
are now determined by market forces and hence their prices are 
termed volatiles. Therefore, Core inflation is referred to as all 
items index less farm produces and energy.  The “All items less 
farm produces and energy” or Core inflation, which excludes the 
prices of volatile agricultural produces and energy stood at 
22.58% in October 2023 on a year-on-year basis; an increase of 
5.12% when compared to the 17.46% recorded in October 2022. 
The highest increases were recorded in prices of Passenger 
Transport by Road, Medical Services, Passenger Transport by Air, 
Actual and Imputed Rentals for Housing, Pharmaceutical products 
etc.   

Capital Market Summary .  

Analysis of the market activity in the week ended No-

vember 17, 2023 shows that the Nigerian equity market 

continued with the bullish trend.   The NGX All Share 

Index and market capitalization of listed equities appre-

ciated by 0.37% each from the opening figures of 

70,849.38 and N38,925 trillion to close at 71,112.99 and 

N39,108 trillion respectively. Its year to date (YTD) re-

turn stands at +38.75%.  
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MACROECONOMIC INDICATORS 

ALL SHARE INDEX & MKT. CAP 

PERFORMANCE OF  THE NSE  INDICES 
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GDP Growth Rate +2.51% June 30, 2023 

Un-employment Rate 4.10% June 30, 2023 

Broad Money Supply (M2) N54,191,661.32 July   , 2023 

Money Supply (M1) N21,352,527.87 July , 2023 

Consumer Price Index (YOY) 27.33% October ,  2023 

Monetary Policy Rate (MPR) 18.75% July,  2023 

Cash Reserve Ratio (CRR) 32.50% July , 2023 

Nigeria’s Bonny Light Crude Oil US$91.89/Bar November 03,  2023 

Nigeria’s Gross External Re-

serves 

US$33.31bn October 31, 2023 
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Domestic Market Review 

OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 20/11/23-24/11/2023) 

The NGX ASI posted a lower gain of +0.37% for the week compared with +0.93% in the previous week, 

attributed to the performance of key sectors such as the oil and gas, insurance, pension, consumer goods, and 

NGX 30. Market breadth closed positive for the week, with 54 gainers against 37 losers and 72 unchanged 

stocks. The year-to-date (YTD) returns increased further. to +38.75% from +38.25% in the week before, while 

investors gained N180.2bn for the week as market capitalisation rose to N39.11trn.In the unlisted OTC market, 

investors gained N5.3bn as market capitalization increased by +0.47% for the week. The NASD NSI closed posi-

tive at 845.13 index points from 841.20 index points in the previous week, representing a week gain 

of +0.47%. With four consecutive weeks of gaining , we expect the market to maintain the same bullish trend 

in the coming week. However, we consider the rising yields in the fixed-income markets may moderate the 

gains.  We will continue to advise investors to trade only on fundamentally justified stocks as the weak macro 

economic environment remains a significant challenge for listed companies. In the light of the above we rec-

ommend the underlisted stocks for purchase during the week. TRANSCORP, UBA PLC, MTNN PLC., ZENITH, AC-

CESS PLC, DANGOTE SUGAR, NASCON, GUINNESS AND FCMB PLC.  CHIPLC, RT BRISCOE, CHAMS, LASACO and 

OANDO were recommended as speculative STOCKS. 
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GAINERS FOR THE WEEK 

Fifty four stocks appreciated in price 

during the week, as against Thirty sev-

en in preceding week. The top ten 

price gainers during the week were: 

LOSERS FOR THE WEEK 

Thirty stocks depreciated in price dur-

ing the week as against Forty three in 

the preceding week. The top ten price 

losers during the week were: 

EXCHANGE TRADED PRODUCTS (ETP) 

A total of 36,548 units of Exchange 

Traded Products valued at 

N4,610,337.46 in 95 deals were traded 

during the week compared with 

32,861 units of Exchange Traded Prod-

ucts valued at N4,457,940.91 traded 

last week in 143 deals.   

BOND MARKET 

A total of 87,570 units of FGN Bond 

valued at N80,851,496.21 in 54 deals 

were traded during the week com-

pared with 62,233 units of FGN Bond 

valued at N65,980,826.31 traded last 

week in 16 deals  
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TOP TEN GAINERS 

TOP TEN LOSERS 
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  Curr. Week Previous 

week 

% Change 

Volume 2,025 M 2,525 M     3.02 
Value N= N27,693 B N45,297 B         11.65 

Total Gain 54 37 -41.27 

Total Loss 30 43 -48.28 

Deals 32,763 32,815          -13.55 

All Share Index 71,112.99 70,849.38 0.37 

Market Cap. N=39,108 

Trillion 

N=38,925 

Trillion 

             0.37 
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MODEL EQUITY PORTFOLIO 
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The Equity Portfolio Model which closed the previous week at 43.14% appreciated 

slightly during the week, and closed at 43.29% (YTD). This can be compared with 

NGX All Share Index which closed at 38.24% in the previous week, appreciated  

during the week and closed  at +38.75% {YTD}. The EPM appreciated during the 

week under review and out-performed the All Share Index of the market. Some of 

the stocks that contributed positively are GTCO, and  WAPCO PLC, Investors are 

thereby advised to take into consideration selection of stocks in diversified sectors 

to minimize risk, good dividend paying stocks and strong fundamentals to en-

hance the value of the portfolio.  Key. Tcost means total cost of the transactions 

including charges (market price*units plus charges). Unit cost is total cost per unit 

of the stocks. B-E Price is break-even price i.e the price the portfolio will not rec-

ord any gain or loss. Target price is the price we want to sell.   
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MARKET DEVELOPMENTS (LAST WEEK ) 

PROPOSED ACQUISITION OF 80% SHAREHOLDING IN DISTELL WINES AND SPIRITS NIGERIA LIMITED AND 100% IMPORT 
BUSINESS FROM HEINEKEN BEVERAGES (HOLDING) LIMITED 
Following the conclusion of a detailed review of the Offer, the Board met at a special meeting on the 16th of November 
2023 and resolved as follows: a) To recommend to Shareholders in a general meeting for their consideration and approv-
al, the acquisition of 80% economic interest, voting, and other rights held by Heineken Beverages (Holdings) Limited in 
Distell Wines & Spirits Nigeria Limited, which interests and rights are held through Distell International Holdings Limited, 
and 100% of the import business of Heineken Beverages (Holdings) Limited in Nigeria (including the license to market, 
distribute and sell the imported products, as well as produce any of the imported brands locally); and b) To convene an 
Extra-Ordinary General Meeting (“EGM”) of the Company to enable Shareholders consider and approve the acquisition, 
amongst others. The EGM will take place on Wednesday, 20th December 2023 at Oriental Hotel, Lekki Expressway, Victo-
ria Island, Lagos at 2:00 p.m. The proposed acquisition, which will also be subject to any applicable regulatory approval 
process, aligns with the Company’s strategic objective of expanding its current product offerings beyond beer to include, 
wines, spirits, and flavored alcoholic beverages. It also provides the Company with growth opportunities and long-term 
profitability. 

Assets Allocation in Equity Management 

Asset allocation refers to an investment strategy in which individuals divide their investment portfolios between different 

diverse asset classes to minimize investment risks. The asset classes fall into three broad categories: equities, fixed-income, 

and cash and equivalents. Anything outside these three categories (e.g., real estate, commodities, art) is often referred to 

as alternative assets.  For example, a portfolio can contain Stocks- Small-Cap Growth Stocks – 25%, Large-Cap Value Stocks 

– 15%, International stocks – 10%. Bonds- Government bonds – 15%. High yield bonds – 25%. Cash-Money market – 10%. 

Asset allocation strategies are classified into 2 major categories – Strategic Asset Allocation and Tactical Asset Allocation. 

Tactical Asset Allocation consists of techniques that aim to improve risk-adjusted portfolio returns by taking advantage of 

short-term opportunities while simultaneously staying on course to achieve long-term investment objectives. Strategic 

Asset Allocation refers to techniques that are aimed at providing a long-term focus on your investment portfolio. There are 

two common techniques of strategic asset allocation – the age-based asset allocation technique and the risk profile-based 

asset allocation technique.  

Diversification. Diversification is a strategy that can be neatly summed up by the timeless adage, “don’t put all your eggs in 

one basket.” The strategy involves spreading your money among various investments in the hope that if one investment 

loses money, the other investments will more than make up for those losses. Many investors use asset allocation as a way 

to diversify their investments among asset categories. But other investors deliberately do not. For example, investing en-

tirely in stock, in the case of a twenty-five year-old investing for retirement, or investing entirely in cash equivalents, in the 

case of a family saving for the down payment on a house, might be reasonable asset allocation strategies under certain 

circumstances. But neither strategy attempts to reduce risk by holding different types of asset categories. So choosing an 

asset allocation model won’t necessarily diversify your portfolio. Whether your portfolio is diversified will depend on how 

you spread the money in your portfolio among different types of investments. A diversified portfolio should be diversified 

at two levels: between asset categories and within asset categories. So in addition to allocating your investments among 

stocks, bonds, cash equivalents, and possibly other asset categories, you’ll also need to spread out your investments within 

each asset category. The key is to identify investments in segments of each asset category that may perform differently 

under different market conditions. One way of diversifying your investments within an asset category is to identify and 

invest in a wide range of companies and industry sectors. But the stock portion of your investment portfo-

lio won’t be diversified, for example, if you only invest in only four or five individual stocks. You’ll need at 

least a dozen carefully selected individual stocks to be truly diversified. 

https://corporatefinanceinstitute.com/resources/knowledge/trading-investing/asset-class/
https://corporatefinanceinstitute.com/resources/knowledge/finance/what-is-a-stock/
https://corporatefinanceinstitute.com/resources/knowledge/trading-investing/what-is-fixed-income/
https://corporatefinanceinstitute.com/resources/knowledge/accounting/cash-equivalents/
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Money Market.   

This week, interbank rates continued upward as 

the primary bond auction further drained system 

liquidity. The Overnight Rate (O/N) and Open Re-

po Rate (OPR) settled at 20.83bps and 22.20bps, 

higher than 16.58 and 17.58 in the previous week. 

Treasury Bills.   

 At the mid-week NTB auction, the total subscrip-

tion was N875.80bn, far higher than the 

N310.12bn offered by the CBN. The three tenors 

were oversubscribed at N16.05bn, N32.96bn and 

826.79bn against N4.52bn, N5.44bn, and 

N300.16bn offered for the 91-day, 182-day and 

365-day respectively. The higher stop rates of 

7.00%, 11.00% and 16.75% across the three tenors 

attracted investors. 

Foreign Currency (EXCHANGE RATE).  

The value of the naira depreciated week-on-week 

by 149bps to close at N791.75/US$ at the Nigerian 

Autonomous Foreign Exchange Market (NAFEM). 

OIL PRICE.  

The Nigeria’s oil price (WTI) depreciated 

during the week under review. According 

to the latest data,   the oil price closed at 

$75.89 per barrel during the week, com-

pared with $77.17 recorded in the previous 

week . 
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Disclaimer 

This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-

mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the 

stock prices fluctuate based on stock market forces.  

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions. 

Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All 

opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice 

This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any 

Source: Financial Markets Dealers Quotations (FMDQ) 
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FIXED INCOME MARKET REPORT 

NIGERIAN INTER BANK OFFER RATE NIBOR 

MONEY MARKET RATES 
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TREASURY BILLS RATES 

NTB AUCTION NOVEMBER 08, 2023 


