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Addressing Nigeria’s Food Crisis 
The Minister of Agriculture and Food Security, Mr. Abubakar 
Kyari, has stated that achieving food security through agricultural 
development is at the core of President Bola Ahmed Tinubu’s 
eight-point agenda, because all the programmes on the agenda 
are connected to agriculture. He noted that the president is con-
cerned about the capacity of farmers to acquire agricultural in-
puts and has now begun a process to accelerate access to such 
inputs by farmers. Food inflation jumped by 10.18ppts to 33.93% 
in 2023, reflecting risks like insecurity and high input costs. On the 
latter, Nigeria primarily relies on imports of Muriate of Potash 
(MOP), a crucial ingredient for blending agricultural inputs, which 
is sourced from Russia. However, due to the web of sanctions 
imposed on Russia, this essential supply chain has been disrupt-
ed.  The Minister of Information and National Orientation, Mo-
hammed Idris, has announced that food items would be released 
from the storage facilities (the National Food Reserve) across the 
country as part of measures to reduce food prices. This was made 
known after the meeting of the Special Presidential Committee in 
Emergency Food Intervention. Idris also noted that major millers 
and commodity traders would be engaged by the government. 
Food inflation jumped by 10.18ppts to 33.93% in 2023, reflecting 
risks like insecurity, adverse climate, and high input costs.  
Insecurity, a significant factor prompting many farmers to aban-
don their farmlands, along with climate-related changes, esca-
lating input costs due to the devaluation of the Naira, and disrup-
tions in the supply chain have collectively contributed to the soar-
ing food prices in Nigeria. One critical element exacerbating this 
issue is the country's heavy reliance on imports of Muriate of 
Potash (MOP), a vital component for blending agricultural inputs, 
sourced primarily from Russia. Unfortunately, the imposition of 
sanctions on Russia has entangled this essential supply chain, 
further complicating the challenge. The escalation in food prices is 
also influenced by elevated transportation costs resulting from 
the removal of subsidies on Petroleum Motor Spirit (PMS). Addi-
tionally, there are allegations of opportunistic individuals ex-
ploiting the situation by hoarding food items, anticipating a de-
preciation of the Naira, and intending to capitalize on selling 
these items at inflated prices to maximize profits. President Bola 
Tinubu's declaration of a "State of Emergency" on food insecurity 
last year has not translated into a reversal of the persistent up-
ward trend in food prices. It is evident that critical issues affecting 
food production remain unaddressed. Urgent and proactive 
measures are imperative in 2024 to bolster food production and 
mitigate the looming risk of a potential food crisis. Such a crisis 
could not only jeopardize the health of the active population but 
also impede economic growth. Tensions are already escalating, 
underscoring the pressing need for a comprehensive and feasible 
plan to be formulated. The government must prioritize resolving 
the root causes of these challenges to ensure sustainable solu-

tions that go beyond symbolic declarations.  
Capital Market Summary .  
 Analysis of the market activity in the week ended February 

09, 2024 shows that the Nigerian equity market closed on a 

bearish note.   The NGX All Share Index and market capitali-

zation  of listed equities depreciated by 2.45% and 2.49% 

from the opening figures of 104,421.23 and N57,158 trillion 

to close at 101,858.37 and N55,735 trillion respectively. Its 

year to date (YTD) return stands at +36.22%.  
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MACROECONOMIC INDICATORS 

ALL SHARE INDEX & MKT. CAP 

PERFORMANCE OF  THE NSE  INDICES 
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GDP Growth Rate +2.51% June 30, 2023 

Un-employment Rate 4.10% June 30, 2023 

Broad Money Supply (M2) N54,191,661.32 July   , 2023 

Money Supply (M1) N21,352,527.87 July , 2023 

Consumer Price Index (YOY) 28.92% December  ,  2023 

Monetary Policy Rate (MPR) 18.75% December 21,  2023 

Cash Reserve Ratio (CRR) 32.50% December 21 , 2023 

Nigeria’s Bonny Light Crude Oil US$83.36/Bar January 19,  2024 

Nigeria’s Gross External Re-

serves 

US$33.249bn January 18, 2024 
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Domestic Market Review 

OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 12/02/24-16/02/2024) 

The listed equity market posted its first weekly loss for the year 2024 at -2.45% due to losses across major indexes.  

A total turnover of 2.48bn shares worth N47.86bn was traded in 54,982 deals in the week compared with a total 

of 3.89bn shares valued at N95.15bn exchanged in 69,117 deals the previous week. Investors lost N1.42trn in the 

week as market capitalization dropped to N55.74trn from N57.16trn. The benchmark all-share index (ASI) fell from 

104,421.23 points in the previous week to 101,858.37 points, pressuring the year-to-date (YTD) to return to +36.22% 

from 39.65% last week The unlisted OTC Exchange sustained its bullish trend, posting a gain of +4.02% from 1,088.74 

in the previous week to close at 1,132.56. Investors gained N60bn as market capitalization rose from N1.48trn the 

previous week to N1.54trn. The market recorded its first negative during the week due to selling pressure and rising 

yield in the fixed-income market. We expect the market to trade mix in the coming week. However, the positive 

earnings releases may encourage investors to pick fundamentally sound stocks in the coming week. We will 

continue to advise investors to trade only on fundamentally justified stocks as the weak macro economic envi-

ronment remains a significant challenge for listed companies. In the light of the above we recommend the un-

derlisted stocks for purchase during the week.   

TRANSCORP, UBA, MTNN, WAPCO PLC,  MTNN PLC.,  ACCESS PLC, DANGOTE SUGAR, and NASCON  Multiverse, 

RT BRISCOE, OMATEK, CHAMS, LASACO and OANDO were recommended as speculative STOCKS. 
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GAINERS FOR THE WEEK 

Twenty stocks appreciated in price dur-

ing the week, as against Twenty seven 

in preceding week. The top ten price 

gainers during the week were: 

LOSERS FOR THE WEEK 

Sixty eight stocks depreciated in price 

during the week as against Thirty five 

stocks in the preceding week. The top 

ten price losers during the week were: 

EXCHANGE TRADED PRODUCTS 

(ETP) 

A total of 3,143,719 units of Exchange 

Traded Products valued at 

N108,298,522.61 in 659 deals were 

traded during the week compared with  

181,095 units of Exchange Traded Prod-

ucts valued at N40,091,113.74 traded 

last week in 522 deals.   

BOND MARKET 

A total of 69,544 units of FGN Bond val-

ued at N67,743,810.15 in 35 deals were 

traded during the week compared with  

52,338 units of FGN Bond 

N51,123,192.66 traded last week in 31 

deals  
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  Curr. Week Previous 

week 

% Change 

Volume   2,478 M   3,893 M      -36.35 
Value N= N47,856 B N95,147 B        -49.70 

Total Gain 20 27 -25.93 

Total Loss 68 35 -94.29 

Deals 54, 982 69,117          -20.45 

All Share 

Index 

101,858.37 104,421.23 -2.45 

Market 

Cap. 

N=55,735 

Trillion 

N=57,158 

Trillion 

            -2.49 
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The Equity Portfolio Model which closed the previous week at 55.88% depreciated 

during the week and closed at 51.05% (YTD). This can be compared with NGX All 

Share Index which closed at 39.65% in previous week , depreciated  during the  

week and closed  at +36.22% {YTD}. Despite the depreciation of the EPM during 

the week under review it still over-performed the All Share Index of the market. 

Some of the stocks that contributed positively are DANCEM, DANSUGAR, and 

NASCON Investors are thereby advised to take into consideration selection of 

stocks in diversified sectors to minimize risk, good dividend paying stocks and 

strong fundamentals to enhance the value of the portfolio.  Key. Tcost means total 

cost of the transactions including charges (market price*units plus charges). Unit 

cost is total cost per unit of the stocks. B-E Price is break-even price i.e the price 

the portfolio will not record any gain or loss. Target price is the price we want to 

sell.   
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MARKET DEVELOPMENTS (LAST WEEK ) 

TotalEnergies Commences Production at the Akpo West Field on the PML2 License in Nigeria. TotalEnergies and its partners announce the start of 
production from the Akpo West field on the PML2 license in Nigeria. Located 135 kilometers off the coast, Akpo West is tied back to the 
existing Akpo Floating Production Storage and Offloading (FPSO) facility, which started-up in 2009 and produced 124,000 barrels of oil 
equivalent per day in 2023. By mid-2024, Akpo West will add 14,000 barrels of condensate production per day, to be followed by up to 4 
million cubic meters of gas per day by 2028. The Akpo West development leverages the existing Akpo facilities to keep costs low and mini-
mize greenhouse gas emissions. The project’s carbon intensity is expected to be below 5 kg CO2e/boe and will contribute to reduce the 
average carbon intensity of TotalEnergies’ portfolio. “After Ikike in 2022, TotalEnergies is pleased to start production of another tie-back 
project in Nigeria, Akpo West, which will contribute to maintaining the production of the existing Akpo facilities by developing additional 
nearby resources. This project fits the Company’s strategy of developing low-cost and low-emission projects”, said Mike Sangster, Senior 
Vice President Africa, Exploration and Production at TotalEnergies. “This project leverages TotalEnergies’ solid footprint in Nigeria and will 
quickly bring value to the country, TotalEnergies and its partners.” TotalEnergies is the operator of PML2 with a 24% interest, in partner-
ship with CNOOC (45%), Sapetro (15%), Prime 130 (16%) and the Nigerian National Petroleum Company Ltd as the concessionaire of the 
PSC. Also We refer to our market bulletin of 23 January 2024 with reference Number: NGXREG/LRD/MB4/24/01/23 wherein the Market 
was notified of the full suspension placed on trading in the securities of GlaxoSmithKline Consumer Nigeria Plc in preparation for the 
delisting of the Company.  Following the approval of the Company’s application to delist its entire issued share capital from the Nigerian 

Exchange Limited (NGX), please be informed that the entire issued share capital of GSK were on Monday, 5 February 2024, delisted 
from the Daily Official List of NGX. 

INVESTMENT IN TREAUSURY BILLS 
T-bills are the typical traditional investments, as opposed to stocks, which are more speculative in nature. Buying into T-Bills is a 
great way to save and grow your money steadily, especially during periods of high interest rate when you can get yields compara-
ble to or exceeding that of stock returns. Here are the key steps to get you started in investing in T-bills.  
Understand your financial needs. 
While T-bills should be a part of almost anyone's portfolio, how much you should invest in T-bills will depend on your personal 
circumstances and objectives of saving/investing. But as a low-income earner, you can always start small.  
Where to buy T-Bills. 
T-bills are can only be bought or traded through registered dealers. Most banks are first point of contact as they are actively in-
volved in buying and selling of T-bills. In addition, some big investment houses are actively involved as well. I will recommend the 
investment houses because of the retail model of their businesses.  
The minimum transaction . 
The lowest denomination is N1,000 but it is traded in chunks. Basically, banks won’t accept any trade less than N100,000. But the 
investment houses accepts retail amount of N10,000 as minimum transaction, and you upgrade it later as your income grows.  
Period of Transaction. 
It is a bi-weekly business activity among the dealers unlike stocks that are traded every working day. The announcements are 
done by CBN on behalf of government; you may get to know through your respective dealers.  
Understand How to Buy or trade. 
To buy T-bills, you must process an account with a registered dealer or your bank. Then you give a trade mandate by filling an 
application form to indicate your volume of trade with right amount. Allow your dealer to advise you on rates and periods of 
maturity.  
The interest. 
The interest on T-Bills is paid upfront and credited to your bank account. e.g. if you apply for the purchase of N10,000 T-Bills at 
10%, the CBN debits your account with N9,000 and N1,000 interest is paid instantly. While at maturity stage, you will be paid the 
face value of N10,000.  
The yield. 
Yield is the return on investment. The yield for the N10,000 is 10%. As a result of upfront payment of N1,000, the yield would 
now be calculated to be the N1,000 interest divided by the N9,000 initial payment for the T-Bills. i.e. N1,000/N9,000, which gives 
you 11.11% yield.  
Possibility of Roller Over. 
Through your dealer, you can roll-over the principal and interest on your T-Bills upon maturity. This will give you an opportunity 
to earn compound interest on your money. This is really advisable.  
The Durations. 
 Durations are usually 91days, 182days and 364 days. It is so because T-Bills are typically short term money market instruments 
but you can sell before maturity. Very well, you can sell T-Bills before maturity, using the OTC market. But note that this is going 
to be determined by demand and supply. If T-bill you are holding is on demand i.e. trading at higher rate in the OTC market, you 
may want to take advantage of that. On a conclusive note, please remember that seeking a professional advice from a registered 

financial advisor cannot be over emphasised. Regardless of who you are seeking advice from, you should understand that 
your investment/saving objective is very key to your investment decisions. And it is compulsory for your financial advisor 
to respect and honour that in advising you accordingly. So stop thinking and start doing now! 
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Money Market.  

The system liquidity turned negative after the NTB 

auction settlement, bumping up interbank rates. 

However, the rates moderated towards the end of 

the week, with the Open repo rate (OPR) and Over-

night rate (O/N) settling at 15.50bps and 17.00bps 

from 20.20bps and 21.20bps in the previous week  

Treasury Bills.   

 The mid-week NTB auction was oversubscribed at 

N1.98trn compared to the N1.00trn offered. Stop 

rates increased to 17.24%, 18.00% and 19.00% for 

91-day, 182-day, and 364-day, respectively, from 

5.00%, 7.50% and 11.54% in the previous auction. 

This upward adjustment of stop rates lessened the 

negative real return, which attracted investors. The 

oversubscription was concentrated at the 364-day 

bill at N1.87trn, while the 91-day and 182-day bills 

were undersubscribed at N39.90bn and N76.83bn. 

Foreign Currency (EXCHANGE RATE).  

The value of the naira against the dollar depreciated 

by 2.34% week-on-week to close at N1,469.97/US$ 

at NAFEM.  

OIL PRICE.  

The Nigeria’s oil price (WTI) appreciated during the 

week under review. According to the latest data,   

the oil price closed at $76.58 per barrel during 

the week, compared with $72.32 recorded 

in the previous week . 

   

Regency   Research | Weekly Market Report 5 

Disclaimer 

This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-

mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the 

stock prices fluctuate based on stock market forces.  

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions. 

Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All 

opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice 

This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any 
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TREASURY BILLS RATES 

NTB AUCTION JANUARY 29, 2024 


