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Do you know that the Central 
Bank of Nigeria {CBN} has Set 
New Minimum Equity Re-
quirements for Banks? The 
prevailing macroeconomic 
challenges and headwinds 
occasioned by external and 
domestic shocks have under-
scored the need for banks to 
raise and maintain adequate 
capital to enhance their resili-
ence, solvency and capacity 
to continue supporting the 
Nigerian economy's growth. 
Consequently, in furtherance 
of its statutory responsibility 
to promote a safe, sound and 
stable banking system and in 
line with Section 9 of the 
Banks and Other Financial In-
stitutions Act (BOFIA) 2020, 
the Central Bank of Nigeria 
(CBN) hereby announces an 
upward review of the mini-
mum capital requirements for 
commercial, merchant and 
non-interest banks in Nigeria 
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Type of Bank Authorisation Min.Capital 
(N’ Billion) 

Commercial International 500 

National 200 

Regional 50 

Merchant National 50 

Non-interest National 20 

Regional 10 

To meet the minimum cap-
ital requirements, banks 
may consider any of the 
following options: Inject 
fresh equity capital 
through private place-
ments, rights issue and/or 
offer for subscription. 
Mergers and Acquisitions 
(M&As); and/or Upgrade 

NEW CAPITAL BASE FOR ALL BANKS 
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How to meet the New Capital Requirements 
All banks and promoters of proposed banks are to note the 
following: For Existing Banks. The minimum capital speci-
fied above shall comprise paid-up capital and share premi-
um only. For the avoidance of doubt, the new capital re-
quirement shall NOT be based on Shareholders' Fund. b. 
Additional Tier 1 (AT1) Capital shall not be eligible for the 
purpose of meeting the new requirement.  c. All banks are 
required to meet the minimum capital requirement within 
a period of 24 months commencing from April 1, 2024 and 
terminating on March 31, 2026. d. Notwithstanding the 
capital increase, banks are to ensure strict compliance with 
the minimum capital adequacy ratio (CAR) requirement 
applicable to their license authorization. e. In line with ex-
tant regulations, banks that breach the CAR requirement 
shall be required to inject fresh capital to regularize their 
position. 2. For Proposed Banks 

a. The minimum capital requirement shall be paid-up capi-
tal.  b. The new minimum capital requirement shall be ap-
plicable to all new applications for banking license sub-
mitted after April  c. The CBN shall continue to process all 
pending applications for banking license for which capital 
deposit had been made and/or Approval-in-Principle (AIP) 
had been granted. However, the promoters of such pro-
posed banks shall make up the difference between the cap-
ital deposited with the CBN and the new capital require-
ment not later than March 31, 2026.Finally, all banks are 
required to submit an implementation plan (clearly indi-
cating the chosen option(s) for meeting the new capital 
requirement and various activities involved with their time-
lines). The plan shall be submitted to the Director, Banking 
Supervision Department, Central Bank of Nigeria, not later 
than April 30, 2024.The CBN will monitor and ensure com-
pliance with the new requirements within the specified 
timeline above. For more information on the recapitaliza-
tion programme, please refer to the Frequently Asked 
Questions (FAQs) below.  

Capital Market Summary .   

Analysis of the market activity in the week ended 

March 29, 2024 shows that the Nigerian equity 

market closed in a bearish note.   The NGX All 

Share Index and market capitalization  of listed 

equities depreciated by 0.08% each from the 

opening figures of 104,647.37 and N59,169 tril-

lion to close at 104,562.06 and N59,121 trillion 

respectively. Its year to date (YTD) return stands 

at +39.84%.  
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GDP Growth Rate +3.46% December 31, 2023 

Un-employment Rate 4.10% December 31, 2023 

Broad Money Supply (M2) N54,191,661.32 December 31, 2023 

Money Supply (M1) N21,352,527.87 December 31, 2023 

Consumer Price Index (YOY) 31.70% February 15  ,  2024 

Monetary Policy Rate (MPR) 24.75% March 27,  2024 

Cash Reserve Ratio (CRR) 45.00% February 27 , 2024 

Nigeria’s Bonny Light Crude Oil US$89.21/Bar March 26,  2024 

Nigeria’s Gross External Re-

serves 

US$33.89bn March 27, 2024 
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OUTLOOK AND STOCK RECOMMENDATION FOR THE WEEK 18/03/24-22/03/2024) 

A total turnover of 1.80bn shares worth N52.04bn was traded in 38,550 deals for 

the week, from 1.74bn shares valued at N48.76bn traded in 45,237 deals the previous week. The benchmark 

All-Share Index (ASI) fell  by -0.08% to 104,562.06 points from 104,647.37 points the previous week The listed 

equity market ended the week slightly negative as bearish sentiment dominated two of the four trading days 

of the week. Investors lost N48.23bn as market capitalisation dropped to N59.12trn from N59.17trn in the 

previous week, while the year-to-date returns stood at 39.84%. The unlisted equity market registered its sec-

ond consecutive week of gain, driven by bullish sentiment in the Pension Index and ARADEL HOLDING. The 

benchmark NASD Securities Index (NSI) rose +4.62% to 1,108.97 points from 1,080.29 points in the previous 

week as investors gained N10bn, with market capitalisation rising to N1.47trn. .We expect investors to main-

tain their cautious trading in the coming week as impressive  corporate actions are coming to the mar-

ket.   We will continue to advise investors to trade only on fundamentally justified stocks as the weak macro eco-

nomic environment remains a significant challenge for listed companies. In the light of the above we recommend 

the underlisted stocks for purchase during the week.   

TRANSCORP, UBA, MTNN, WAPCO PLC,  FCMB, FBNH,  ACCESS PLC, DANGOTE SUGAR, and NASCON  

Multiverse, RT BRISCOE, OMATEK, CHAMS, LASACO and OANDO were recommended as speculative 

STOCKS. 
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GAINERS FOR THE WEEK 

Forty stocks appreciated in price during 

the week, as against Fifty in preceding 

week. The top ten price gainers during 

the week were: 

LOSERS FOR THE WEEK 

Thirty one stocks depreciated in price 

during the week as against Thirty two 

stocks in the preceding week. The top 

ten price losers during the week were: 

EXCHANGE TRADED PRODUCTS 

(ETP) 

A total of 20,189 units of Exchange 

Traded Products valued at 

N11,363,495.59 in 210 deals were trad-

ed during the week compared with 

10,559,771 units of Exchange Traded 

Products valued at N131,549,213.82  

traded last week in 184 deals.   

BOND MARKET 

A total of 61,447 units of FGN Bond val-

ued at N60,236,845.47 in 27 were trad-

ed during the week compared with 

68,735 units of FGN Bond valued at 

N71,382,217.00 traded last week in 20 

deals  
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  Curr. Week Previous 

week 

% Change 

Volume  1,804 M  1,735 M      14.61 
Value N= N52,040 B N48,755 B        218.67 

Total Gain 40 50 -18.52 

Total Loss 31 32 -3.70 

Deals 38,550 45,237            6.38 

All Share 

Index 

104,562.06 104,647.37 -0.08 

Market 

Cap. 

N=59,121 

Trillion 

N=59,169 

Trillion 

            -0.08 
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The Equity Portfolio Model which closed the previous week at 38.15% depreciated 

during the week and closed at 31.96% (YTD). This can be compared with NGX All 

Share Index which closed at 36.53% in previous week , also depreciated  during 

the  week and closed  at +32.07% {YTD}. Despite the depreciation of the NGX ASI 

during the week under review it over-performed the EPM of the market. Some of 

the stocks that contributed positively are FBNH, AIRTEL, SEPLAT and DANCEM.  In-

vestors are thereby advised to take into consideration selection of stocks in diver-

sified sectors to minimize risk, good dividend paying stocks and strong fundamen-

tals to enhance the value of the portfolio.  Key. Tcost means total cost of the trans-

actions including charges (market price*units plus charges). Unit cost is total cost 

per unit of the stocks. B-E Price is break-even price i.e the price the portfolio will 

not record any gain or loss. Target price is the price we want to sell.   
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MARKET DEVELOPMENTS (LAST WEEK ) 

Access Holdings Plc has unveiled plans to establish a Capital Raising Programme of up to US$1.5bn. The Programme aims to enhance 

the Group's financial strength by issuing various financial instruments such as ordinary shares, preference shares, Alternative Tier 1 

capital, convertible and/or non-convertible debt, bonds, or other capital and/or funding instruments. The Programme may be execut-

ed through various methods, including public offerings, private placements, rights issues, book-building processes, or a combination 

thereof. The specifics regarding the tranches, series, proportions, dates, pricing, tenor, and other terms and conditions that may be 

associated will be determined by the Board of Directors contingent upon securing the necessary regulatory approvals. Drawing from 

the Programme, the Group expects to raise N365bn specifically through a Rights Issue. The proceeds of the proposed Rights Offer 

would be used to support ongoing working capital needs, including organic growth funding for its banking and other non-banking sub-

sidiaries. Access transitioned into a holding company to drive rapid growth and become a full-scale ecosystem player offering intercon-

nected services across customer ne. Also At the end of its second meeting in 2024, the Monetary Policy Committee (MPC)of the Central 

Bank of Nigeria (CBN) raised the monetary policy rate by 200 basis points from 22.75% to 24.75%. The Cash Reserve Ratio, CRR, and 

Liquidity ratio were retained at 45% and 30%, respectively.  The MPC asymmetric corridor was adjusted from +100/-700 basis points 

to +100/-300 basis points around the monetary policy rate. The Cash Reserve Ratio for Merchant Banks was also adjusted from 10% to 

14%. 

10 Investors KPIs 

1/ Return on Investment (ROI),  

Description: How much money you made compared to your investment. Formula: Income from asset / Asset invested  

2/ Return on Equity (ROE) 

Description: Measures the return on shareholders' equity, Formula: Net Income / Shareholders’ Equity 

3/ Earnings per Share (EPS) 

Description: Company's profitability on a per-share basis 

Formula: Net Income / Average number of outstanding shares 

4/ Price-to-Earnings Ratio (P/E) 

Description: Price of a company's shares relative to its earnings, Formula: Market Price per Share / Earnings per Share  

5/ Dividend Yield. Description: Return on investment from dividends, Formula: Annual Dividend per Share / Market Price 

per Share 

6/ Debt-to-Equity Ratio. Description: Measures the company's financial leverage, Formula: Total Liabilities / Shareholders' 

Equity 

7/ Current Ratio. Description: Company's ability to pay its current liabilities with current assets 

Formula: Current Assets / Current Liabilities 

8/ Quick Ratio. Description: Company's ability to pay its current liabilities with quick assets 

Formula: (Current Assets - Inventories) / Current Liabilities 

9/ Gross Margin Ratio. Description: Measures the profitability of a company's products or ser-

vices Formula: (Revenue - Cost of Goods Sold) / Revenue 

10/ Net Promoter Score (NPS). Description: Measures customer satisfaction and loyalty, 

Formula: % of Promoters - % of Detractors 
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Money Market.   

This week, the NTB auction settlement dampened 

system liquidity, raising interbank market rates 

higher than the previous week. The open repo rate 

(OPR) and Overnight rate (O/N) rose by 4.08% and 

3.37% week-on-week to 27.29bps and 28.21bps re-

spectively.. 

Treasury Bills.   

At the mid-week NTB auction, the Debt Manage-

ment Office offered N161.33bn and had a total sub-

scription of N2.62trn. The expectation of a higher 

interest rate attracted investors, leading to +1523% 

oversubscription. The oversubscription was across 

the three tenors but highly concentrated at 364-day 

paper. The DMO allotted N1.18trn with a distribu-

tion of N29.83bn for 91 days, N25.58bn for 182 days, 

and N1,134.30bn for 364 days. The stop rates on the 

91-day and 182-day remained flat at 16.24% and 

17.00%, respectively, while the 365-day paper in-

creased by 38bps to 21.50% . 

Foreign Currency (EXCHANGE RATE). The naira ap-

preciated for each trading session this week, re-

flecting improved liquidity and confidence in the FX 

market. The CBN's policies have lessened specula-

tive activities, strengthening the naira by 18.24% in 

March. The naira gained 9.32% weekly, closing at 

N1,309.39/US$.  

 OIL PRICE. The Nigeria’s oil price (WTI) appreciated 

during the week under review. According to the lat-

est data,   the oil price closed at $83.26 per barrel 

during the week, compared with $80.39 recorded in 

the previous week . 
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Disclaimer 

This report was prepared, issued and approved by Regency Assets Management Limited (RAML). The report is based on infor-

mation from various sources that we believe are reliable. While due care has been taken in preparing it, investors are reminded that the 

stock prices fluctuate based on stock market forces.  

This report is provided solely for the information of clients of RAML who are expected to make their own investment decisions. 

Regency Assets Management Limited accepts neither responsibility nor liability whatsoever for any loss arising from the use of this report. All 

opinions on this report constitute the authors best estimate judgment as of this date and are subject to change without notice 

This report is for private circulation only. The report may not be reproduced distributed or published by any recipient for any 

Sourc

   Source: Central Bank of Nigeria (CBN) 

Source: Financial Markets Dealers Quotations (FMDQ) 
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TREASURY BILLS RATES 

NTB AUCTION MARCH 27, 2023 


