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REGENCY RESEARCH

Recapitalisation: Of Share Capital and Shareholders' Funds
Nigerian banks have evolved since the 2005 bank recapitalisation,
when the minimum paid-up capital was raised to N25bn from
N2bn. However, the exchange rate volatility has significantly
eroded the value of the capital. All the listed banks have a share
capital below N25bn, with FBNH having the highest at N17.95bn
and Unity Bank having the least at N5.84bn. Currently we observ-
er that the share capital size is insufficient to fund a mega project
to achieve the targeted N1trn gross domestic product (GDP).
Hence calling for another recapitalisation. Meanwhile, the share-
holders' funds have improved over the years, and five banks have
above N1itrn, closely attaining the N2trn mark. Banks' robust re-
tained earnings have supported the continuous growth of the
shareholder's fund. Interestingly, most listed Nigerian banks com-
ply with the Basell lll capital adequacy ratio requirement, far
above the 10.5% minimum requirement. UBA has the highest at
28.30%, and Wema has the lowest at 12.74%, excluding Unity
Bank and other unlisted banks with negative CAR. The higher CAR
might suggest a stronger capital position and ability to meet obli-
gations. However, we still believe that the banks require fresh
capital injection to drive key sectors of the economy. The recapi-
talisation process should follow a structured, lengthy time frame
to avoid a reoccurrence of the 2005 era, which led to large mer-
gers and acquisitions. Following the conclusion of the share capi-
tal raise of Fidelity Bank through a Private Placement of 3.04bn
ordinary shares of 50k each, Shareholders of FBNH have also re-
solved that the company's issued share capital be increased from
N17.95bn of 35.90bn ordinary shares of 50k each to N22.43bn, an
addition of 8.97bn ordinary shares and that there should be a
capital raise of up to N150bn through Right Issue. Wema Bank Plc
has also submitted and gotten approval from the NGX to list a
Rights Issue of 8.5bn ordinary shares of N0.50 each at N4.66 per
share (based on two new ordinary shares for every three ordinary
shares already held by shareholders). These moves align with the
call for banking sector recapitalisation since the intrinsic and dol-
lar values of the current capital requirement have been eroded
and are too weak to withstand negative shocks or finance big-
ticket transactions. So far, bank financials figures show that many
are already over-capitalised. Their balance sheets are quite
healthy and impressive. More broadly, the compelling reasons for
regulatory order to recapitalise banks are: To meet the regulatory
minimum capital adequacy ratio and mitigate risks like credit,
market, operational, and liquidity risks. The capital requirement
measures the bank's ability to absorb losses and protect deposi-
tors. (Currently set at 15% CAR for systemically important banks
and 10% for other banks). Support banks' capital needs to fund
their lending activities, invest in new products and services, and
enter new markets, all necessary to finance developmental goals.
Enhance operational efficiency and resilience, which are needed
to improve financial technology infrastructure, digitize processes,
and optimize cost structure.

Capital Market Summary .

Analysis of the market activity in the week ended Decem-

ber 15, 2023 shows that the Nigerian equity market contin-
ued with the bullish trend. The NGX All Share Index of
listed equities appreciated by 1.18% each from the opening
figures of 71,541.74 and N39,150 trillion to close at
72,389.23 and N39,613 trillion respectively. Its year to date

(YTD) return stands at +41.24%.

WEEKLY MARKET REPORT
MACROECONOMIC INDICATORS
GDP Growth Rate +2.51% June 30, 2023
Un-employment Rate 4.10% June 30, 2023
Broad Money Supply (M2) Nb54,191,661.32 ]uly ,2023
Money Supply (M1) N21,352,527.87 July, 2023

Consumer Price Index (YOY) 28.20% November, 2023
Monetary Policy Rate (MPR) 18.75% July, 2023
Cash Reserve Ratio (CRR) 32.50% ]uIy ,2023

Nigeria’s Bonny Light Crude Oil US$83.52/Bar November 21, 2023

Nigeria’s Gross External Re- US$33.202bn November 23, 2023

serves

Source: Central Bank of Nigeria (CBN)
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STOCK MARKET REPORT

Domestic Market Review

OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 18/12/23-22/12/2023)

The Nigerian Equity Market appreciated for the second week in December,2023 registering four gains in the five trad-
ing sessions of the week with huge buy-interest in the banking sector. The All-Shares Index (ASI) thereby went up to
its eight consecutive weeks gains. The overall market index -AS| gained +1.18% from 71,541.74 index points in the pre-
vious week to 72,389.23 points as the year-to-date (YTD) returns appreciated to +41.42%. Investors gained N463.76bn
as the market capitalisation rose to N39.61trn from N39.15trn in the previous week. Market breadth appreciated for
the week, with 53 equities gaining in price while 32 equities recorded losses and 70 others remained flat. The Unlisted
OTC market also maintained its bullish trend during the week with a gain of +1.86% from 886.50 index points in the
previous week to close at 902.99. Investors gained N20bn during the week and the market capitalisation appreciated
by 2.00% from N1,200bn in the previous week to close at N1,220bn. With consistent rallies in the banking, oil and gas,
and consumer goods sectors, we expect their bullish sentiments to continue as the companies are getting closer to
the end of their financial year. We will continue to advise investors to trade only on fundamentally justified stocks
as the weak macro economic environment remains a significant challenge for listed companies. In the light of the
above we recommend the underlisted stocks for purchase during the week. TRANSCORP, UBA PLC, MTNN PLC.,
ACCESS PLC, DANGOTE SUGAR, NASCON, AND FCMB PLC. Multiverse, RT BRISCOE, Omatek, CHAMS, LASACO and

OANDO were recommended as speculative STOCKS.

STOCK ANALYSIS FOR INVESTMENT

COMPANY  |Price N=| price N= Cap.App|EPS |DPS Total  [PATN=M |PATN=m |Period |BKVaIue |52 whs  |52weeks |[PER |6 Months  [Net Assets N=q No of shares| Total Assets N=| Div. Yeild |ROCE  |Remark
31/12/2215/12/2023 | % N= N= Return % |N=M current Last YR N= High  |Low Target price |N=M mil N=m % perQter  (Decision

ZENITH 24,00 30| S458| 1382 3.20| 67.92| 434172 174331 |3rd Qter| G6L12| 37.80| 19.00| 268 4323 | 1918935 31,3%| 13160814| 863 2063

GTCO 23,00 3990 | 7348| 1298| 30| 9696 367,417 130348 (3rd Qter| 43.25( 4180 1680 307 SL8T| 1212925 29431| 8615504 777| 2886

ACCESS 8.50 20| 16118 692 150| 17882 250,444 | 136914 |3rd Qter | 46.15| 1980 750| 32l 28.86| 1640242 35545 214053%9| 676| 1527 [BUY

UBA 160 U5| 21776 1293| L10| 23224 449,296 | 115043 |3rd Qter| 5199 1800 655| L& 3LAD| L7I8139|  34199| 16222620 455|  25.27 [BUY

FIDELITY 4.35 945 | 11724| 194| 050| 12874| 91,759 | 23,219 |3rd Qter| 1284| 982| 287| 4% 12.29 410752  32,000| 5413655| 529 .34

WAPCO 24,00 05| 235 | 24| 200 3229 39,305| 44900 |3rd Qter| 2627| 3150| 2010| 1219 3868 A23191) 16,108 653,598 | 672 9.9 |BUY

NAHCO 6.40 2500 | 29063 | 253| 120 309.38 4964 2,107 |3rd Qter | 6.00| 2595 512|988 3250 11,69 1,949 913 480 A4

NASCON 1110 54.00| 38649 | 554| 1.00) 395.50| 11,008 | 2,882 3rd Qter | 1034 5950 950 975 7020 27,403 2,649 823| L8 40.17 BUY

FLOURMILLS | 28.40 3155 1109 | (243)| 225 1901 (8529)| 5700 [2ndQter | 5285( 3620 27.00( (1298 4.0 216,704 4100 1316248 713 (3.94)|BUY

MINN 2500 24500 1395 7.06| 1564 2123 148,091 270,339 |3rd Qter | 1520 288.00| 185.00| 3470 318.50 309,367 20,354 | 3078929 638 4787 (BUY

DANSUGAR | 16.05 57250 | 258.26 | (222) 150 267.60| (27,987)| 4590 |3rd Qter | 10.37( 630 1500 (2590) .15 126000 12,146 616,547 261|  (22.21)[BUY

DANCEM 261.00| 32000 2261| 1608| 20.00| 30.27| 277,548 | 213,101 |3rd Qter | 80.16 | 360.00| 22000 19.90 41600 1366010 17,041| 33447331 625 2032 |BUY

NB 41.00 390 (756)| (6.89)f 43| (407)| (57,195) 14,755 |3rd Qter| 10.94] 48.80| 28.80| (5.50) 4.27 12461 10,276 707,843 377|  (50.86)[BUY

UCAP 11.60 1910 6466 18| 150 77.59 8469| 7,715 |3rd Qter| 10.20| 1710 9.00| 10.6 2.83 61,212 6,000 732498 | 785 1384

AFRIPRUD 6.00 690 1500 044 050| 2333 0871 1,200 |3rd Qter| 4.86| 770 5.00| 1568 897 9,112 2,000 BBl 15 0.01 |BUY
NEMINS, 450 535 18.89 0.52| 030 2556 5007| 3955 |3rd Qter| 308 699 313 1029 6.96 30870 10,082 65984 | 561 16,87 [BUY
CADBURY 11.90 1605 3487| (545)) 040 3824 (10,242) 2,817 |3rd Qper| 153 188 102 [29) 2087 2812 1,878 T6446|  249| (356.62)[SELL/HOLD
FBNH 11.25 B.20| 10622 654 050| 11067 236,502| 91,202 [3rd Qter| 38.27 2.5 82 355 30.16| 1373853 35895| 14455659| 216 17.21 [BUY
FCMB 351 700 10228 358| 0.25| 109.40| 35410 13,663 |2ndQter | 1740 770 192 198 9.23 344557 | 19,803 3720980 352 10.28 |BUY
GLAXO 6.15 1670 17054 037 055] 180.49 0.448| 0484 |3rd Qter 7.80 139 54 4514 .71 9,313 1,19% 29367 329 0.00 [SELL/HOLD

OKOMU 165.00| 24000 | 45.45| 21.93| 12.00| 5273 29,225 24,620 |3rdQer | 45.61 250 157 1094 312,00 43,508 954 79,034 500 67.17 [SELL/HOLD

PRESCO 137.50| 18990 | 3311| 2347| 650| 4284 23,473 | 15,878 |3rdQer | 50.83 0, 10p 809 26,87 50,833 1,000 159205 | 342 46.18 |SELL/HOLD

Pz 1210 00| 11488 282 L01| 12322| 1L,214| 5641 [3rdQter | 1132 W 805 33.80 44,944 3,911 152,112 388| 2495 [SELL/HOLD

VITAFOAM 2045 250 1002 286| 152 1746 3,698 | 4,541 |3rdQrer | 1280 Wl 168 846 29.25 16,007 1,251 U6 676 23.10 [SELL/HOLD

STANBICIBTC | 33.45 6600 | 9731 512| 252| 10484 109,249 | 15068 (3rd Qter | 36.36 0 5 1289 85.80 47,055 | 12.957|  4674057| 382|  23.19 [SELL/HOLD

TRANSCORP 113 696 51593 036| 005 520.35| 22,738 | 19,031 (3rd Qter| 442 7000 098 1933 9.05 179826 | 40,648 47986 072 12,64 |BUY

Source: Nigerian Stock Exchange (NSE) & Regency Research
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MARKET SUMMARY

Domestic Market Review

GAINERS FOR THE WEEK

Fifty three stocks appreciated in price
during the week, as against Forty nine
in preceding week. The top ten price
gainers during the week were:

LOSERS FOR THE WEEK

Thirty two stocks depreciated in price
during the week as against Thirty
three stocks in the preceding week.
The top ten price losers during the
week were:

EXCHANGE TRADED PRODUCTS (ETP)

A total of 64,401 units of Exchange
Traded Products
N43,101,766.62
traded during the week compared
with 149,237 units of Exchange Traded
Products valued at N82,358,632.57
traded last week in 1,064 deals.

valued at

in 559 deals were

BOND MARKET

A total of 32,044 units of FGN Bond
valued at N33,677,717.97 in 16 deals
were traded during the week com-
pared with 43,802 units of FGN Bond
valued at N46,203,035.16 traded last
week in 20 deals

TOP TEN GAINERS

Curr. Week Previous % Change
week

Volume 1,882 M 2,423 M -22.33
Value N= N31,630 B N45,070 B -29.82
Total Gain 53 49 8.16
Total Loss 32 33 3.03
Deals 33,020 34,704 -4.85
All Share | 72,389.23 71,541.74 1.18
Index
Market N=39,613 N=39,149 1.18
Cap. Trillion Trillion

Company  |Op.Price |[cl.Price |Gain Gainin %

INFINITY 1.77 2,82 1.05 59.32
SCOA 1.35 1.74 0.39 28.89
DAAR COMM 0.36 0.46 0.10 27.78
JOHN HOLT 1.85 2,23 0.38 20.54
DEAP CAPITA 0.61 0.70 0.09 14,75
STERLING 3.80 4,18 0.38 10.00
SFS REAL EST 92.15 101.35 9.20 9.98
CADBURY 14.60 16.05 145 9.93
ACCESS 20.25 22.20 1.95 9.63
ETI 20.75 22.70 1.95 9.40

TOP TEN LOSERS

Company | Op.Price | Cl. Price | Loss Loss in %
SECURE 0.75 0.63 (0.12)]  (16.00)
ETERNA 13.10 11,55 (1.55)] (11.83)
THOMAS WY1 3.32 2,95 (037)] (11.14)
JuLy 0.72 0.65 (0.07) (9.72)
NEM 5.90 5.35 (0.55) (9.32)
UPDC 5.00 4,55 (0.45) (9.00)
OMATEK 0.80 0.73 (0.07) (8.75)
SUNU ASS 1.26 116 (0.10) (7.94)
MECURE 13.00 12.00 (1.00) (7.69)
UNIVERSAL 0.28 0.26 (0.02) (7.14)

Source: Nigerian Stock Exchange (NSE) & Regency Research
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Closure of Register - Dividends and Bonuses

Company Dividend /| Bonus Closure of Register AGN Date Payment Date

PZ Cussons Nigeria Plc MN1.01 Ml 9th - 13th January 202| 25th January 2023 26th January 2023
witafoam MNigeria Plc ~N1.52 il A13th -17th February 24 2nd March 2023 2nd March 2022
Geregu Power Plc NS00 Ml 28th February 2023 Z28th March 2023 | 29th March 2023
MMITHN Migeria Communcations Plc N10.00 il 28th March 2023 18th April 2023 20th April 2023
MNigerian Breweries Plc ™N1.03 il 17th March 2023 26th April 2023 26th April 2023

BUA Cament Plc MN2.80 il d1ath August 2023 Silst August 2023 |31st August 2023
MNigerian Enamelware Plc Ml 3 for 2 14ath March 2023 N A Covy cancelled the bon
United Captial Plc MN1.50 15th March 2023 27th March 2023 | 28th WMarch 2023
Transcorp Hotels Plc ™NO.13 20th March 2023 3rd April 2023 Srd April 2023
Dangote Sugar Refinery Plc MN1.50 27th March 2023 1ath April 2023 A15th April 2023
Lafarge Africa Plc MNZ2.00 A11th 2023 28th April 2023 28th Ap 2023
Seplat Energy Plc Final - 2.5 19th 2023 10th May 2023 16th WMiay 2023
MNestle Nigeria Plc nN36.5 24ath April 2023 17th May 2023 18th May 2023
MNASCON Allied Industries Plc MN1.00 2nd May 2023 26th May 2023 26th May 2023

Africa Prudential Plc MNO.S50 A7th April 2023 Z2nd Miay 2023 Znd Miay 2023
Custodian Investment Plc MNO.55 Srd April 2023 13th April 2023 13th April 2023
Transnational Corporation Plc ™NOo.05 A2th April 2023 26th April 2023 27th April 2023
Consolidated Hallmark Insurance Pl{ NO.0O3 1ath Ap 2023 Z2ath May 2023 Z24ath May 2023
Infinity Trust Mortgage Bank Plc MNO.0O6 A17th Ap 2023 11th May 2023 A15th WMiay 2023

FCMWIB Group Plc NO.25 14ath April 2023 28th April 2023 28th April 2023
Zenith Bank Plc MN2.90 A17th Ap 2023 Z2nd Miay 2023 Z2nd Wiay 2023

United Bank for Africa Plc NO.90 A17th Ap 2023 27th April 2023 27th April 2023
Unilever Nigeria Plc NO.25 18h Ap 2023 Ath Wiay 2023 Sth May 2023

CcCwWG Plc ~NO.Oo4 i18th April 2023 28th April 2023 28th April 2023

SFS Real Estate Investment Trust NS.45 20th Ap 2023 LN 19th May 2023
Eterna Pilc NO.15 Z24ath Ap 2023 11th May 2023 1Zth May 2023
Okomu Qil Palm Company Plc MN12.00 25th April 2023 25th May 2023 25th May 2023
TotalEnergies Marketing Nigeria Ple|N21.00 26th April 2023 Ast June 2023 2nd June 2023

MNEM Insurance Plc NO.30 Ast May 2023 18th May 2023 i18th May 2023
MNigerian Awviation Handling Compan|N1.20 A5th My 2023 26th May 2023 26th Wiay 2023

MMay 8 Baker Nigeria Plc ~NO.30 il 17th May 2023 Aist June 2023 2nd June 2023
Berger Paints Nigeria Plc MNO. 70 27th April 2023 2Z2ath May 2023 24th MWMay 2023
Ecobank Transnational Incorporated 0.11 cents] 26th May 2923 A17th May 2023 6th June 2023

ABC Transport Plc MNO.015 29th May 2023 TBA TBA

Julius Berger Nigeria Plc ~N2.50 29th May 2023 15th June 2023 16th June 2023

Sunu Assurances Nigeria Plc NO.0O3 Sist May 2023 14ath June 2023 15th June 2023

ANNCO Insurance Plc NO.O3 Ast June 2023 sth June 2023 A15th June 2023
MicMNichols Consolidated Plc MNO.O1 Adst June 2023 27th July 2023 Srd August 2023
Cadbury Nigeria Plc ~NO.40 Sth June 2023 26th June 2023 27th June 2023
Skyway Awviation Handling Company NO.16.5 Sth June 2023 30th June 2023 3I0th June 2023
Chemical and Allied Products Plc MN1.55 Z2nd June 2023 15th June 2023 A16th June 2023

uAC of Nigeria Plc ~NO.22 7th June 2023 Z2ist June 2023 22nd June 2023
Trans-MNMation Wide Express Plc ~NOo.0o2 A12th June 2023 Z2ist June 2023 26th June 2023

Beta Glass Plc MNL.AT A19th June 2023 &6th July 2023 Fith July 2023

AXA WMiansard Insurance Plc MNO.30 22nd June 2023 28th July 2023 28th July 2023

Ikeja Hotel Plc ™NO.OFS5 Sth July 2023 26th July 2023 Sist July 2023
LivingTrust Mortgage Bank Plc MNO.O1 7th July 2023 25th July 2023 27th July 2023
LivingTrust Mortgage Bank Plc NO.0O12 Fth July 2023 25th July 2023 27th July 2023
LASACO Assurance Plc NO.15 Ath July 20235 27th July 2023 Sist July 2023

BUA Foods Plc ~N4a.50 ath September 2023 14th September 2| 14th September 2023
Guaranty Trust Holding Company PllN2.80 Z2nd May 2023 11th May 2023 11th May 2023

Glaxo SmithKline Consumer Nigeria | NO.55 S5th WMay 2023 7th June 2023 Sth June 2023

Access Holdings Plc MN1.30 10th May 2023 24th May 2023 24h May 2023

Wemma Bank Plc ~NO.30 10th May 2023 24ath May 2023 24th May 2023

Jaiz Bank Plc NO.0S 2nd June 2023 27th July 2023 Z28th July 2023

MNPF Microfinance Bank Plc NO.10 9th NMay 2023 22nd June 2023 22nd June 2023
Industrial and Medical Gases Nigerig NO.40 7th July 2023 21st July 2023 25th July 2023
Fidelity Bank Plc MNO .40 A15th May 2023 23rd May 2023 23rd Wiay 2023

UH Real Estate Inwvestment Trust NZ2.10 16th May 2023 N A Z26th May 2023
Multiverse Mining and Exploration f(Interim O 25th Mawy 2023 NS A 14th June 2023
Cornerstone Insurance Plc (Interim O 6th June 2023 A 21st June 2023

Airtel Africa Plc 3.2F cents 22nd June 2023 4ath July 2023 26th July 2023

Wetiva Griffim 30 Exchange Traded FyNO.28 1l1th May 2023 NS A 19th WMiay 2023
WVetiva SEP Nigerian Sovereign Bond N7.60 11th May 2023 NS A 19th MWMay 2023
Wetiva Banking ETF ~NO.40 1ith May 2023 ™A 19th May 2023
Seplat Energy Plc US 3 centsd 19th May 2023 NS A 16th June 2023
Skyway Aviation Handling Company NO0.16.5 S5th June 2023 23rd June 2023 23rd June 2023
Skyway Awviation Handling Company NO0O.16.5 Sth June 2023 23rd June 2023 23rd June 2023
Conoil Plc N2.50 30th June 2023 22nd September 4 29th September 2023
Meristem Growith ETF NO.4a0 24ath May 2023 N A 3I0th May 2023
Mieristem VWalue ETF NO. 79 24ath May 2023 LA ZI0th WMay 2023

FBMN Holdings Plc ™NO.50 o9th August 2023 15th August 2023 | 16th August 2023
MNorthern Migeria Flour Mills Plc MNO.35 23rd August 2023 7th September 20| 8th September 2023
Uniwversity Press Plc NO.10 6th September 2023 21st September 24 21st September 2023
Learn Africa Plc NO.25 11th September 2023 | 26th September 2| 27th September 2023
Academy Press Plc ~NO.10 12th September 2023 |14th September 2| 21th September 2023
Smart Products Nigeria Plc NO.10 A7th July 2023 2ath August 2023 | 4th September 2023
Red Star Express Plc ™NO.20 21lst August 2023 14th September 2| 15th September 2023
Tripple Gee and Company Plc MNO.10 7th August 2023 24th August 2023 | 25th August 2023
MNigerian Exchange Group Plc (Interig NO.25 A1l1lth August 2023 ™A 3ist August 2023
MTMN Nigeria Communcations Plc (Il N5.60 17th August 2023 NS A 24th August 2023
Cutix Plc ~NOo.12 18th August 2023 25th August 2023 | 31lst August 2023
Seplat Energy Plc (Interim) 3 US centyg i18th August 2023 ™A 3I0oth August 2023
Custodian Investment Plc (Interim) |NO.15 21st August 2023 ™A Sth September 2023
Presco Plc NE&.80 1A4ath September 2023 | 29th September 2| 3rd October 2023
Stanbic IBTC ETF 30 NZ2.52 11ith August 2023 NS A 23rd August 2023
S1LANVIL Pension ETF 40 NG6.49 1ith August 2023 ™A 23rd August 2023
UPDC REIT Fund NO.19 1st September 2023 LN Fith September 2023
Stanbic IBTC Holdings Plc (Interim) MN1.50 13th September 2023 | NIL 27th September 2023
Flour Mills of Nigeria Plc MN2.25 16th October 2023 o9th NMovember 20] 10th November 2023
Fidelity Bank Plc (Interim) ~NO.25 18th September 2023 | N/A 22nd September 2023
Zenith Bank Plc (Interim) NO.50 25th September 2023 |N/A 29th September 2023
United Bank for Africa Plc (Interim) | NO.50 27th September 2023 | NJ/SA 6th October 2023
Guaranty Trust Holding Company PI| NO.50 15th September 2023 |NS/A 25th September 2023
Fidson Healthcare Plc MNO.55 A10th July 2023 11lth September 2| 12th September 2023
Access Holdings Plc MNO.30 6th october, 2023 N A 19th october 2023
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MODEL EQUITY PORTFOLIO

PORTFOLIO VALUATION AS AT 18121028
Unt  (BE |Current |Torget pice Dividend | TOTAL GainlLoss

Pate {Stock tits | Test | Cost | Price | Price | 0%App | METVALUE | Dividend | TOTALVALUE GL%
I (WAPCO | 0| Lj0o000| 00| M| W5 D[ Ad0JdAL] 000000 1N04MM| JNAMM) 20
1 (U 0000 dooooo| TR T WA SR| LSOSETIA4| S00000| ASTIBA| BMSTIBA| 436
U |FDELTY | so0| arsoo| 43| 44 Sdb 6| dBRSDATG|  S00000|  4ANMTG| 28RAT6| 1T
U202 DANGSUGAR| S00o0| bmjoodo| 1605| 63| GTA0|  D0AT| DGL20043| GTAO0N0| 2000436 | 2067043 | 1260.%
I (ENTH | 00| L0p000| 00 M| JA0p 0| AGHJLA| 0000 (84B2048| G| 940
U0 |UCAPPLC | So0| Toomoooo| 00| 1426) AA0)  1B20|  GAT6I06| OTSO000| 00MG198| NGMG1SB| LA
U0 |GICOBLC | Soo0| Lisomooo| Z200) 243 N80 W) %7076 05000, 1928078 RLA0TR| LA
00 (FLOVRMILY S0000| 14.000000) 20401 2885 36| 692| 1SBR6040| %675000( 1466049 | 2048|148
U202 DANCEM | S0000| I3p0po0do 26100( 2683 00| BO0| f470951000| %0000000( 16,6092000 I55000| 218
U0 |VITAFOAM | Soo0| Lgmsnoo| 249 83| 280 W& Af045TREY| 6840000| NTROTORY| 1S0ATGER| 1472

o 1425000 BISNT NJB069T5 | S06.16075| 43N

The Equity Portfolio Model which closed the previous week at 41.99% appreciated
during the week, and closed at 43.54% (YTD). This can be compared with NGX All
Share Index which closed at 39.59% in the previous week, appreciated during the
week and closed at +41.24% {YTD}. The EPM appreciated during the week under
review and out-performed the All Share Index of the market. Some of the stocks
that contributed positively are GTCO, UBA and UCAP PLC, Investors are thereby
advised to take into consideration selection of stocks in diversified sectors to mini-
mize risk, good dividend paying stocks and strong fundamentals to enhance the
value of the portfolio. Key. Tcost means total cost of the transactions including
charges (market price*units plus charges). Unit cost is total cost per unit of the
stocks. B-E Price is break-even price i.e the price the portfolio will not record any
gain or loss. Target price is the price we want to sell.

Source: Nigerian Stock Exchange (NSE) & Regency Research
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MARKET DEVELOPMENTS (LAST WEEK )

Nigeria's Inflation Hits 28.20% in November 2023

Data released by Nigeria's National Bureau of Statistics on Friday, December 15, 2023, revealed that Nigeria's
headline inflation rate for November stood at 28.20% year-on-year (Y-o-Y). The month-on-month (M-0-M) in-
flation growth rate decelerated over the past three months, with increments of 1.7% points in August, 0.91%
in September, and 0.61% in October. However, there was a resurgence in November, with a m-0-m increase of
0.87% compared to the 27.33% inflation recorded in October. The November inflation also represents a 6.73%
increase compared to the 21.47% recorded in November 2022. The worsened inflation condition in November
2023 was majorly driven by the rise in the prices of bread and cereals, oil and fat, potatoes, yam and other
tubers, fish, and fruits, amongst other food items, which saw the food inflation rise to 32.84% in November
2023, from 24.13% recorded in November 2022. Analysts anticipate the persistence of inflationary pressures,
particularly in the absence of pronounced monetary policy adjustments from the Yemi Cardoso-led CBN. Nota-
bly, the monetary policy rate has remained unaltered since Mr. Cardoso assumed office on September 22,
2023.

INVESTMENT BASICS

MUTUAL FUNDS

A mutual fund is a collection of stocks and/or bonds. Mutual fund can be a company that brings together a group of people
and invests their money in stocks, bonds, and other securities. Each investor owns shares, which represent a portion of the
holdings of the fund. An Investor can make money from a mutual fund in three ways: 1) Income is earned from dividends
on stocks and interest on bonds. A fund pays out nearly all of the income it receives over the year to fund owners in the
form of a distribution. 2) If the fund sells securities that have increased in price, the fund has a capital gain. Most funds also
pass on these gains to investors in a distribution. 3) If fund holdings increase in price but are not sold by the fund manager,
the fund's shares increase in price. You can then sell your mutual fund shares for a profit. Funds will also usually give you a
choice either to receive a cheque for distributions or to reinvest the earnings and get more shares.

Advantages of Mutual Funds e Professional Management - The primary advantage of funds is the professional manage-
ment of your money. Investors purchase funds because they do not have the time or the expertise to manage their own
portfolios. A mutual fund is a relatively inexpensive way for a small investor to get a full-time manager to make and moni-
tor investments. e Diversification - By owning shares in a mutual fund instead of owning individual stocks or bonds, your
risk is spread out. The idea behind diversification is to invest in a large number of assets so that a loss in any particular in-
vestment is minimized by gains in others. In other words, the more stocks and bonds you own, the less any one of them
can hurt you. Large mutual funds typically own hundreds of different stocks in many different industries. It wouldn't be
possible for an investor to build this kind of a portfolio with a small amount of money. ® Economies of Scale - Because a
mutual fund buys and sells large amounts of securities at a time, its transaction costs are lower than what an individual
would pay for securities transactions. e Liquidity - Just like an individual stock, a mutual fund allows you to request that
your shares be converted into cash at any time. ¢ Simplicity - Buying a mutual fund is easy! Pretty well any bank has its
own line of mutual funds, and the minimum investment is small. Most companies also have automatic purchase plans
whereby as little as N100 can be invested on a monthly basis.

Disadvantages of Mutual Funds e Professional Management - Many investors debate whether or not the professionals are
any better than you or | at picking stocks. Management is by no means infallible, and, even if the fund loses money, the
manager still gets paid. ® Costs - Creating, distributing, and running a mutual fund is an expensive proposition. Everything
from the manager’s salary to the investors’ statements cost money. Those expenses are passed on to the investors.

e Dilution - It's possible to have too much diversification. Because funds have small holdings in so many different compa-
nies, high returns from a few investments often don't make much difference on the overall return. Dilution is also the re-
sult of a successful fund getting too big. When money pours into funds that have had strong success, the manager often
has trouble finding a good investment for all the new money. ¢ Taxes - When a fund manager sells a security, a capital-
gains tax is triggered. Investors who are concerned about the impact of taxes need to keep those concerns in mind when
investing in mutual funds. Taxes can be mitigated by investing in tax-sensitive funds or by holding non-tax sensitive mutual
fund in a tax-deferred accounts. To continue next week.

Source: Nigerian Stock Exchange (NSE) & Regency Research
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NIGERIAN INTER BANK OFFER RATE NIBOR

Money Market.

Following the Bond and NTB primary auction
settlement, system liquidity dipped further, rais-

ing interbank rates. Hence, the Open Repo Rate 80ecd  15Decd WoW'
(OPR) and Overnight Rate (O/N) increased by {:hangg
2.50% and 4.19% week-on-week to 19.65bps and
20.40bps respectively. OPR(W) |47 [1945 2.50%
Treasury Bills.

_ _ ON(%)  [19.58 204 +4.19%
At the mid-week NTB auction, the DMO offered S
N13.58bn across 91-day, 182-day and 364-day pa-
pers and had a total subscription of N1.57trn, low- TREASURY BILLS RATES
er than N181trn recorded in the last auction. The
three tenors were oversubscribed at N43.58bn, NTB AUCTION DECEMBER 13, 2023

N50.40bn and N1.48trn against N1.10bn, N1.28bn,

and N11.20bn offered for the 91-day, 182-day,

and 365-day respectively. This huge subscription ot ol ™ .
shows a strong appetite for short-term risk-free Tenor foflered | Subscripio | \hy) |Stop Rate {rgte )
instruments as macroeconomic indicators worsen. U %)

However, the stop rates dropped across the pa- 91-day 140 4358 0.1 625 9,00
pers to 6.25%, 11.00% and 13.50% for 91-day, 182 182.day 1.28 50.40 635 100|120
-day, and 364-day from 9%, 12% and 15.75% at dday | 1120 [ 147802) 2651] 1350 1575

the last auction.
Source: Central Bank of Nigeria (CBN)

Foreign Currency (EXCHANGE RATE).
MONEY MARKET RATES
The naira reversed its previous week's loss by
gaining 1903bps this week, closing at N889.86/

USS on Friday at the Nigerian Autonomous For- W.Q.W%
eign Exchange Market (NAFEM). 8ec)  15.Decld rhﬂﬂgﬂ

OIL PRICE.

The Nigeria’s oil price (WTI) appreciated slightly

during the week under review. According to the
latest data, the oil price closed at $71.36 per

Source: FMDQ

Source: Financial Markets Dealers Quotations (FMDQ)

barrel during the week, compared with $71.26
recorded in the previous week .

Disclaimer

This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-
mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the
stock prices fluctuate based on stock market forces.

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions.
Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All
opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice
This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any
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