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Nigeria's 2024 Economic Outlook

Key considerations for 2024 may include, but may not be limited
to, the following: Domestic Inflation will remain high in Q1 2024
because improving Nigeria’s foreign currency reserve will take
some time. Domestic supply chain difficulties, especially those
caused by insecurity and the poor state of roads, would keep do-
mestic food inflation high; in November 2023, food inflation was
32.94%. Falling average consumer real purchasing power will
mean lower sales volumes for manufacturers. However, gross
sales figures may rise because of rising sales prices. The problem
here would be that consumers are trading down or revising con-
sumption portfolios to lower their monthly outlays as effective
spending power shrinks. For example, individuals who cut their
hair weekly have resorted to shaving it every fortnight. Consum-
ers have removed items from their regular shopping lists, includ-
ing going for less recognized or popular product brands. Some-
times, families have adjusted meals thrice to twice a day. A com-
bination of these factors would hurt manufacturers’ sales vol-
umes or retailers’ sales. Labour would be on the grill in 2024 as
companies search to optimize skills and talents. Entry-level work-
ers will find jobs harder to get, while workers with some experi-
ence will be made to scale efforts to improve efficiency and
productivity as more back-office jobs get replaced by Artificial
Intelligence (Al). In the banking sector, 60,000 jobs were lost in
the United States of America (USA) in 2023. In Nigeria, a similar
phenomenon had started in Q4. In 2024, more banks will depend
on technology and less human engagement. The fast-moving con-
sumer goods (FMCG) sector will remain under pressure in Q1 2024
as the foreign exchange rate stays around N1,000/US$ as the Bu-
reau D’ Change (BDC) rate and the official market rate struggle for
convergence. An appreciation could occur in Q2 as the federal
government works out ways to increase the country’s foreign
reserves and pays off forward contract backlogs. Until the ex-
change rate appreciates, packaged consumer goods will remain
relatively costly, and households must rebalance their budgets. In
the broad scheme of things, FMCGs will take a hit as consumers
try to find stability amid uncertainty. Nigeria’s capital market
whizzed like Christmas fireworks as the NGX All Shares Index rock-
eted up by 45.90%, and the Banking Index shot through the tropo-
sphere at 114.90%, while the growth Index went into the strato-
sphere at 250.29%. The Oil and Gas sector bested the Banking
Index by rising 125.54%. Will there be an encore in 2024? Maybe
not. The Banking sector will show rigour, but with higher equity
capital requirements (CET 1), earnings per share (EPS) may fall,
and dividend yields may dip, leading to a fall in their listed equity
prices. In other words, the banking sector will show strong earn-
ings performance in 2024, but earnings per share (EPS) may drop
on higher capitalization, and dividends per share (DPS) may also
fall despite a constant payout ratio. A lot will depend on econom-
ic growth (projected at 2.9% for 2024) and inflation rate (the aver-
age headline inflation rate may decline modestly from 24% in
2023 to 22% in 2024. However, the combination of monetary and
fiscal policy and non-conventional fiscal manoeuvres would shape
the pace of economic growth and inflation containment in 2024.
Capital Market Summary .

_Analysis of the market activity in the week ended March 01, 2024
shows that the Nigerian equity market closed on a bearish note.
The NGX All Share Index and market capitalization of listed equi-
ties depreciated by 3.27% each from the opening figures of
102,088.30 and N55,860 trillion to close at 98,751.98 and N54,035
trillion respectively. Its year to date (YTD) return stands at
+32.07%.

MACROECONOMIC INDICATORS

December 31, 2023
December 31, 2023

GDP Growth Rate +3.46%
Un-employment Rate 4.10%

N54,191,661.32

Broad Money Supply (M2 December 31, 2023

Money Supply (M1) N21,352,527.87 December 31, 2023

Consumer Price Index (YOY) 29.90% January , 2024
Monetary Policy Rate (MPR) 22.75% February 27, 2024
Cash Reserve Ratio (CRR) 45.00% February 27, 2024

Nigeria’s Bonny Light Crude Oil US$86.86/Bar February 19, 2024

Nigeria’s Gross External Re- US$33.448bn February 22, 2024

serves

Source: Central Bank of Nigeria (CBN)
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Domestic Market Review

OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 01/03/24-08/03/2024)

A total turnover of 1.88bn shares worth N34.15bn was traded in 48,464 deals in the week compared with 1.38bn shares
valued at N31.58bn exchanged in 42,040 deals the previous week. The benchmark all-share index (ASl) fell by -3.27% to
98,751.98 points from 102,088.30 points the previous week, dipping below its 100,000 points mark. Bearish sentiments
dominated the market for the week as the listed equities market lost in four of the five trading sessions. We believed that
the MPC rate hike and losses (or slow growth) in bottom-line figures of companies releasing their results added to the sell-
ing pressure. Investors lost N1.83trn as market capitalization fell to N54.04trn from N55.86trn in the previous week, while
the year-to-date return dipped further to 32.07%. Fifty-four stocks recorded losses, and 27 gained, while 72 others re-
mained unchanged. We expect investors to remain cautious in the coming week as sell pressure may persists in large-cap
stocks. The profit-taking in Pension index and securities like ARADEL HOLDINGS and CSCS, with high-volume of trades, pres-
sured the unlisted OTC Exchange performance for the week, pushing the market into the negative territory as NSI dropped -
3.97% from 1,188.78 points in the previous week to 1,141.61 points. Investors lost N60bn as market capitalization fell from
N1.61trn the previous week to N1.55trn. We will continue to advise investors to trade only on fundamentally justified
stocks as the weak macro economic environment remains a significant challenge for listed companies. In the light of the
above we recommend the underlisted stocks for purchase during the week.

TRANSCORP, UBA, MTNN, WAPCO PLC, FBNH PLC, FCMB, AFRIPRUD, ACCESS PLC, DANGOTE SUGAR, and NAS-
CON Multiverse, RT BRISCOE, OMATEK, CHAMS, LASACO and OANDO were recommended as speculative
STOCKS.

RECOMMENDED STOCKS

STOCK ANALYSIS FOR INVESTMENT

COMPANY  [PrceN=  |priceNz |Cap.ApplEPS  [OPS  [Total  [PATN:M [PATNem |Period [BKValus [52wks [52weeks |PER  [6Months |Net Assets NeNo of shares|Totl Assets N=dDiv. Yeid [RoCE  [Remark

29/12/2023|  1/3/2024)% N= Nz Retur % | N=M curren Last VR N= High  |Low Target price [N=M mill N=m % per Qter | Dacision
ZENITH 65|  350| (31| 1382 30| o013] esaum|uagstfsdquer| 6112 s mso0| 257  se1s| 1eisess|  313%| 1sle0e| oo 2268 [suy
) wso| am| 29| 1| 30| w6 | vossfsdoer| s25| as| we| sn|  wa| vmws| me| sessm| | mss
ACCESS Bis|  uos| )| es| 1s0| (259 2044|1369 s oer| 65| 100 7s0| zoe|  war| ewom| ssems| maoswe| 73] 1521 fsuy
UBA ses|  no| (03] 18] 10| (60g] wgaee| 1s0a8 fardoer| 5199 00| ess| 18| ws| 1mmime| smame| smmew| am|  marfsur
FIDELITY wss|  woo| sy 1s| oso| (23] ome| muofsdowr| na| em| aw| 55| o] awom| noo| saes| sw| nu
WAPCO 50|  mo0| 47| 2m| 20| ua| sa3s| a0 fsdoer| 2627 3s0| am| wm|  me| asis| ews|  eszses| 66| 929 fsuy
NAHCO sa|  sso| wos| 2s3| 10| mm| 4| awrfsdoer| 600 25| sma| mos|  wmes|  wmess| 1o aen| m| ew
NASCON sars|  seso| ses| ssa| 10| 1070 o8| agefadoer| 1034 seso| mso| g6 7e0s|  wams| 2|  ma| 1| a0anfeuy
rouRmus | 30s| 3| s (3) 235] 13|  (8sm9) s7o0|mndater| s2e5| 3620| 200 (20] sz meoa|  ato0| 13628 20| peafawy
MTNN %400 20070| (398 706] 1564] (1805 14g00n | 270383 3rdcter | 1520| 2800 1eso0| 43| omoon|  wmsser| | zomew| 79| anarfpw
DANSUGAR s seoo| ssi| (o] 1so| ese| (onomn)| assofsdoer| 1087 et msoo| (ese) 76| o] mme|  ewese| 254 (z2ayeuy
DANCEM 31990 | esero| 14e6| 1608] 2000] 10o1| omses| 213100 3 ater | G015 | 36000| 2000| 427| emn| 13eo0] moar|  3smrs| 20| a3 fpw
NB %00  ;2s0| (72| (6s9)| 14| (75 (snass)| wa7ssfdouer| 1034 s amao| (a7 w25 iode| wae|  morms| aso]  (soselfpuy
UcAP o] aun| o] 1| 15| o) s rmsldoer]| 0] m] sw| uu|  wa|  am| sm| 7| s nw
AFRIPRUD 10 7s0| 1| om| ese| su|  osn| imofaer| as| 7| seo| wes|  ams| e 2| mmi]| ee|  oarfauy
NEMINS. 630  660| 47| o5 o030 sm| 57| soss[aer| 308 699] 313 mes|  ese|  wam| 10|  esse| 45| 1687 suy
CADBURY soo| 10| - | (54| o4o| au| (o) aswfsdoer| 153) 18l w2 (a9  wm|  2sm|  1em|  tems| 21| (sseealfseL/owo
FBNK B ma0| 12| esa| oso| 24| meswe| oo sdower| 3827) 238 s 40| 53| 1naess|  ssess| adssese| 178  1man [suy
FCMB 140 80| su| 3se| 05| 1gs]  ssan0| 1esndater| 10| 70| 2m 223 040 swser|  19803|  37080|  33| 1028 6Uy
OKoMU %000 00| (654 me3| 1200 (19 29m5| we2|swawer | sser| s 157 1108|  asoo|  assos| sl 7ms4| 49|  ena7[SELL/HOLD
PRESCO 1300 g0 1905 ma7| 50| 23| w4m| semldwaer | 083 | ol o] 0| somss|  1000|  159a05| 281|461 [SELL/HOLD
n %70  mas| o] 28| 1w 009] uoe| sedfwoer | 13| ) ses| uo|  mes|  wom|  3on| 2| 289 2495 [sell/Howo
VITAFOAM | x| wn| 26| 15| 2| 3es| aséfwoer| Do) ) 168 o[ mes| s 15|  ams| 60| 2330[sEl/How
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Source: Nigerian Stock Exchange (NSE) & Regency Research
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MARKET SUMMARY

Domestic Market Review

GAINERS FOR THE WEEK

Twenty seven stocks appreciated in
price during the week, as against Four-
teen in preceding week. The top ten
price gainers during the week were:

LOSERS FOR THE WEEK

Fifty four stocks depreciated in price
during the week as against Sixty six
stocks in the preceding week. The top
ten price losers during the week were:

EXCHANGE TRADED PRODUCTS
ETP

A total of 39,238 units of Exchange
Traded Products valued at
N11,534,114.17 in 187 deals were trad-
ed during the week compared with
477,238 units of Exchange Traded Prod-
ucts valued at N26,686,999.30 traded
last week in 262 deals.

BOND MARKET

A total of 102,812 units of FGN Bond
valued at N96,119,693.33 in 46 deals
were traded during the week compared
with 120,067 units of FGN bond valued
at N121,223,106.99 traded last week in
40 deals

TOP TEN GAINERS

Curr. Week Previous % Change
week

Volume 1,882 M 1,377 M 36.67
Value N= N34,149 B N31,584 B 8.12
Total Gain 27 14 92.86
Total Loss 54 66 18.18
Deals 48,464 42,040 15.28
All  Share | 98,751.98 102,088.3 -3.27
Index
Market N=54,035 N=55,561 -3.27
Cap. Trillion Trillion

Company  |Op.Price |[cl. Price  |Gain Gainin %

Jutl 2.34 3.75 141 60.26
Pz 26.50 33.75 1.25 27.36
STERLING 4.35 5.00 0.65 14,94
UNIVERSA 0.35 0.40 0.05 14.29
CHIPLC 1,25 1.40 0.15 12.00
LIVESTOCK 1.49 1.65 0.16 10.74
TRANSCORP 12,97 14,28 131 10.10
DAAR COMM 0.79 0.86 0.07 8.86
CHAMPION 3.46 3.76 0.30 8.67
OMATEK 0.70 0.76 0.06 8.57

TOP TEN LOSERS

Company | Op.Price | Cl.Price | Loss Loss in %

MTNN 247.50 | 200,70 | (46.80)| (18.91)
SUNU 2.09 171 (0.38)] (18.18)
NESTLE 1100{ 900.00 | (200.00)f (18.18)
e 6.80 6.00( (0.80)| (11.76)
ETERNA 17.55 15.65 (1.90)]  (10.83)
SOV. TRUST 0.48 0.43 (0.05)] (10.42)
CONOIL 101.00 90.90 | (10.10)] (10.00)
BUA 150.00| 135.00 ( (15.00)| (10.00)
MULTIVERSE 17.00 15.30 (1.70)]  (10.00)
MCNICHOLS 1.43 1.29 (0.14) (9.79)

Source: Nigerian Stock Exchange (NSE) & Regency Research
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MODEL EQUITY PORTFOLIO

PORTFOLIO VALUATION AS AT 01/03/2024
Unt ~ (B€  |Current |Target price Dividend | TOTAL Gain/Loss

Pate  (Stock Unifs Teost Cost | Price | Price | 30%App | NETVALUE | Dividend | TOTALVALUE GILY%
10204 [WARCO 50000 Lgogs0000| A3\ SAT2|  BA0|  ALTT| 162004425 9000000 47004425 | 10354425 6.4
11204 |UBA 0000 1308150001 2646| 2685 200 01| BM275| 400000 10981275 |- 17002825(- 13.0
112024 |ACCESS 0000 Li8ogs000| 2061|2406 2406  N070| 10833986| 900000 10420186 |- 13826844 ] 1111
V1204 [TRANSCORP | 50000 44Lg6000| B3| 900 1428  11.48| 70100733  900000{  TH0057.33| 268377.33] 607
1204 MIN S0000 | 1346400000 20928 | 27426 20070| 350.06| 98281458 | 900000 986181458 |- 360218943 |- 2676
V1204 (FIDELITY | S0000| SS33s000( A007| 127| 1000  1439|  40092250| 900000  d09.92250(- 3ANE0|- 946
V1204 [DANGSUGAR| 50000 280700000( 5844 B9.22| 5900 76| 28%644075| 6750000 296304275 | 6MLTE| 196
1104 |ZENTTH 0000( LY7LIS000| 3042|4005 | RS0|  6125| A7ARTIARE| 1390000 179627488 - 24815.43]- 1090
V1204 |UCAPPLC | S0000( L17300000( 2346 2389 21.00{  050| 100095725 6780000 109843726 T4S62T5|- 636
11204 |GICOPLC | 50000 | 206330000 4131 4207 d400| 5370| 2047.046.83| 13950000 206064683 -  4BR3AT|- 023
11204 |FLOTRMILL{ 50000| 168335000 3671| 3433| 26|  4382| 1004.13281) 9675000 163088281 | S4f6nf9)- 3
112024 [DANCEM S0000 | 1631490000 326.30( 33| G86I0| A2419| J3711.648.08| 90000000 34611,648.08 | 18,296,748.08| 11216
11204 |FBNH 0000 L20005000) 2402| 244T| A0 M23| Ad9A023| 6840000 AATRNLZY| 24604223 2056
45,872,460.00 9,169.907.08 60,932,007.08 | 14.659.597.08 |  31.%

The Equity Portfolio Model which closed the previous week at 38.15% depreciated
during the week and closed at 31.96% (YTD). This can be compared with NGX All
Share Index which closed at 36.53% in previous week , also depreciated during
the week and closed at +32.07% {YTD}. Despite the depreciation of the NGX ASI
during the week under review it over-performed the EPM of the market. Some of
the stocks that contributed positively are FBNH, AIRTEL, SEPLAT and DANCEM. In-
vestors are thereby advised to take into consideration selection of stocks in diver-
sified sectors to minimize risk, good dividend paying stocks and strong fundamen-
tals to enhance the value of the portfolio. Key. Tcost means total cost of the trans-
actions including charges (market price*units plus charges). Unit cost is total cost
per unit of the stocks. B-E Price is break-even price i.e the price the portfolio will
not record any gain or loss. Target price is the price we want to sell.

Source: Nigerian Stock Exchange (NSE) & Regency Research
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MARKET DEVELOPMENTS (LAST WEEK )

CBN Raises MPR to 22.75% and CRR to 45% Post February 2024 MPC Meeting

The Monetary Policy Committee (MPC) of the Central Bank of Nigeria has today concluded its two-
day meeting for February 2024. This meeting marks the first MPC meeting for the year 2024 and also
the first meeting post-resumption of the Cardoso-led team. The Monetary Policy Committee (MPC) at
the end of today’s meeting elected to hike the MPR by 400 basis points . The Monetary Policy Com-
mittee (MPC) of the Central Bank of Nigeria (CBN) voted as follows: Raise the MPR by 400bps to
22.75%/ Increase the asymmetric corridor to +100bps/-700bps (Previously: +100bps/-300bps) In-
crease CRR to 45.0% (Previously: 32.5%); and Retain liquidity rate at 30.0%. The CBN made this decision
following its decision to pursue stability in the volatile macroeconomic landscape in Nigeria. Analysts say the move
is necessary but insufficient to return stability as complementary fiscal policies are required. We expect the effect

to have petered out in the equity market but remain a key determinant of the fixed-income activities in the coming
week.

INVESTMENT BASICS

Issues and Challenges of Nigeria’s Capital Market Literacy

Capital market literacy, or understanding how financial markets and investments work, is crucial to retail investor mobilisation.
The key issues include but are not limited to the following:. The dearth of initial public offerings (IPOs) is a matter of concern to
stakeholders. The prevalence of companies entering the market by Introduction limits the free float available for regular trading
and price discovery. The get-rich-quick-or-die-trying mindset of younger Gen-X and Gen-Z Nigerians has created a fertile land-
scape for Ponzi schemes and other advance fee fraud or pyramiding adventures. The lack of diverse investment opportunities in
the market has created a vacuum that Ponzi schemes have exploited. As a result, young and old investors fall prey to fraudulent
schemes due to the allure of quick and "guaranteed" returns. The market has evolved into a "caveat emptor"” investment park,
leaving investors to fend for themselves. The evolution of the market into a high-risk showground undermines market credibility
and limits investor confidence. Another challenge is the lukewarm methods of engaging investors and stakeholders. The interac-
tion process has been unfocused and clumsy. The existing channels for disseminating information and educating prospective in-
vestors are inadequate (the NGX could support school investor clubs nationwide), rather than leaving young and impressionable
minds to schemes of Ponzi merchants. The Nigerian capital market is evolving rapidly, but the regulatory framework still strug-
gles to keep up. This misalignment between market realities and regulatory requirements creates a lively ground for market par-
ticipants' high-risk ventures and scammers' fraudulent activities. To address the previous issues, managers of Nigeria’s capital
market institutions may consider the following actions:

1. Adoption of Invest-tech Platforms

The global financial market has evolved with technology, and the Nigerian capital market needs to embrace innovation fully to
bridge the gap in market literacy and attract a new generation of investors. The Nigerian market may need to create platforms
like America’s Robinhood, which could make investing more accessible, user-friendly, and attractive, especially to tech-savvy mil-
lennials and Gen Z market patrons. Platforms like Robinhood feature mobile trading apps, robo-advisors, and educational re-
sources that simplify the investment process and provide valuable market insights and data, promoting capital market literacy
among diverse users. Partnerships between market stakeholders and tech companies, fintech startups, or mobile network opera-
tors can extend the reach of these technologies to ensure that even individuals in remote areas access the capital market using
their smartphones.

2. Encouraging Listing by IPOs

Another way to improve market functionality is to encourage listing through IPOs. Hitertho companies have preferred listing by
way of Introduction for two reasons: (1) listing by Introduction means limited free float, and (2) listing by Introduction means
avoiding the challenges and financial burden of book building, underwriting agreements, and public offerings, among others,
which are associated with IPOs. But by listing through IPOs, companies raise new capital and generate considerable market ex-
citement and interest, particularly companies with strong fundamentals. IPOs also create room for a considerable level of free
float, which is critical for market stability, as it ensures sufficient trading activity, price discovery, and overall market efficiency.

3. Supporting Risk Management and Product Innovation

Key capital market operators must invest in risk management and innovative product offerings that resonate with the younger
generation for the Nigerian capital market to regain its role in capital formation. Aside from the need for continuous education of
investors about the fundamental principles of investing, risk management, and market dynamics, stakeholders, particularly the
regulators and Associations of Stockbrokers (e.g. CIS), should, in principle and practice, guide against transactions that paint the
market as random gambling stores. For instance, a high rate of insider and related parties transactions, gaining an unfair ad-
vantage or profit from the market with non-public information heightens market risks and discourages willing issuers and inves-
tors.

Source: Nigerian Stock Exchange (NSE) & Regency Research
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FIXED INCOME MARKET REPORT

System liquidity eased at the beginning of the week

but tightened after the OMO auction settlement on W-o-W %
. . . . 23-Feb-24 1-Mar-24
Friday, retaining the interbank rate at elevated levels. Change
Hence, the Open repo rate (OPR) and Overnight rate
(O/N) increased by 9.03% and 9.48% week-on-week to OPR (%) ]24.91 27.16 +9.03%
27.16bps and 28.19bps respectively
OfN (% 25.75 28.19

. /N (%) +9.48%
Treasury Bills.
This week’s NTB PMA had a total subscription of Source: Financial Markets Dealers Quotations (FMDQ)

N2.24trn against N265.50bn offered across the stand-

ard maturities. We observed the higher stop rates TREASURY BILLS RATES

NTB AUCTION JANUARY 29, 2024

offered at the previous auction stirred the strong sub-
scription in the current auction. However, the Stop

rates for 91-day and 182-day declined by 24bps and Amount  Total Amount

. . - Stop Rate
50bps to 17.00% and 17.50 respectively, while 364-day offered  Subscriptio Sold %)

U U 1 0
paper stayed unchanged at 19.00%. The oversubscrip- (N'bn) n(N'bn)  (N'bn)
tion was across the three tenors, with the 364-day bill 91-day 11.96 368.03 | 331.01 17.00
having the highest at N1.71trn. Eventually, the CBN 182-day 10.21 98.69 66.25 17.50
settled for N1.59trn, -29% lower than the total sub- 364-day 243.33 | 1,771.23 { 1,192.09 19.00
scription. W-o-W %
23-Feb-24 1-Mar-24 h

Foreign Currency (EXCHANGE RATE). Change
This week, the naira appreciated both at the official T. Bills (%) 16.84 18.19 8.02%
and parallel market. The naira gained 757bps week-on OMO bills 42 26%
-week to settle at N1,548.25/US$1 at NAFEM. (%) 17.28 17.67
OIL PRICE. Source: Central Bank of Nigeria (CBN)
The Nigeria’s oil price (WTI) appreciated dur- FOREIGN EXCHANGE MARKET RATES
ing the week under review. According to the P zur;::;\:w..
latest data, the oil price closed at $80.39 per
barrel during the week, compared with $77.20 MAFEM | es50 |1-598:28 |757%
recorded in the previous week . Source: FMDQ.

Source: Financial Markets Dealers Quotations (FMDQ)

Disclaimer

This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-
mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the
stock prices fluctuate based on stock market forces.

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions.
Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All
opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice
This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any
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